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AILERS 





e IT HAS ALWAYS been good business for you to 
keep your Trailers on the road——because they earn for 
you only when they work. 

But it is doubly important today—for another reason. 

Business has stepped up. There is more tonnage to 
be moved-—yet, with factories working to capacity, it 
becomes increasingly difficult to get additional equip- 
ment quickly. 

Manufacturers have put on more men and more 
shifts—are getting more production out of their facili- 
ties. Likewise, you who haul the nation’s freight must 
make each of your present transport units do a peak 
“production” job. 

Over the years, Fruehauf has maintained nation- 
wide service facilities for that very purpose—to keep 
your Trailers running steadily. And never was this 
service set-up so essential to Motor Transport operators 
as it is now. 

No matter where your Trailer may be, in case of acci- 
dent or breakdown there is a completely equipped and 
adequately stocked Fruehauf service station nearby. 





FRUEHAUF TRAILERS ~~ 


Since this is the only nation-wide Trailer service set- 
up in the Industry, you who now own Fruehaufs are in 
a fortunate position. 


And those who are considering the purchase of 
Trailers today should give every consideration to the 
important fact that—-Keeping Trailers ON THE ROAD 
is a fundamental Fruehauf policy. 





TO OWNERS OF OTHER MAKES 


IT IS, of course, impossible for us to stock parts at our 
Branches for other makes of Trailers. However, in view 
of the national situation, you can depend upon every 
Fruehauf Branch doing its utmost to service your Trail- 
ers quickly—to make temporary repairs, at least, which 
will enable you to reach your home “port” with a mini- 
mum loss of time. 





World’s Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER CO. e DETROIT 
Sales and Service In Principal Cities 
FACTORIES: DETROIT, KANSAS CITY, LOS ANGELES, TORONTO 
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Topographically, the Port of Long Beach is so situated that its dock and 
its rail facilities may be expanded without limit. Any ship afloat may | *™# 
dock or anchor in the harbor’s deep water. With a fully protected § eficic 


harbor it still is the only American port directly on the sea. 
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Is It Too Much to Hope? 


Is it too much to hope, now that the Department 
® of Justice has made final the consent decree pro- 
hibiting the railroads from violating the anti-trust 
laws by agreeing against cooperation with motor car- 
riers with respect to certain through routes, joint 
rates or fares, and billing arrangements, that the rail- 
roads will, in their own interest, in the interest of 
transportation efficiency generally, and therefore, in 
the public interest, proceed to make such joint arrange- 
ments with motor trucks as will facilitate the handling 
of business in localities where such arrangements will 
avail? 

Not only has it been shown by the government 
and admitted by the railroads that the agreement in 
question was a violation of law and contrary to public 
policy, but the attendant discussion has shown con- 
clusively what we always knew — that joint rail and 
truck arrangements are, in part, the solution of the 
problem of making the transportation machine do its 
utmost—a result more to be desired and more neces- 
sary in this time of emergency than even in normal 
times. This is no time for petty jealousies and fights. 
It is a time for cooperation by everyone whose coopera- 
tion can help in the job of moving the country’s com- 
merce, to the end not only that it may be moved as 
a transportation task, but that private management of 
our transportation industry may be recognized as 
efficient and allowed to continue to function. 

Is it too much to hope, in connection with this 
hecessity for efficient moving of freight, that the rail- 
roads will add to their specifications for accomplish- 
ment, orders to themselves not to take business for 


transportation over longer routes when shorter ones 
will avail and request the cooperation of shippers in 
this respect—and that shippers will cooperate? 

It is passing strange that, in all we read and hear 
about the plans of the railroads, with the cooperation 
of shippers, to facilitate the movement of freight in 
these times when car supply is threatened, we see no 
suggestion of this kind and that railroads and shippers 
alike seem to be pursuing a policy of “business as 
usual.” Are they waiting for the government to seize 
upon this situation as a reason for taking over the 
operation of the railroads or even for the Interstate 
Commerce Commission to exercise its powers in this 
respect? Surely, one of those things will happen if the 
car supply situation becomes more precarious and 
surely talk of conserving car supply and suggesting 
ways of doing it are more or less idle when the most 
effective means of accomplishing it is neglected. 


We have had some reaction from railroads to this 
suggestion of ours. They resent it and point out that 
to follow our advice would mean a radical curtailment 
of their solicitation efforts, including advertising in 
The Traffic World. They seem to think this latter argu- 
ment should be a clincher with us. Let us say here 
that what we suggest is in the interest of the railroads 
themselves and, whether sound or unsound, ought not, 
therefore, to be resented by them. If we stand to lose 
by it, then what we say ought the more to be appre- 
ciated. What we might lose would be our contribution 
to efficient transportation in time of stress in order to 
maintain the principle of private operation. Perhaps 
the railroads might be wise to support us in doing this. 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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But the kind of cooperation we are suggesting does 
not mean that there should be no solicitation. Surely 
it is a poor railroad that does not have something to 
offer in efficiency, or promptness, or some other kind 
of service that would afford a sound argument for 
routing over its line. 

The proper solicitation and advertising appeal 
anyhow is “buy this from us because it is better than 
other products,” or “use our line because we can serve 
you better than some other line,” not “buy this from 
us in spite of the fact that you can get something bet- 
ter elsewhere at the same price,” or “use our line in 
spite of the fact that another line can serve you bet- 
ter.” There are things to be learned by the railroads 
in the realm of pure advertising and solicitation as well 
as in that of “public relations.” 

Is it too much to hope that, in their battle with 
the unions against the demanded thirty percent in- 
crease in wages, the railroads will make something 
like a scientific study of the situation, refusing increases 
where they are not warranted and granting them 
where they are warranted—if there are cases where 
they are warranted, as we understand there are? And 
will they fight manfully, in connection with this wage 
case, for a revision of ridiculous rules under which 
their men, regardless of all question of the propriety 
of scales of wages, draw many millions of dollars each 
year for work that is not done? 

And, in connection with the wage situation and 
many other situations in which the public is interested 
and ought to be kept informed, is it too much to hope 
that the railroads will adopt a sound and effective 
“public relations” policy? 

They already have, we suppose, a staff of men 
competent to do the work required. As we have said 
before, the only possible criticism (and we do not know 
whether that would be warranted) we could make of 
these men is that they do not try strenuously enough 
to force their views on their employers, who seem 
utterly ignorant of what should be done. The proper 
conduct of railroad “‘public relations” involves not only 
getting business and making good with the public by 
individual railroads, and selling to the public the idea 
that the railroads, as a whole, are efficient and doing 
a good job, but educating the public to understand the 
right and wrong of questions in which it has an interest 
—such as the justice of the demand of the workers for 
higher wages, the right of the railroads to earn a profit 
instead of being asked to “cooperate” with the gov- 
ernment by making low rates on the material it needs, 
and so on and so on. 

All these things tie in with a policy of keeping 
railroad management in private hands. In this situa- 
tion a good “public relations’ man with authority to 
act can accomplish more than all the railroad presi- 
dents and statisticians—provided, of course, the acts 
and policies of his principals are such that he may talk 
about them effectively. And he ought to have a hand 
in framing those policies. 


TRAFFIC WORLD 


Lo. the Poor Soldier 


The common soldier or enlisted man is, always 
® has been, and probably always will be move or 
less of a dog in any army. He has many hardships 
and few privileges, with slight means of obtaining even 
those that are rightfully his. But now an attempt js 
being made to heap further humiliation and restric. 
tion on him. As the brass hats in Washington would 
have it, he is guilty of “sabotage” if he attempts to in- 
fluence the members of Congress in the matter of the 
length of his service! 


Those who, because of age, poor health, multiplic- 
ity of dependents, conscientious aversion to war, or 
influence, are exempt from the draft, and even young 
men not yet called but who may be called to the colors 
and officers high in command may have their say as to 
how long the drafted soldier must serve, but the ones 
who are serving must keep quiet. 


We challenge all the authorities from Emily Post 
down to Franklin Roosevelt to show that it is a breach 
of either propriety, or law, or military regulations for 
the enlisted man, in polite language, to tell his congress- 
man what he thinks the law in regard to his service 
should be. Maybe he should serve longer than the year 
he was supposed to serve; maybe the fumbling ad- 
ministration, which has changed its mind about this 
matter in a few short months, is now right; maybe 
there is no contract, actual or implied, between him 
and his government; doubtless, Congress has the right 
to lengthen his service; but that he, because he is 
branded as a common soldier, may not say what he 
thinks about it, is ridiculous, even in a time and a coun- 
try when and where so many ridiculous things are be- 
ing done by pompous and smug Officials. 


No doubt, the soldier who objects to what is now 
proposed in the matter of holding him in service in- 
definitely will be suppressed. The means of suppres- 
sion will be fear—a means that has been used success- 
fully on his betters—business men, for instance—with 
far less possibility of consequences behind it—to silence 
objections to and compel compliance with rules and 
regulations set up by strutting government officials. 


Transportation Board 
The Traffic World Washington Bureau 


President Roosevelt has nominated C. E. Childe, of Omaha, 
Neb., and Robert E. Webb, chairman of the Kentucky Railroad 
Commission, to be members of the temporary transportation 
board created by the Transportation Act of 1940, and has with- 
drawn the nomination of Charles West, formerly member of 
Congress from Ohio. The nomination of Nelson Lee Smith, 
chairman of the New Hampshire Commission, may now be Ccon- 
sidered with the nominations of Childe and Webb. 

Mr. Childe formerly was manager of the transportation 
department of the Omaha Chamber of Commerce and is 4 
former president of the National Industrial Traffic League. 1 
is now a member of the executive committee of the League 
and is an ardent opponent of waterway tolls or regulation. 

Mr. Webb, a lawyer, was born in Mayfield, Kentucky, May 
25, 1903. He served in the Kentucky legislature in 1933. He 
was elected to the state commission in November, 1935, and 
was reelected for a second term in November, 1939. 
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It is thought among traffic men of the 
Commission that the crude sulphur rates 
from Louisiana and Texas to Official Classi- 
fication Territory (elsewhere in this issue) 
are not the only ones likely to go out the 
window before changes cease being made 
on account of the disappearance of water 
carriers from their routes. 

The thought is that industry will make 
such a call on the railroads for the transportation of traffic 
that has been moving on all-water or rail-water rates, without 
heretofore much, if any, effort of the railroads to take any 
part of it, that there will be other flights of paper rates. 

Nobody seemed to know on which basis all-rail rates on 
sulphur were made. The only fact seemed to be that users of 
sulphur regarded them as so high that there was no need of 
thinking of using them. But, when the ships disappeared, they 
persuaded the railroads that they could make satisfactory rev- 
enue on the basis of 13.5 per cent of first class on a minimum 
of 100,000 pounds. It was something of a surprise to some of 
those interested to learn that rates on that basis would cut 
the barge-rail combinations into Ohio. But the sulphur shippers 
were able to convince the barge lines that they would get 
a satisfactory share of the traffic, notwithstanding combina- 
tions higher than the all-rail rates. Therefore, the barge lines 
withdrew their objections to all-rail rates lower than their 
own, designed to overcome the handicap on industry caused 
by the disappearance of the coastwise ships. 


Paper Rates 
Going Out of 
the Window 





Because the lame, the 
halt, and the blind gath- 
ered on the border of 
Oklahoma on the eve of 
the opening of a part of 
her territory to settle- 
ment so that they might 
obtain desirable home- 
steads, she now bears the 


Nebraska Becomes a "Sooner 
State" in the Matter 
of Freight Classification 


sobriquet “Sooner State.” 


In the matter of freight classifications, Nebraska may also 
be in line to become a sooner state. That is because the Com- 
mission has not yet adopted the idea implicit in Clarence J. 
Jensen’s suggestion about the freight classification it is going 
to make when it gets a foundation for making a new classifica- 
tion as part of the big proceeding grouped around No. 28300, 
class rate investigation, 1939. That suggestion was that the 
exceptions to the present classifications be made the classifica- 
tion and the present classification, if needed at all, be made 
the exceptions. 


Nebraska’s Official Motor Vehicle Tariff No. 2, according 

to J. A. Little, its rate man, consists largely of such an exact 
reversal of the classification and its exceptions. It became 
effective March 1. In the main, says Mr. Little, the classifica- 
tion section of that new tariff represents the effective excep- 
tions published either for railroad or truck application at the 
time the new tariff was prepared. That time was before January 
8, for on that day “Official Motor Vehicle Tariff No. 2” was 
placed on the files of the Nebraska State Railway Commis- 
sion, dated to be effective March 1. That general statement is 
accurate except as to a substantial number of the higher class 
ratings, first class or higher, which generally reflect the classi- 
fication basis shown in the Western and National motor freight 
classifications. 
_ Generally speaking, Mr. Little thinks the classification sec- 
tion of the tariff reflects fairly the “going ratings” made either 
In the standard classifications or the exceptions, whichever was 
generally in force. The tariff, consisting of 115 pages, tariff 
size, names common carrier classification ratings, class and 
commodity rates, rules and regulations. 

_ the new publication has roots in intrastate class rates pre- 
scribed by the Nebraska commission in 1914, increased and 
reduced in accordance with the ups and downs since that time. 
Any quantity rates on groceries, fruits, and vegetables in one 
item and any quantity rates on liquors suggest the pattern of 
things in this publication. The liquor commodity schedule, ac- 
cording to Mr. Little, is the first class rate under a scale and 
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the grocery rates are the fourth class rates for distances up 
to approximately 300 miles. At that point the first and fourth 
class rates under the standard Western Trunk Line scale 2 
adjustment would be lower. 

Some of the larger operators, it is said, have criticised the 
work of the Nebraska commission, but there have been reported 
to it instances where shippers who had been operating their 
own trucks discontinued their use because of the satisfactory 
common carrier rates. Some common carriers have also re- 
ported that, under the new tariff, they have been able to hold 
business they were on the point of losing because shippers con- 
templated increasing their truck facilities. The new tariff ap- 
peared to have persuaded them that it would not be good busi- 
ness to increase their investments in trucks in view of the rates 
on which they would be able to ship by reason of the work of 
the Nebraska commission in revising the tariff, No. 1, effective 
in February, 1938: Against that tariff considerable criticism 
was levelled on the ground that the charges resulting there- 
from were so high as to invite shippers to invest money in 
trucks for carrying their traffic as private carriers. 





Whether intentionally or not, the fact 
is that, just about the time users of 
unwashed kerosene of heavier petro- 
leum distillate were worrying hardest 
about the probability that they would 
not have fuel enough for their domes- 
tic heating next winter, Harold Ickes’ 
Bureau of Mines cheerfully announced 
that enough oil for 3,000 years at the 
present rate of consumption could be obtained from the three 
— tons of coal reserves in this scared—no, not sacred— 
and. 

As regularly as a scare takes place, that, or a closely re- 
lated fact, is trotted out by the hard-put-to-it publicity men 
working under the Ickes banner. The companion fact is that 
in addition to coal, the country has oil shales enough to assure 
a liquid fuel supply for a long time after oil from the ground 
may be gone. The publicity men said “the government experts 
did not estimate costs of production” of liquid fuel from coal. 
“But these are known,” said the publicity men, “to be con- 
siderably greater than the present cost of producing crude 
petroleum from the oil fields.” How much greater may be fig- 
ured on the fingers of one hand when it is stated that the best 
yield from coal is about 168 gallons from one ton. With high 
quality coal selling at about $2 a ton at the mine, the cost of 
getting a tankful of “gas” for a car can be imagined. That $2 
a ton is the cost of the raw material for the production of 
something that would have to go through several processes 
after the original one of changing the solid fuel into a crude 
liquid one. 

There is no reason for the fear of domestic heating oil 
scarcity next winter other than the taking of American tank 
ships from their business of supplying American furnaces to 
supply British needs. 


Withdrawal of the tank ships brings into high relief the 
picture of the 165,000 mile pipe line transportation system. On 
it and the railroad tank cars falls the burden of providing the 
east with crude oil, with the prospect of its not being able to 
provide enough unless there are gasless days for automobiles 
and not fully heated houses. 


Pipe lines began being built from western Pennsylvania 
fields to eastern refineries when the railroads, wagons, and 
barges, according to the understanding in the petroleum indus- 
try, could not get the crude to the east fast enough. The rail- 
roads, the barge men, and the teamsters saw the threat to their 
business implicit in the pipe line. So, according to the industry’s 
records the railroads refused leave to the pipe lines to cross 
their rights of way, just as some railroads in the south have 
opposed pipe line construction in their territory. Pipe lines 
carried oil to the right of way and wagons transferred it from 
one section of the pipe line to one across the right of way. Pipe 
lines were destroyed but in the end that method of transporta- 
tion was established. With pipe lines for natural gas, the pipe 
line system is about 200,000 miles long. 


Competition between the tank ship and the pipe line has 
been something like the race between the tortoise and the hare, 
the ship being the hare. A 12-inch pipe line can move about 
60,000 barrels a day while a tank ship can carry as high as 
150,000 barrels a day. But a ship cannot operate every day, 
though when it can operate it moves the oil twice as fast as 
the pipe line. Pipe lines have a diameter of 12 inches or less 
but 14 and 20-inch lines are being proposed. A 20-inch line 
would be the equivalent of about 56 tankers. Pipe lines can 
be built much faster than tankers. A pipe line serves as storage 
at times. It must be kept filled. A couple of good pipe lines, 
it is estimated, would relieve the situation in the eastern part 
of the country to such an extent that in a short time there 


No Oil for Today 
But Plenty for 
Centuries Hence 








198 


would be no need of a wailing wall. But whatever is done to 
relieve the situation will be at the cost of the American tax- 
payer or consumer of oil. He is the one who has money or can 
be made to get it. So he will pay. 





The publicity man of the Federal Com- 
munications Commission, as a contribu- 
tion to national defense, has put out an 
explanation of the origin of ‘30,’’ mean- 
ing “the end.” His excuse for the con- 
tribution is the objection, sent to that 
commission, to a news commentator 
ending his broadcast with the words 
“and thirty.” 

According to his explanation, “30” is the Morse code op- 
erator’s way of telling the operator at the other end that that’s 
all for the “trick” he is working. And, says.the F. C. C. man, 
the operators got the idea of “30” from the X’s newspaper 
writers put at the end of the messages they wrote to indicate 
the end of the story, the XXX so used being the Roman way 
of writing thirty. 

Morse code operators, now becoming rare because of the 
teletype, used many arbitrary numbers to shorten their work. 
They had a regular code, according to this same authority, 4 
meaning “where,” 8 meaning “wait,” 13 “understood” or “I 
understand,” 19 “a railroad order,” 31 “other order,” 73 “best 
regards” and 22 “kisses.”’ Not from the same authority, it may 
be said, 97 meant “general manager” and 23 “nothing for you.” 
The last mentioned may not have been in general use. But 23 
was the form number of a yellow slip telegraph operators on 
the New York, Pennsylvania and Ohio gave conductors and 
enginemen who were not willing to take their word for the 
assurance they had no orders for them, hence, “skidoo”’ or “‘get 
out.” That form may have been used on the Atlantic and Great 
Western (Almighty and Great Windy among the irreverent), 
the 6-foot gauge line company which preceded the “Nypano,” 
the same being that part of the Erie between Salamanca, N. Y., 
and Dayton, O. 

“Thirty” is also used in navigation to impart information. 
“Thirty over the wildcat” tells the man on the bridge the posi- 
tion of his anchor either coming up or going down. It means 
the anchor chain has passed what on the hoisting apparatus 
is known as the wildcat. It means either that thirty fathoms 
of the chain have been hoisted or paid out so the bridge can 
govern itself accordingly.—A. E. M. 


The Morse Tele- 
graph Operator 
and His Ways 


\ Class Rate Investigation 
The Traffic World Washington Bureau 


Saying that there is no freight rate emergency but that 
there is an economic and military emergency that should have 
the right of way over obsolete statistics, stale records, and ir- 
relevant testimony that the classification proceeding would 
produce, attorneys of class one railroads have asked the Com- 
mission indefinitely to postpone No. 28300, class rate investi- 
gation, and cases joined with it. Neither railroads nor shippers, 
they submitted, should be called on in all these circumstances 
to devote themselves to what the railroads believe to be an 
unnecessary and even a harmful program. 

All Class I railroads in the United States respondents in No. 
28300, class rate investigation, and No. 28310, Consolidated 
Freight Classification, instituted as to the title case July 29, 
1939, say they now find traffic, transportation and economic con- 
ditions and national policies so changed since the entry of the 
orders that they are compelled to pray that the Commission 
postpone indefinitely any further activities in connection with 
these investigations. 


Orders instituting these investigations, the railroads say, 
were entered before the outbreak of the European war ‘when 
the industrial and economic life of the United States was appar- 
ently developing toward fairly stable conditions.”’ On the statute 
books, they continue, were laws imposing a rigid neutrality upon 
the citizens and government agencies of this country.” Rate 
readjustments, they further declare, even when of such wide 
scope as those contemplated herein, assuming them to be neces- 
sary, could be undertaken at that time in due relationship to nor- 
mal and routine industrial and commercial currents. 

“It requires no detailed survey of swiftly moving events,” 
continues the petition, “reversal of legislative policies and in- 
creased participation by this government in military activities to 
emphasize that conditions prevailing in the summer of 1941 bear 
no resemblance whatever to those which prevailed July 29, 1939. 
Two years ago there was no suggestion of a departure from 
‘business as usual.’ Today government officers and spokesmen 
are repeating the admonition to all persons to forget ‘business 
as usual.’ Yet investigations designed to establish fixed, per- 
manent and complete rate adjustments throughout the greater 
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part of the country must necessarily rest upon a business-as- 
usual premise, since such proposed adjustments must have for 
their purpose their application to business as usual.” 

After listing some of the many departures from accustomed 
transportation, industrial and fiscal standards on account of 
the war in Europe, the railroad attorneys said that exisiing 
conditions afforded no acceptable economic pattern on which 
to formulate a long time freight rate program. 

The petition gives critical attention to the papers submiited 
by the Commission men at the St. Louis hearing July 10. It sug- 
gests that the one about the natural resources can have little 
bearing on freight rate adjustments at a time when the govern- 
ment defense program is throwing the use of such resources out 
of the usual into unnatural courses of no assured permanency. 

As to the paper which “purports” to show the cost of per- 
forming railroad freight service in 1939 the petition suggested it 
would be of little value, even assuming it to be accurate. It 
will be obsolete by the time the investigation is ended, if it 
has not already become so, it says. As to the Jensen paper, 
the petition said that it proposed a plan for bringing about 
wholesale reductions in rates in large sections of the country, 
although containing a caution about preserving railroad reve- 
nues which would be done by advancing classification ratings 
of commodities. 

The railroads asserted that in view of the economic disloca- 
tions, upward trend of costs and general uncertainties, it was not 
timely to propose a system of rates which pointed, primarily to 
definite and sweeping reductions in substantially nationwide 
areas with all the new problems they entailed for railroad man- 
agement, to say nothing of the problems which altered relation- 
ships would impose on that part of the shipping public which 
still would be shipping. Of even greater moment to the govern- 
ment was the maintenance of adequate and vitalized railroad 
systems and the avoidance of the repetition of the transport 
handicaps of 1917, said the petition. 

“It is respectfully suggested,” says the petition, “that there 
should be no such threat to such desirable and necessary opera- 
tions by persisting in investigations which, if they are proper 
at any time, are an anomaly in prevailing circumstances.” 

Measured by experience in other extensive investigations 
such as the other class rate cases, the railroads suggest the 
Commission could not close its record in this proceeding and 
make a report before 1944 or 1945, although the services of 
hundreds of clerks, accountants and others would be diverted 
from their usual tasks at a time such as this. They submitted 
that no record based on conditions in 1939 or 1942 could have any 
bearing on what rates should be in 1944 or 1945. They observed 
that even while witnesses were testifying conditions would be 
changing “under the compulsion of the forces of emergency,” 
and that the use of stale records had been condemned by the 
Supreme Court in A. T. & S. F. et al. vs. U. S., 284 U. S. 248, 
the big grain case litigation. 

Another suggestion was that there might grow out of this 
emergency or out of the impact of the European war, an altered 
industrial set-up which itself must influence forcefully the deter- 
mination of an appropriate freight rate structure, but they said 
they made no prophecy. 

Another point made by the railroads was that bills in Con- 
gress which might have been the occasion for these investigations, 
were not passed, the reference apparently being to measures re- 
sulting from the campaign of the southern governors for rate 
revision. They were offered, said the petition, long prior to 
any reasonable expectation of a war in Europe, ‘‘and without any 
anticipation whatsoever of the conditions which now confront this 
country.” 

The Commission, says the petition, is warranted in giving 
attention to notorious conditions which have developed since 
the institution of these proceedings and to recognize, within its 
discretion, ‘‘the incongruity of drawing into these rate investi- 
gations large forces of men whose normal activities are per- 
haps of greater usefulness to the nation.” 

An enlarged supply of exhibits prepared by members of 
the Commission’s staff and put into the record at the St. Louis 
hearing probably will be in hand a month hence. If present 
ideas are carried out there will be enough sets to satisfy the 
requirements of those really interested, in the revision of the 
classification and the class rate structure. Copies of the exhibits 
will be available to those who apply to Secretary Bartel, with- 
out being required to prove the preciseness of interest that 
would be shown by going to the St. Louis hearing. 





REORGANIZATION EXPENSES 
In the submission of the plan of reorganization of the Chi- 
cago & North Western to creditors and of the Erie to creditors 
and stockholders, the Commission, by division 4, has certified 
that it incurred expenses aggregating $455.89 and $1,000.02, 
respectively, in Finance Nos. 10881, Chicago & North Western 
reorganization, and 11915, Erie reorganization. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Loads in More Than One Car 


In a minute and complex report the Commission in I. and 
S. No. 4664, handling carload shipments in the west, and cases 
jointed with it, has found not justified tariff rules proposed by 
western railroads regarding the handling of, and assessment 
of freight charges on, carload shipments loaded in more than 
one car. The other cases jointed with the title proceeding are 
J.and S. No. 4668, loading of multiple cars in west, I. and S. 
No. 4678, cars furnished at variance with shipper’s order and 
No. 27365 freight forwarding investigation, which was reopened, 
in part, in an order promulgated at the time the report was 
made public. That proceeding was reopened because the 
schedules under suspension were filed in an effort on the part 
of carriers to meet the criticisms of their practices with respect 
to so-called split origins and split destinations of shipments of 
freight forwarders. 

Commissioner Porter wrote a dissent in part in which he 
was joined by Chairman Eastman and Commissioners Mahaffie, 
Miller and Patterson. In general he said he agreed with the 
disposition made of the issues in I. and S. Nos. 4668 and 4678. 
His main disagreement with the majority, he said, was with 
its treatment of items 829 and 830 in I. and S. No. 4664, com- 
monly referred to, respectively, as the split-origin and split- 
destination rules. In the Freight Forwarding Investigation, 229 
I. C. C. 201, he pointed out, the practice of loading or deliver- 
ing at different stations on the same railroad two cars com- 
bined on one bill of lading and their transportation directly 
from their respective points of origin to their respective destina- 
tions, in disregard of classification rules requiring that all por- 
tions of a shipment under a bill of lading calling for trans- 
portation to one destination, was found to be in violation of 
section 6 of the interstate commerce act. The suspended items, 
he said, were intended to overcome the Commission’s objec- 
tion. They would extend, he said, the practice to include two- 
car shipments where the cars originated at or were destined to 
points on different railroads. As he read the proposals, he said 
they would save time and operating expense for the railroads. 


According to Commissioner Porter the action of the ma- 
jority in condemning the rules, is “a vain attempt to stop all 
split origins and split destinations of whatever nature on multi- 
ple-car shipments. But he said the condemnation would not 
stop split origins or split destinations “and, in fact, it is doubt- 
ful if the majority action will have the slightest effect upon 
the present practice.” All it would do, he said, was to require 
the so-called follow-lot car to continue to move, as it did now, 
all the way to the origin or to the destination of the lead car, 
instead of over more direct and more economical routes. 

In I. and S. No. 4668 and 4678 the Commission found that 
proposed item 812 and present item 792-A were unlawful and 
must be canceled; that item 792-B as prescribed in the Freight 
Forwarding Investigation, supra, would be lawful, subject to 
the qualification that it should be applied only to traffic the 
minimum weights for which were graduated to correspond with 
differences in car capacity in accordance with the principle of 
Rule 34 of the classification. The Commission further found 
that, subject to an exception, later noted, that for application 
to traffic the carload minimum weights for which were not 
graduated according to car capacity, a lawful tariff rule to 
govern two-car or multiple-car shipments would be one con- 
forming in substance to Rule 24 of the classification. The ex- 
ception related to shipments of sheet iron culvert pipe and 
electric water heaters. In I. and S. No. 4664 the Commission 
found that item 831 was unjustified. 


_ To give effect to conclusions stated in the report, the Com- 
mission modified its order of October 11, 1938, in the Freight 
Forwarding Investigation, so as to require the assessment of 
transportation charges on the basis there stated, only for 
freight, the carload minimum weights for which varied for cars 
of different lengths or capacities. In I. and S. Nos. 4664, 4668 
and 4678, the Commission required the railroads to cancel the 
Suspended schedules on or before August 20. 

In those cases it orders carriers as they participate in 
transportation in western territory to establish not later than 
October 8, with respect to transportation of single shipments 
of forwarder carload freight loaded in more than one car, the 
carload minimum weights for which do not vary for cars of 
different lengths or capacities, charges substantially as pro- 





vided in Rule 24 of the currently effective western classifica- 
tion. That rule is set forth in the report. 


OHIO COAL RATES TO A DEFENSE PLANT 


So as to permit an equality of rates on coal over additional 
routes from mines in Ohio to a government defense plant near 
Ravenna, O., the Commission, in No. 25566, intrastate rates on 
bituminous coal within the state of Ohio, has authorized reduc- 
tions in intrastate rates in that vicinity. Federal authority to 
make reductions on rates within Ohio was necessary on account 
of the rates having been ordered by the Commission so as to 
bring the Ohio commission rates up to the interstate level. 

Application for permission to reduce the federally pre- 
scribed rates was made by the Baltimore & Ohio, the Erie and 
the Wheeling & Lake Erie. To accomplish what was sought, 
the opening of routes over which the plant might obtain coal, 
the carriers asked for and obtained permission to establish a re- 
duced intrastate rate of $1.36 a net ton from mines and stations 
on the Baltimore & Ohio in its Middle and Massillon districts 
to Windham and Freedom, O., stations on the Erie, and from 
mines and stations on the Wheeling & Lake Erie in the Middle 
District to Windham and Freedom, O., stations on the Erie, and 
be Charlestown and Wayland, O., stations on the Baltimore & 

hio. 


WOOL RATES INQUIRY 


The Commission, division 2, in a second supplemental or- 
der, has discontinued in part, and, at the same time, broadened 
the scope of its investigation in MC C-249, shoddy and scoured 
wool, Pennsylvania, and New Jersey to North Carolina. The 
proceeding has been discontinued so far as it affected scoured 
wool from Ambler, Bryn Mawr, Chester, Lansdale, Marcus 
Hook, Media, Norristown, Paoli, South Langhorne, West Ches- 
ter, and Willow Grove, Pa., and Berlin, Paulsboro, and West- 
ville, N. J., to Bellew’s Creek, Stokesdale, Wentworth, Wainut 
Cove, Walkertown, Newton, Catawba, Troutmans, Mooresville, 
Davidson, Cornelius, Homestead, Huntersville, Stanley, Dallas, 
Lincolnton, Iron, Salisbury, Spencer, China Grove, Kannapolis, 
Concord, Mount Pleasant, Gold Hill, New London, Pineville, 
and Rockwell, N. C.; and broadened to include rates and 
charges, etc., on that commodity from Philadelphia, Pa., and 
Camden, N. J., to Mayodan, N. C., maintained by carriers, 
parties to tariffs MF-I.C.C. 178 of Southern Motor Carriers 
Rate Conference, and MF-I.C.C. A-23 of Middle Atlantic States 
Motor Carriers Conference, Inc. This action was taken on a 
petition of Agent R. S. Cooper. Parties to the tariffs mentioned 
and to tariffs of Cooper are made respondents. 


PHILADELPHIA HARBOR LIMITS 


The Commission, by division 4, in Ex Parte No. 145, 
determination of the limits of Philadelphia harbor and harbors 
contiguous thereto, for the purposes of the administration of 
Part III of the interstate commerce act, pertaining to the 
regulation of carriers by water, has prescribed the preemption 
area. 

As delimited Philadelphia harbor and harbors contiguous 
thereto consists of the harbors of Trenton, N. J., Philadelphia, 
Pa., Chester, Pa., and Wilmington, Del. The area extends from 
Trenton on the north to a point where Alloway Creek empties 
into Delaware River. That is a section much smaller than 
the War Department designates, in its maps, as the Phila- 
delphia port area. The War Department deems the remainder 
of Delaware River and the whole of Delaware Bay as being 
within the area, clear over to Cape May, N. J. 

Delimitation of the area is necessary so as to give effect 
to that part of the water carrier part of the interstate com- 
merce act declaring as exempt from regulation transportation 
by water which is not a part of a continuous through movement 
under common control, management or arrangement to or from 
a point outside the limits. The extent of the area is shown in 
an exhibit which is a map of the area reproduced on the 
reverse side of the order. The order is to be effective thirty 
days from July 14, unless good cause is shown for further pro- 
ceedings therein. 


PAPER MILL SWITCHING 


The Commission, by division 3, in Ex Parte No. 104, Inland 
Empire Paper Co. terminal allowance, has designated a point 
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of interchange between the Spokane, Coeur d’Alene & Palouse, 
which is controlled by the Great Northern, and the Inland Em- 
pire Paper Co., at Millwood, Wash. The railroad company has 
been paying an allowance of $3.60 a loaded car for switching 
service performed by the industry’s motive power, and a reim- 
—— of $1.50 a car for a crossover privilege and trackage 
rights. 

Any payment for service beyond the designated inter- 
change point was found by the Commission to be a means 
whereby the railroad company enabled the paper company to 
enjoy a preferential service not accorded to shipments generally. 

The paper company submitted data showing that the cost 
of the service was $4.66 a car. The Commission said that if the 
expense was apportioned between the paper company and the 
railroad, the cost to the paper company of performing service the 
railroad company was obligated to perform to the interchange 
point, would not exceed $2.33 a car. 

By joint letter the railroad and the paper mill asked leave 
to reduce the allowance from $3.60 to $2.33 a car. No order 
was entered. The Commission’s report said the railroad was 
expected to advise the Commission within 15 days that its tariff 
authorizing the allowance had been amended in conformity with 
the Commission’s conclusions and the agreement between it and 
the paper company. 


Commission Reports 
Cottonseed 


No. 28545, Farmers Cotton Oil Co. vs. Texas & Pacific. 
By the Commission. Report by Commissioner Alldredge. Car- 
load rates, cottonseed, in bulk, shipped between August 25 
and September 10, 1938, to Texarkana, Tex., of 9 cents from 
Doddridge, Ark., 10 cents from Mira, La., and 11 cents from 
Houston, and Gilliam, La., unreasonable to the extent they 
exceeded 5.5 cents, 6.5 cents, and 7 cents from those points, 
respectively. Reparation awarded, with interest at 4 per cent, 
on authority of No. 16665, Southwestern Lumbermen’s Asso- 
ciation vs. Arkansas Valley Interurban, decided May 29, 1941. 


Rough-Rolled Glass 


No. 27757, Blue Ridge Glass Corporation vs. Alabama 
Great Southern et al. By division 3. On further hearing, find- 
ing in prior report, 231 I. C. C. 715, that rates on rough-rolled 
glass, Kingsport, Tenn., to destinations in the southwest were 
and would be unduly prejudicial, reversed. Order of February 
27, 1939, vacated, and complaint dismissed. By stipulation filed 
May 14, 1941, the parties directed attention to the fact that 
on May 1, 1941, defendants established rates from Kingsport 
to southwestern destinations based on 27.5 per cent of first 
class, said the report, adding that defendants thereby placed 
the rates from Kingsport on the same level as those available 
to complainant’s competitor at Okmulgee and completely satis- 
fied the complaint. 

Sand and Gravel 


No. 28476, Thornton Quarries Corporation vs. Chicago & 
Eastern Illinois et al. By the Commission. Report by Com- 
missioner Alldredge. Rates, sand and gravel, Dickason, Ind., 
to Champaign and Urbana, Ill., not unlawful, except that 
rates assailed were and for the future would be unduly preju- 
dicial to complainant and unduly preferential of shippers at 
Attica, Kern, and Terre Haute, Ind., to the extent that the 
rate on sand from Dickason in connection with the New York 
Central or Wabash exceeded or might exceed the single-line 
rates from Kern and Attica by more than 22 cents and the 
single-line rate from Terre Haute by more than 11 cents, 
that were, or hereafter might be, concurrently maintained. The 
undue prejudice is to be removed, and rates which will prevent 
and avoid the undue prejudice are to be established, on or 
before October 9. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC F-1398, McCoy Truck Lines, Inc., Waterloo, la., pur- 
chase, Marvin F. Schlick. By division 4. Authorizes purchase 
by the former of operating rights and property of the latter, of 
Charles City, Ia., dba Schlick’s Freight Motor Carrier. 

MC 100971, Sub. 5, Elton Murrell Chester, San Jose, Callif., 
common carrier application. By division 5. Granted as to 
liquefied petroleum gas, in bulk, in tank trucks, Ventura and 
Kettleman City, Calif., and points within 35 miles of each to 
specified points in Oregon, over irregular routes. 
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*MC 909, Sub. 1, Cornelius Service Co., St. Louis, Mo., con- 
tract carrier extension—soap. By division 5. Denied. Swap, 
cleansers, and washing powders, Kansas City, Kan., to points 
in Mo., and Ill. 

MC 7806, The John Klann Moving & Trucking Co., Cleve. 
land, O., contract carrier application, embracing MC 59547, 
John Klann, common carrier application. By division 5. Per. 
mit granted in MC 7806 as to continued operation, paper prod. 
ucts, Rittman, O., to points in Mich., Pa., and N. Y., waste 
paper, Detroit, Mich., Pittsburgh, Pa., and Buffalo, N. Y., to 
Rittman, and gypsum products, Gypsum, O., to points in Mich, 
and Pa.; and certificate granted in MC 59547 as to continued 
operation, general commodities, with exceptions, between Cleve. 
land, O., on the one hand, and a described territory in Ohio, 
on the other, and soda fountain equipment, Cleveland to Detroit 
and all points within 10 miles thereof. The Commission said 
the holding of a certificate by John Klann and a permit by the 
trucking company, which is controlled by John Klann, to the 
extent authorized, would be consistent with the public interest 
and with the national transportation policy. 

*MC 19021, M. S. Humphrey, Raleigh, N. C., broker appli- 
cation. By division 5. License granted. Operation at Raleigh 
as a broker in arranging for the transportation of passengers 
and their baggage, in the same vehicle with passengers, between 
points in N. C., on the one hand, and points in the U. S., on 
the other. 

MC 42156, Walton Bulifant, Philadelphia, Pa., common car- 
rier application. By division 5. Certificate granted as to con- 
tinued operation, specified commodities between points in Pa., 
Del., Md., N. J., N. Y., and D. C. 

MC 59734, Charles Ohley and J. S. Nickell, Alton, III., com- 
mon carrier application, embracing MC 59735, Same, contract 
carrier application. By division 5. Certificate granted as to 
continued operation by Charles Ohley, as successor in interest 
in MC 59734, general commodities, with exceptions, between 
St. Louis, Mo., on the one hand, and Alton, Bethalto, East Alton, 
Elsah, Hartford, Roxanna, and Wood River, IIl., on the other: 
and permit granted as to continued operation by Julian S. 
Nickell, as successor in interest in MC 59735, such commodities 
as are dealt in by wholesale and chain grocery houses, St. Louis, 
Mo., to Alton, East Alton, Bethalto, Elsah, Roxanna, Wood 
River, Bunker Hill, and Melville, Ill. 

*MC 65271, Louis Max Co., Inc., New York, N. Y., contract 
carrier application. By division 5. Granted as to continued 
operation, new and used pianos and refrigerators, uncrated, be- 
tween New York, N. Y., on the one hand, and points in N. J., 
and Conn., within 50 miles of City Hall, New York City, on 
the other. 

*MC 73709, Matthew Traina, Linden, N. J., common carrier 
application. By division 5. Granted as to continued operation, 
household goods, between points in the New York, N. Y., com- 
mercial zone and points in N. J., on the one hand, and points 
in Pa., Mass., Conn., Del., Md., Va., W. Va., and N. J., on the 
other. 

*MC 75163, E. J. Brooks, Buena Park, Calif., common car- 
rier application. By division 5. On finding operations to be 
those of a contract carrier, permit granted as to cotton bagging 
and ties therefor, from and to points in Calif. 

*MC 84725, George A. Cappadona, Waltham, Mass., com- 
mon carrier application. By division 5. Granted as to continued 
operation, household goods between Waltham, Mass., and points 
within 10 miles thereof, on the one hand, and points in N. Y., 
N. J., R. I., Conn., and N. H., on the other. 

MC 86553, David S. Caswell, Jr., Fall River, Mass., common 
carrier application. By division 5. Denied. General commodi- 
ties between Fall River, Mass., and Providence, R. I., and Fall 
River and Newport, R. I. Commissioner Lee dissented. 

MC 87382, Joseph H. Hiti, Mount Pleasant, Pa., common 
carrier application. By division 5. Certificate or permit denied 
under the grandfather clauses. General commodities between 
points in Conn., Del., Md., Mass., N. J., N. Y., O., Pa., R. I., and 
W. Va. 


*MC 94122, Kingston Transfer Co., Inc., Kingston, N. Y» 
common carrier application. By division 5. Granted as to 
household goods, between points in Ulster county, N. Y., on the 
one hand, and points in Conn., N. J., and Pa., on the other. . 

*MC 94691, H. M. Bly, Arlington, la., common carrier appli- 
cation. By division 5. Granted as to live stock and specified 
commodities between points in Ia., Minn., and Ill. 

*MC 95163, Sub. 1, Alice M. Winchell, Portland, Ore., eX- 
tension—West Cascade. By division 5. Certificate granted as 
to household goods between Portland, Ore., and points in Ore., 
within 25 miles of Portland, on the one hand, and points in 
Wash., west of the summit of the Cascade Mountains, on the 
other. 

*MC 100901, Alfred A. Myers, Great Bend, Kan., common 
carrier application. By division 5. Granted as to household 
goods between Great Bend, Kan., and points within 25 miles 
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thereof, on the one hand, and points in Colo., Mo., and Okla., 
on the other. 

*MC 101118, S. Hart and B. Engle, Philadelphia, Pa., con- 
tract carrier application. By division 5. Denied. Specified 
commodities between points in Del., Pa., and N. J. 

MC 101581, Contract Carriers, Inc., contract carrier appli- 
cation. By division 5. Denied. Chemicals and materials used 
in the manufacture of chemicals, between Midland, Mich., and 
points in Ill., Ind., Mo., and O., over irregular routes. 

MC F-1406, Pacific Motor Trucking Co., San Francisco, 
Calif., purchase, Clara F. Brice (Letha B. Shaw, trustee), dba 
American Stage Line, Ferndale, Calif. By division 4. Authority 
granted for purchase by applicant of operating rights of vendor 
under pending grandfather application, as common carrier of 
passengers and general commodities between Ferndale and 
Fernbridge, Calif., for $2,700. The Commission noted that appli- 
cant and Northwestern Pacific Railroad Co. were subsidiaries 
of Southern Pacific Co., that Fernbridge was a station on the 
Northwestern Pacific line, and that, if vendor’s line were aban- 
doned or acquired by a competitor of applicant, revenue derived 
by the Northwestern Pacific from traffic originating at or 
destined to Ferndale would be jeopardized. 

MC F-1454, Daley’s Blue Line Transfer Co, Wilkes-Barre, 
Pa. purchase, Peter J. Freas, Allentown, Pa. By division 4. 
Authority granted for purchase by applicant of vendor’s oper- 
ating rights as a common carrier of general commodities, over 
regular routes, between Phillipsburg, N. J., and Reading, Pa., 
and between Allentown, Pa., on the one hand, and, on the other, 
Reading, Mauch Chunk and Coplay, Pa., for $500, with contract 
provision for employment by applicant of Freas as applicant’s 
agent at Allentown. The Commission said Daley’s larger or- 
ganization, resources and facilities were more adequate for 
the proper development of the traffic potentialities of the ter- 
ritory and that the unification, under which present interchange 
at Allentown would be eliminated, would make available to 
the shipping public an expedited, single-line service between all 
points on the combined routes. 

MC 12065, Emery De Vito, New York, N. Y., broker appli- 
cation. By division 5. License granted as to operation at New 
York City in arranging for transportation by motor vehicle 
of household goods between New York City on the one hand 
and points in all states and the District of Columbia, on the 
other. 

MC 28961, Sub. No. 2, Lebanon Transfer Co., Lebanon, Ky., 
common carrier extension. By division 5. Dismissed, at appli- 
cant’s request. Livestock, between specified points in Indiana, 
Kentucky, and Ohio, over irregular routes. The Commission 
said applicant was primarily interested in preserving its present 
status under the second provision of section 206(a) and did 
not desire to extend its operation to points in other states if 
to do so it would also have to obtain a certificate of public 
convenience and necessity covering the registered operation now 
conducted within Kentucky. 

MC 30600 (BMC2), Santa Fe Trail Transportation Co., 
Wichita, Kan., common carrier application, embracing MC 
30600 (BMC 9), Same, common carrier extension. By division 
3). Certificate granted in MC 30600 (BMC 2) for continuance 
of operation as to passengers, baggage, express, mail and news- 
papers over specified routes between points in Arkansas, Colo- 
rado, Kansas, Missouri and Oklahoma. Certificates granted also 
in MC 30600 (BMC 9); passengers, baggage, express and mail 
over specified routes between Liberal, Kan., and Texhoma, 
Okla.-Tex., and between Fort Scott and Riverton, Kan. Author- 
ity for transportation of special or chartered parties also 
granted. 

*MC 32185, Sub. No. 1, L. M. Pettit, Los Angeles, Calif., 

contract carrier extension. By division 5. Operations found to 
be those of common carrier. Certificate granted, as to general 
commodities, with exceptions, between points in Los Angeles 
commercial zone, on the one hand, and steamship piers and 
docks at Los Angeles Harbor and Long Beach Harbor, Calif., 
on the other, over irregular routes, subject to dismissal at 
applicant’s request of his application in MC 32185. 
_ MC 32484, Viking Freight Co., St. Louis, Mo., common car- 
ler application. By division 5. Granted for continuance of 
operation, as to general commodities, with exceptions, between 
various points in Arkansas, Kentucky, Missouri, Ohio, Illinois, 
Indiana and Tennessee, over regular routes, serving specified 
off-route points. 

MC 37391, Clarence S. Borggaard, Somerville, Mass., com- 
mon carrier application. By division 5. Granted, for continu- 
ance of operation as to general commodities, with exceptions, 
between points in Massachusetts within 25 miles of Boston, and 
a to building materials from Somerville to Providence, R. L., 
over irregular routes. 


*MC 39414, Sub. No. 1, George H. Tyler, Oakfield, N. Y., 
contract carrier extension. By division 5. Denied. Petroleum 
products, in containers, from North Warren and Bradford, Pa., 
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to points in New York north of U. S. Highway 6, over irregular 
routes. 

MC 50429, Marathon Bus Line, common carrier application. 
By division 5. On reconsideration, findings in prior report. 4 
M.C.C. 466, modified so as to authorize operation as common 
carrier, in charter operations, of passengers and baggage from 
Perth Amboy, South Amboy, Bay View Manor, Morgan, Lau- 
rence Harbor, Cliffwood, Keyport, Matawan, South River and 
Sayreville, N. J., to points in New York City commercial zone, 
and return, over irregular routes. 

MC 54388, Smith’s Bus Depot, Inc. (successor to Thomas 
Smith, dba Smith’s Bus Depot), Chicago, III., broker applica- 
tion. By division 5. License granted for operation as broker 
of transportation of passengers and baggage between Chicago, 
on the one hand, and, on the other, points in Missouri, in all 
states east of the Mississippi and in the District of Columbia. 
The Commission said that while applicant in the past had sold 
principally the tickets of Deluxe Motor Stages of Illinois, it 
now proposed to offer a general brokerage service in which 
it would sell the tickets of any carrier obtainable. 

*MC 59765, Sub. No. 3, Max Loebel, Otsego, Mich., contract 
carrier extension. By division 5. Denied. Paper-mill products 
from various points in Michigan to points in Ohio, Indiana, IIli- 
nois and Iowa, returning with paper-mill supplies, over irregu- 
lar routes. The Commission said the public interest would not 
be served by allowing a new carrier to enter a field already 
adequately served merely because some shipper desired a lower 
rate than that now available. 

*MC 60769, John H. Smith, Boston, Mass., common carrier 
application. By division 5. Granted, for continuance of opera- 
tion as to (a) general commodities, with exceptions, between 
specified points in Massachusetts and Rhode Island, over speci- 
fied routes, (b) over irregular routes, commodities requiring 
special handling by reason of size, weight or bulk, between 
Boston and points within 30 miles thereof, on the one hand, and 
points in Connecticut and Rhode Island, on the otftter, and (c) 
wool, waste and cloth between Boston and points within 10 
miles thereof, on the one hand, and points in Connecticut and 
Rhode Island,:on the other. 


*MC 67911, John J. Frantz, Gilbertville, la., common car- 
rier application, embracing Sub. No. 1, Same, common carrier 
extension. By division 5. Certificate granted. Eggs, butter 
and dressed poultry from points in Blackhawk, Bremer, Butler, 
Grundy, Hardin and Tama counties, Ia., to Gilbertville, Man- 
chester and Dubuque, Ia., over irregular routes. Noting the 
contention of protestant rail carriers that applicant, now en- 
gaged as a private carrier, should not have common carrier 
authority, the Commission said applicant kept separate ac- 
counts of his public and private carrier operations, charged 
himself the same rates as he charged shippers utilizing his 
common carrier services, and gave preference to other shippers 
in the movement of their commodities. 


MC 74588, Sub. No. 5, Ralph Marcucilli, Marion, Ind., con- 
tract carrier extension. By division 5. Denied. Glass con- 
tainers, fiber board, pulp board and corrugated boxes, and other 
specified commodities from Gas City and Terre Haute, Ind.. 
Alton and Streator, Ill., Columbus, O., and Huntington and 
Owens, W. Va., on the one hand, to points in Indiana, Illinois, 
West Virginia, Ohio, Missouri, and specified points or areas 
in Michigan, Kentucky and Pennsylvania, on the other, over 
irregular routes. 


MC 74923, Highbridge Van Co., Inc., New York, N. Y., 
broker application. By division 5. License granted for opera- 
tion at New York City as broker of transportation by motor 
vehicle of household goods between New York City, on the 
one hand, and, on the other, points in the United States, except 
those in Connecticut, Maryland, Massachusetts, New Jersey, 
New York. Pennsylvania, Rhode Island, Vermont and District 
of Columbia. 

*MC 78877, Liberty Fast Freight Co., Inc., Garfield, N. J., 
common carrier application, embracing MC 78877, Same as 
successor in interest to Mae Reilly, common carrier applica- 
tion. By division 5. Granted for continuance of operation as 
to general commodities, with exceptions, between Garfield 
N. J.. and Amsterdam and Fort Edward, N. Y., over specified 
routes, and between points on such routes, on the one hand, 
and New York City and points in specified New Jersey area, on 
the other, over irregular routes. 

MC 79188, Yule Truck Lines, Inc., Kenosha, Wis., com- 
mon carrier application. By division 5. Granted for contin- 
uance of operation as to general commodities, with exceptions, 
between Milwaukee, Wis., and Chicago, Til., and as to inflam- 
mable and dangerous gases, in containers, and empty cylin- 
ders, between Milwaukee and East Chicago, Ind., over regular 
routes, serving specified intermediate and off-route points. 

*MC 96254, Obert Naglestad, Inwood, la., common carrier 
application. By division 5. Granted, as to (1) live stock, grain 
and seed between points in Iowa within 20 miles of Inwood, on 
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the one hand, and, on the other, Canton, Fairview and Sioux 
Falls, S. D.; (2) feed from Canton, Fairview and Sioux Falls 
to points in the aforesaid Iowa section; (3) lumber, hardware, 
shingle, fencing, fence posts, coal, lubricating oils, binder twine, 
farm machinery, farm implements and parts, from Canton and 
Sioux Falls to points in aforesaid Iowa section, and (4) emi- 
grant movables between points in Iowa and South Dakota 
within 20 miles of Inwood, over irregular routes, with no serv- 
ice authorized from, to or between incorporated cities or towns 
in territory within 20 miles of Inwood. 

*MC 101098, Aubrey Hamilton White, Akron, O., common 
carrier application. By division 5. Granted, as to general 
commodities between Akron, on the one hand, and Barberton 
and Cuyahoga Falls, O., on the other, over irregular routes, 
subject to the condition, among others, that service performed 
by applicant be limited to service auxiliary or supplemental 
to rail service of the Baltimore & Ohio. 

*MC 75628, Sub. 2, Chief Refrigerator Truck Lines, Inc., 
Kansas City, Mo., extension of operations. By division 5. Cer- 
tificate granted as to tires, tubes, and tire treads, between 
Memphis, Tenn., and Kansas City, Kan., over regular route, 
serving the intermediate point of Kansas City, Mo. 

*MC 12069, Blue Line Bus Transportation, Inc., broker ap- 
plication. By division 5. License granted as to operation at 
New York, N. Y., as a broker of transportation of passengers 
and their baggage, New York City to points in all states 
and D. C. 

*MC 19575, Sub. 4, Rudolph Lengle, Cleveland, O., con- 
tract carrier extension—Detroit, Mich. By division 5. Denied. 
Malt beverages, Detroit to Cleveland, O., and empty malt 
beverage containers in the reverse direction. 

*MC 23502, E. C. Jarmon, East Hartford, Conn., common 
carrier application. By division 5. Certificate granted as to 
specified commodities, from, to, and between points in Conn., 
Mass., N. Y., and N. J. 

*MC 24993, Sub. 1, V. J. Hardy, Lexington, Ind., common 
carrier extension—general commodities. By division 5. Denied. 
General commodities between Louisville, Ky., and Cincinnati, O. 

*MC 29642, Sub. 1, A. E. and C. O. Fiveash, Brunswick, 
Ga., Florida operation. By division 5. Certificate granted ap- 
plicants in MC 29642, Sub. 1, as successors in interest to ap- 
plicant in MC 60857, as to continued operations, specified 
commodities, between points in Ga., and Fla. 

MC 30005, John S. Ginocchio, Reno, Nev., common carrier 
application. By division 5. Granted as to continued operation, 
general commodities, with exceptions, between Susanville, 
Calif., and Tonopah, Nev. 

*MC 53426, Ben Brown and Harry Roth, New York, N. Y., 
common carrier application. By division 5. Granted as to con- 
tinued operations, motors, safes, and assembled and partially 
assembled machines, and parts thereof, when handled in con- 
junction therewith, between New York, N. Y., on the one hand, 
and points in N. J., Conn., Mass., Pa., on the other. 

*MC 63066, Sub. 2, E. J. Willig Truck Transportation Co., 
San Francisco, Calif., contract carrier extension within Calif. 
By division 5. Denied. Specified commodities within Calif. 


*MC 71820, Sub. 1, W. Parker, Sioux Falls, S. D., extension 
of operations—Florida and Washington et al., embracing Sub. 
2, Same, extension of operations—California and Maine et al. 
By division 5. Certificate granted as to household goods be- 
tween points in S. D., on the one hand, and points in Colo., 
Ill., Ind., Ia., Kan., Minn., Mo., Neb., N. D., O., Okla., and 
Pa., on the other, and between points in S. D., on the one 
hand, and points in Mont., Wash., Wis., and Wyo., on the 
other. 

MC 72931, United States Packing & Shipping Co., New 
York, N. Y., common carrier application. By division 5. Denied 
on finding applicant to be neither a common nor contract car- 
rier. Applicant sought a certificate or permit to operate as a 
common or contract carrier of general commodities between 
all points in the United States. According to the report, appli- 
cant does not own or operate any motor vehicles, but maintains 
two leased terminals in New York City at which small-package 
traffic is received from shipper for consolidation and forward- 
ing in applicant’s name to consignees in other states. 

MC 73800, Worcester Storage Co., Worcester, Mass., 
broker application, embracing MC 33984, Sub. 1, Same, exten- 
sion—Maine, etc. By division 5. On _ reconsideration, in 
MC 73800, findings in prior report, 14 M.C.C. 43, reversed, and 
license granted authorizing operation as a broker of transpor- 
tation of household goods from Worcester to points in U. S. 
Certificate denied in MC 33948, Sub. 1, as to household goods 
between points in Worcester county, Mass., on the one hand, 
and points in Me, N. H., Vt., and N. Y., on the other. 


*MC 79555, Merrie Haulers, Inc., Warren, O., common car- 
rier application. By division 5. Denied under the grandfather 
clause. Property between points in U. S. 

MC 83885, United States Trucking Corporation, New York, 
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N. Y., contract carrier application. By division 5. On finding 
applicant’s operations to be those of a common carrier, certifi- 
cate granted as to continued operation, specified commodities 
of unusual value, between points in N. Y., N. J., Pa., Conn, 
Mass., Del., N. H., and D. C., over irregular routes, through 
Md., when necessary. 

*MC 86132, Sub. 1, Meizlish Corporation, Middletown, 0., 
extension—Richmond, Ind. By division 5. Permit granted as 
to steel and iron blanks, stampings and sheets, Middletown, 
O., to Richmond, Ind. 

*MC 92400, Eason L. Simmons, Watertown, N. Y., common 
carrier application. By division 5. Denied. On further hear- 
ing, finding in prior report, 18 M.C.C. 831, that public con- 
venience and necessity did not require operation as a common 
carrier of general commodities, between points in N. Y., N. J, 
Conn., R. I., Mass., and Pa., affirmed. 

*MC 93308, Roy O. Smith, Joseph A. Carson and Andrew 
V. Johnson, common carrier application. By division 5. On 
reconsideration, findings in prior report, 12 M.C.C. 825, modi- 
fied so as to authorize, in addition to regular route operation, 
operation as a common carrier of passengers and their baggage, 
in charter operations, points in Shoshone county, Ida., to points 
in Ida., Mont., Wash., and return. 

*MC 93813, R. J. Waits, Frederick, Okla., common carrier 
application. By division 5. Granted as to household goods and 
emigrant movables between Frederick, Okla., and points in 
Okla., within 30 miles thereof, on the one hand, and all points 
in Tex., on the other. 

*MC 93997, E. W. Thomas, Schenectady, N. Y., common 
carrier application. By division 5. Denied. Household goods 
between points in N. Y., Vt., Mass., R. I., Conn., N. J., and Pa. 

*MC 94409, H. M. Barrett, Sr., and H. M. Barrett, Jr., 
Hightstown, N. J., common carrier application. By division 
5. Granted as to specified commodities from and to points 
in N. J., N. Y., and Pa. 

*MC 94740, G. Gurian, Inc., New York, N. Y., common 
carrier application. By division 5. Granted as to structural 
steel, scrap iron, pipe, and contractor’s machinery and equip- 
ment, between points in the New York commercial zone, on 
the one hand, and points in Conn., N. J., N. Y., and Pa., within 
150 miles thereof, on the other. 

*MC 95372, Martin L. Cosgriff, Britt, la., common carrier 
application. By division 5. Granted as to livestock between 
Britt, Ia., and points within a radius of 15 miles thereof, on 
the one hand, and Albert Lea and Austin, Minn., on the other. 

*MC 95408, B. F. Pippitt, Little Sioux, la., common car- 
rier application. By division 5. Denied. Specified commodities 
between Little Sioux, Ia., and places within 15 miles thereof, 
on the one hand, and Omaha, Neb., on the other. 


*MC 95681, Elliot O. Andrews and Adelbert D. Daniels, 
Belvidere, IIIl., common carrier application. By division 5. De- 
nied. General commodities, with exceptions, between Rockford 
and Belvidere, Ill. 

*MC 95890, Grant H. Gearhart, Waynesboro, Pa., common 
carrier application. By division 5. Granted as to passengers 
and their baggage, in charter operations, points in Quincy and 
Washington townships, excluding the borough of Waynesboro, 
in Franklin county, Pa., to Washington, D. C., and points in 
Md., and Va., and return. 

MC 96009, Cicero James Murphy, Stuart, Va., common 
carrier application. By division 5. Certificate granted as to 
specified commodities from and to specified points and areas 
in Md., Pa., N. C., S. C., Va., W. Va., and D. C., and permit 
granted as to explosives and blasting supplies from a maga- 
zine near Stuart to areas in N. C., and S. C. Dual operation 
authorized. Commissioner Patterson dissented as to the dual 
operations authorized. 

*MC 100363, Coast Transit, Inc., Seattle, Wash., common 
carrier extension—Bellingham. By division 5. Denied and op- 
eration ordered discontinued. General commodities between 
Seattle and Bellingham, Wash. 

*MC 100851, Clarke Trippe, Easton, Md., common carrier 
application. By division 5. Denied. Passengers and their bag- 
gage, in charter service, between Easton and Milford, Dover 
and Wilmington, Del. 

*MC 101407, Durnil Travel System, Oklahoma City, Oklia., 
common carrier application. By division 5. Denied. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers between Oklahoma City, Okla., 
and Los Angeles, Calif. 

*MC 101487, Paul J. Palmer, Algona, la., common carrier 
application. By division 5. Denied. Specified commodities be- 
tween Algona and points within 20 miles thereof, on the one 
hand, and Albert Lea, Austin, and South St. Paul, Minn., and 
points in Minn., on and south of U. S. highway 212, on the 
other. 

MC 52341, Ohio Transportation Co., Cleveland, O., (suc- 
cessor in interest to Karl O. Garner), common carrier appli- 
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cation, embracing MC 55430, Karl O. Garner, common carrier 
application, MC 2304, Sub. 1, Kaplan Trucking Co., common 
carrier application, and MC 2304, Sub. 2, Kaplan Trucking 
Co., extension of operation—Michigan. Certificates or permits 
denied. Applicants in MC 52341 and MC 2304, Sub. 1, as suc- 
cessors in interest to applicant in MC 55430, found to have 
failed to establish their right to certificates or permits as com- 
mon or contract carriers of any commodities between any 
points whatsoever under the grandfather clauses; and in MC 
9304, Sub. 2, public convenience and necessity found not to 
require operation as a common carrier of specified iron and 
steel articles between points in Wayne county, Mich., on the 
one hand, and points in Pa., W. Va., and O., on the other. 

*MC 8982, Sub. 1, E. A. Wildes Co., Boston, Mass., com- 
mon carrier extension. By division 5. Granted, as to asphalt 
in drums from East Providence, R. I., to points in Massa- 
chusetts and New Hampshire, over irregular routes. 

MC 12186, Junius Pleasant Clendenin, Hattiesburg, Miss., 
broker application. By division 5. License granted as to trans- 
portation of passengers and baggage between points in the 
United States, with operation by applicant as broker at 
Hattiesburg. 

*MC 13262, Clifford Martin Lebeau, Somerville, Mass., 
common carrier application, embracing MC 52487, Same, con- 
tract carrier application. By division 5. Operations found to 
be those of common carrier. Certificate granted for continu- 
ance of operation as to specified commodities and general com- 
modities, with exceptions, over regular routes, between Bos- 
ton, Mass., and Bangor, Me., serving intermediate points in 
Maine and New Hampshire and certain off-route points in 
Massachusetts, Maine and New Hampshire, subject to restric- 
tion that service to and from all points in New Hampshire be 
limited to transportation of motion picture films and theater 
supplies only. 

*MC 17094, C. A. Jackson, Inc., Cozad, Neb., contract car- 
rier application. By division 5. Permit granted for continuance 
of operation as to canned goods from Chicago, Ill., to Denver, 
Colo., serving points within the Chicago commercial zone as 
intermediate and off-route points, and as to specified commodi- 
ties for persons who operate meat packing houses, between 
Denver and Chicago, serving specified intermediate and off- 
route points. The Commission said it concluded that a further 
hearing, requested by applicant, was unnecessary and therefore 
denied the request. 

*MC 18975, Sub. No. 2, Eastern Trails, Inc., Washington, 
D. C., common carrier extension, embracing MC 84728, Sub. 
No. 2, Safeway Trails, Ine., Washington, D. C., common carrier 
extension. By division 5. Certificates granted as to passengers, 
baggage, express and newspaper over specified (Lincoln Tun- 
nel) route between junction of U. S. Highway 1 and New 
Jersey Highway 1, and New York City, as alternate route, with- 
out service to intermediate points, with service between New 
York City and Newark and Jersey City and points intermediate 
thereto on U. S. Highway 1 restricted to passengers moving 
to or from points beyond New York City or Newark. 

*MC 29886, Sub. No. 3, Schrader Transportation Co., Inc., 
South Bend, Ind., common carrier extension. By division 5. De- 
nied. Automobiles, trucks, tractors, automotive vehicle chassis, 
finished or unfinished, and house trailers, by driveaway method, 
from points in Wayne county, Mich., to points in Louisiana and 
Mississippi, over irregular routes. 

*MC 30603, The Cardinal Stage Lines Co., Salina, Kan., 
common carrier extension, embracing MC 30600, Sub. No. 15, 
which docket number was reassigned to MC 30603, pursuant 
to MC F-362, in which merger of The Cardinal Stage Lines Co. 
and Santa Fe Trail Transportation Co. was approved. By 
division 5. Certificate granted to Santa Fe Trail Transporta- 
tion Co., as successor in interest to applicant. Passengers, bag- 
gage, express, newspapers and mail, between Stockton, Kan., 
and Osborne, Kan., over specified route, serving all intermediate 
points. 

*MC 31238, Sub. No. 1, Emma L. Timons, Boston, Mass., 
contract carrier extension. By division 5. Granted. Merchan- 
dise dealt in by wholesale, retail and chain grocery and food 
business houses, and equipment, materials and supplies used 
in conduct of such business, between Somerville, Mass., and 
Millerton, N. Y., over irregular routes. 


*MC 31870, Grover Nelson Childress, Olivia, N. C., com- 
mon carrier application. By division 5. Granted, for continu- 
ance of operation as to specified commodities between various 
points in the Carolinas, Virginia, Maryland, New Jersey, Dela- 
ware, Pennsylvania, and District of Columbia, and New York 
City, over irregular routes. 


MC 36963, Harry Benson, Portland, Ore., common carrier 
application. By division 5. Granted, for continuance of op- 
fration as to passengers and baggage, in charter operations, 
restricted to transportation of not more than six passengers 
(not including the driver and not including children under age 
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of 10 when not occupying a seat) in any one vehicle, be- 
tween Portland, Ore., on the one hand, and points in Wash- 
ington, on the other, over irregular routes. In deciding that 
applicant was not entitled to conduct special operations within 
tne meaning of that term as used in section 207 (a) of the 
act, the Commission said applicant’s past practice had been to 
assess charges based on the use of the car as a unit, regard- 
less of the number of passengers transported therein, and 
that no individual tickets were sold. 

*MC 42193, Anthony B. Santulla (successor in interest 
to Joseph F. Ward), Baltimore, Md., common carrier applica- 
t.on. Denied, under grandfather clause. General commodi- 
ties, with exceptions, between points in Delaware, Maryland, 
inew Jersey, the New York City commercial zone, specified 
Pennsylvania area and specified Virginia points. 

*MC 42397, Sub. No. 3, Clarence Willmar Jensen, Minne- 
apolis, Minn., common carrier extension. By division 5. De- 
med. Bakery products, motion picture films and theater sup- 
plies between Ortonville, Minn., and Aberdeen, S. D., over 
U. S. Highway 12. 

MC 43406, Union Warehouse Holding Co., Wheeling, W. 
Va., broker application. By division 5. License granted for op- 
eration at Wheeling as broker of transportation of general 
commodities, with exceptions, between Wheeling and points 
within 50 miles thereof, on the one hand, and points in West 
Virginia, Pennsylvania, Ohio, Kentucky and Maryland, on 
the other. 

MC 43608, C. A. Ross, agent, Inc., Gastonia, N. C., com- 
mon carrier application. By division 5. Certificate granted to 
Ross Motor Lines, Inc., as successor in interest to applicant, 
for continuance of operation as to (1) general commodities, 
with exceptions, from points in New York City commercial zone 
to specified points in the Carolinas, and rejected or damaged 
shipments in reverse direction; (2) chemicals from points in 
New York City commercial zone and Woodbridge, N. J., to 
Spartanburg, S. C., and points in specified North Carolina 
area, and empty containers in reverse direction, and (3) tex- 
tiles from Gastonia and Bessemer City, N. C., to Beverly and 
Newark, N. J., points in New York City commercial zone and 
points in specified Pennsylvania area, over regular and _ ir- 
regular routes. 

*MC 56541, Sub. No. 9, New England Transportation 
Co., Boston, Mass., common carrier extension. By division 5. 
Granted. Passengers, express, newspapers and mail, between 
‘V'aunton and Middleboro, Mass., over U. S. Highway 44, subject 
to conditions (1) that no interstate passengers moving to or 
from Providence, R. I., be received or discharged at any points 
between but not including Taunton and West Wareham on 
the authorized route or on Massachusetts Highway 28 between 
Middleboro and West Wareham, and (2) that authority herein 
granted continue in force only so long as applicant be entitled by 
reason of its pending grandfather application or by reason oi 
authority granted to operate between Providence and Taunton 
over U. S. Highways 6 and 44. 

*MC 58998, Sub. No. 2, Anchor Warehouse Co., Inc., Tren- 
ton, N. J., common carrier extension. By division 5. Denied. 
General commodities between Trenton, on the one hand, and, 
on the other, Philadelphia and Chester, Pa., New York, N. Y., 
and Wilmington, Del., over irregular routes. 


*MC 60393, Sub. No. 1, Central Transfer Co., Brimfield, 
Ill., common carrier extension. By division 5. Granted. Wire, 
wire nails, wire fence, and fencing materials, in truckloads, 
from Peoria, Ill., to points in specified Minnesota area, over 
irregular routes. 


*MC 61592, Sub. No. 1, Ellis Cronkleton, Moline, II!., com- 
mon carrier extension. By division 5. Granted. Soap, soap 
powders, cleaning and washing compounds, lard substitutes, 
and vegetable oil shortening, with or without advertising mat- 
ter or premiums, from Chicago, Ill., to Moline, and from 
Davenport, Ia., and Chicago and Moline to points in specified 
Iowa territory, over irregular routes. 

MC 68883, Frang S. Valletta, Endicott, N. Y., common car- 
rier application, embracing MC 14864, Same, contract carrier 
application, and MC 37379, Sub. No. 1, Binghamton Warehouse 
& Terminal, Inc., Binghamton, N. Y., common carrier applica- 
tion. By division 5. Certificate granted to applicant in MC 
68883 for continuance of operation, general commodities, with 
exceptions, between Endicott, on the one hand, and, on the 
other, Lawrence, Mass., New York, N. Y., and Philadelphia, 
Pa., over specified routes, serving designated intermediate and 
off-route points. Permit denied, under grandfather clause, in 
MC 14864; specified commodities between points and over 
routes authorized in MC 68883. Certificate granted, in MC 
37379, Sub. No. 1, to Binghamton Warehouse & Terminal, Inc., 
successor in interest to applicant in MC 68883 as to part cf the 
operation, for continuance of operation, general commodities, 
with exceptions, between Endicott, N. Y., and Baltimore, Md., 
over specified route, serving designated intermediate and off- 
route points. 
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*MC 72227, Sub. No. 1, D. M. Layman, Goldendale, Wash., 
common carrier extension. By division 5. Granted, as to house- 
hold goods between points in Klickitat county, Wash., on the 
one hand, and on the other, points in California and Idaho, over 
irregular routes. 

*MC 75501, Sub. No. 1, Ernest E. LeQuatte, Illinois City, III., 
common carrier extension. By division 5. Granted, as to empty 
containers for fresh tomatoes from Muscatine, Ia., to portions of 
Rock Island and Mercer counties, Ill., and as to feed from 
Muscatine to all points in Illinois, over irregular routes. 

*MC 75559, Charles John Smith, dba Charles J. Smith Motor 
Express Co., common carrier application. By division 5. Granted, 
for continuance of operations as to groceries, grocery store sup- 
plies, plumbing materials and supplies, and steel, between Balti- 
more, Md., and York, Pa., over specified route, with no service 
at intermediate or off-route points. 

MC 78123, John A. Brown, Ridgefield Park, N. J., common 
carrier application. By division 5. Granted, for continuance of 
round-trip charter operations, passengers and baggage, from 
points in Bergen and Hudson counties, N. J., to points in New 
York state, over irregular routes, restricted to traffic originating 
in the territory indicated and with no pick-up or discharge of 
passengers en route. 

*MC 78206, Kenneth Poorman Co., Portland, Ore., common 
carrier application, embracing Sub. No. 1, Same, common carrier 
extension. By division 5. Certificate granted in MC 78206 for con- 
tinuance of operation, machinery and equipment incidental to or 
used in general construction work, between points in Oregon 
and Washington, and materials and supplies incidental to or 
used in general construction work from Portland, Ore., and 
points within 25 miles thereof to specified points in Washington, 
over irregular routes. Application in MC 78206, Sub. No. 1, dis- 
missed, the authority sought therein being identical with that 
granted. 

*MC 252, Sub. No. 1, Forney & Sons, Inc., Yakima, Wash., 
common carrier extension. By division 5. Denied. General com- 
modities, with exceptions, between specified points in Washing- 
ton and Oregon, over specified routes. 

*MC 86726, Sub. No. 1, Lawlines, Inc., Buffalo, N. Y., con- 
tract carrier extension. By division 5. Granted, as to mer- 
chandise dealt in by wholesale, retail, and chain grocery and 
food business houses, and as to equipment, materials and sup- 
plies used in conduct of such business, between points in de- 
fined area in New York and Pennsylvania, over irregular routes. 


*MC 88778, Albert Rhoads, Kanawha, la., common carrier 
application. By division 5. Granted, as to live poultry and live 
stock from Kanawha, Ia., to Chicago, Ill., and farm machinery 
and twine from Chicago and Rock Island, Ill., to Kanawha, over 
specified routes 

MC 94673, Michael Gannon, Baltimore, Md., common carrier 
application. By division 5. Denied. Passengers and baggage, in 
chartered party operations, between Baltimore, on the one hand, 
and points in Pennsylvania, New York, New Jersey, Delaware, 
Virginia and District of Columbia, on the other. 

*MC 96081, Max Herschman, dba National Tours, Washing- 
ton, D. C., common carrier application. By division 5. Granted, 
as to passengers and baggage, in both special and charter opera- 
tions on round-trip sightseeing or pleasure tours beginning and 
ending in Washington and extending to Annapolis, Md., and 
Arlington National Cemetery and Mt. Vernon, Va., over irregular 
routes. 

MC 100011, Dard’s Express, New York, N. Y., common carrier 
application. By division 5. On reconsideration, findings in prior 
report, 21 M. C. C. 358, modified so as to authorize operation, 
as common carrier, over irregular routes, (1) household goods be- 
tween New York, N. Y., on the one hand, and New Jersey, New 
York, Connecticut, Massachusetts and Pennsylvania, on the other, 
and (2) new and used furniture from New York City to points 
in New York and specified New Jersey counties. 

*MC 100060, Edwin C. Ballard, Mishawaka, Ind., common 
carrier application. By division 5. Granted, as to new automobiles 
and trucks, in driveaway service, from Detroit, Mich., to specified 
points in Indiana, over irregular routes. 

*MC 101357, Fred Hieb, Tripp, S. D., common carrier applica- 
tion. By division 5. Granted, as to live stock between South 
Dakota points within 20 miles of Tripp, on the one hand, and 
Sioux City, Ia., on the other, and as to specified commodities 
from Sioux City to aforesaid South Dakota area, over irregular 
routes. 

*MC 101528, Cecil C. Coleman, Hawarden, la., common Car- 
rier application. By division 5. Granted, as to specified com- 
modities between specified points and sections in Iowa and South 
Dakota, over irregular routes. 

*MC 1123, Wheeler Dart Express Co., Mariboro, Mass., com- 
mon carrier application. By division 5. Application dismissed, on 
finding that applicant’s operations in transportation of express for 
Railway Express Agency, Inc., constitute service previously au- 
thorized. The Commission said applicant was not required to 
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obtain authority from it to perform collection and delivery sery- 
ice for the express agency at Marlboro, since such service, under 
section 202 (c) (2) of the act, was considered to be performed 
by the express agency. The report noted that applicant now 
had authority to perform operations under MC 1122 as a com- 
mon carrier of general commodities, with exceptions, over the 
same route and between the same points as those here consid- 
ered, and that the authority applicant now held covered al] 
operations involved in the instant application. 

MC 88052, Southern Utah Produce Co., common carrier 
application. By division 5. On further hearing, certificate 
granted as to specified commodities, Los Angeles, Calif. to 
specified points in Utah, and specified commodities from speci- 
fied points in Utah to Los Angeles. 

MC 101657, E. E. Perkins, Fillmore, Calif., common carrier 
extension—Port Hueneme. By division 5. Denied, on finding 
proposed dual operation by applicant as a common and contract 
carrier of citrus fruit and fertilizer not consistent with the pub- 
lic interest and the national transportation policy. The Com- 
mission said its order would be without prejudice to a petition 
for reopening and further consideration should applicant, by an 
appropriate petition, indicate his willingness to surrender his 
contract carrier authority to transport citrus fruit and fertilizer, 
or should he, in an appropriate proceeding, procure a grant of 
common carrier authority in lieu of the contract carrier au- 
thority now held. The authority sought and now held covers 
points in California. 

MC F-1441, Melvin Trucking Co., Streator, III., purchase, 
Chicago Heights Trucking Co., Inc. (John H. Chatz, receiver). 
By division 4. Authorizes purchase by the former of operating 
rights of the latter, of Chicago Heights, Ill. 

MC 7450, Abram Jerome Novick, common carrier applica- 
tion, embracing Sub. 1, Same, Waynesboro-Pennsylvania exten- 
sion. By division 5. On reconsideration, findings in prior re- 
port, 12 M. C. C. 213, modified, and certificate granted in MC 
7450 as to general commodities, with exceptions, between points 
in Del., D. C., Md., N. J., N. Y., Pa., Va., and W. Va., and in 
MC 7450, Sub. 1, as to rayon yarn, Waynesboro, Va., to points 
in Pa., and bobbins, spools, and machine parts from such points 
to Waynesboro. 

*MC 40715, Cadwell Transfer & Storage Co., contract car- 
rier application. By division 5. On finding applicant’s opera- 
tions to be those of a common carrier, certificate granted Leon- 
ard Lines, Inc., as successor in interest to applicant, as to con- 
tinued operation, general commodities, with exceptions, in serv- 
ing Austin, Minn., as an off-route point in connection with its 
regular route operations in MC 40716. 

MC 62445, Harry Jaffa, Minneapolis, Minn., contract car- 
rier application. By division 5. On finding applicant’s opera- 
tions to be those of a common carrier, certificate granted as to 
continued operation, specified commodities, between points in 
Ill., Minn., and N. D. 

*MC 71902, Sub. 4, United Transports, Inc., Oklahoma City, 
Okla., extension of operations, embracing Sub. 5, Same, Arizona- 
New Mexico extension. By division 5. Certificate granted in 
MC 71902, Sub. 4, as to automobiles, trucks, tractors, trailers, 
chassis, bodies, and parts thereof, over irregular routes, by 
truckaway method, in secondary movements, St. Louis, Mo., to 
points in Kan., and in Sub. 5, as to the same commodities, over 
irregular routes, by truckaway method, in secondary move- 
ments, St. Louis to points in New Mexico. 


MC 89263, Mary Purcell Booth, Pittsburgh, Pa., common 
carrier application. By division 5. Granted as to passengers 
and their baggage, in charter operations, limited to the trans- 
portation of not more than four passengers, not including the 
driver, and not including children under 10 years of age when 
not occupying an individual seat, in any one vehicle, Pittsburgh, 
Pa., to Williamsburg and Virginia Beach, Va., over irregular 
routes, through W. Va., Md., and D. C. when necessary. 

*MC 94406, Clarence E. Anderson, Providence, R. |., com- 
mon carrier application. By division 5. Permit granted as to 
commodities sold by department stores, Providence, R. I., to 
points in R. I., and Mass., and rejected shipments in the reverse 
direction. Commissioner Lee partially concurred. 

MC 94581, Irving A. Villaume, Outlook, Wash., contract 
carrier application. By division 5. Granted as to hardware 
and building materials, Portland, Ore., to Yakima, Wash. Com- 
missioner Patterson dissented, saying the facts in this case and 
Geraci Contract Carrier Application, 7 M. C. C. 369, were sub- 
stantially the same. Each would operate as a private carrier 
in one direction and as a contract carrier in the opposite direc- 
tion, said he, adding that each filed application in 1937. The 
reasons for denying Geraci a permit, he said, were equally 
applicable here. 

MC 39221, Universal Interstate Freight, Inc., common cal- 
rier application, embracing MC 43762, Sub. 1, Pacific Freight 
Lines, common carrier application, and MC 13287, Arizona Re- 
frigerator Transportation Co., Inc., Ltd., contract carrier appli- 
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cation. By division 5. Certificate granted in MC 39221.as to 
continued operation, general commodities, with exceptions, be- 
tween points in Calif., and Ariz., and applications in the other 
cases dismissed. 


Service Pooling Authorized 
The Traffic World Washington Bureau 


Against the opposition of other Great Lakes lines, the 
Commission, by division 3, in finance 13241, Minnesota-Atlantic 
Transit Company and Nicholson-Universai Steamship Com- 
pany, pooling, has approved and authorized the pooling of serv- 
ice and division of gross earnings by the two carriers in the 
transportation of new automobiles, etc., by water, from Detroit 
to Duluth and from Detroit to Buffalo. 


COTTON BELT REORGANIZATION FEES 


Without prejudice to the fixing of final maximum limits 
therefor on further investigation, the Commission, by division 
4, in Finance No. 11040, St. Louis Southwestern reorganization, 
has fixed, for the time being, maximum limits of allowances for 
actual and reasonable expenses incurred in connection with the 
debtor’s reorganization proceedings and plan as follows: For 
the principal debtor, during the calendar years 1939 and 1940, 
$22,794.76; for the protective committee for holders of the first 
mortgage bonds of the Central Arkansas & Eastern, up to 
January 1, 1941, $2,560.58; and for the protective committee 
for holders of the first mortgage bonds of the Stephenville 
North & South Texas, up to January 1, 1941, $4,235.85. 


SHORT LINE RAILROAD CLAIMS 


On finding the Nevada Transportation Co. not to have 
sustained a decrease in its net railway operating income while 
under private operation in the federal control period and not 
entitled to benefit under section 204 of the transportation act, 
1920, as amended January 7, 1941, the Commission, by divi- 
sion 4, in Finance No. 6300, deficit status of Nevada Transpor- 
tation Co., has dismissed that road’s claim for $19,407.10. In 
a prior report, 124 I. C. C. 702, the Commission dismissed the 
road’s claim on finding that it earned a net railway operating 
income of $37,204.39 in the period of private operation. It 
reopened the claim, however, for further consideration pur- 
suant to section 204, as amended January 7. 

The Commission, by division 4, in Finance No. 2508, deficit 
status of Gulf & Sabine River Railroad Co., has found that road 
to have earned net railway operating income in excess of 5%4 
per cent per annum of the value of its property and not en- 
titled to reimbursement under section 204 of the transporta- 
tion act, 1920, as amended January 7, 1941, and dismissed its 
claim for $35,797.75. In a prior report, 105 I. C. C. 381, the 
Commission dismissed the road’s claim because it earned a net 
railway income of $41,048.71 in the period of operation. It re- 
opened the claim for further consideration pursuant to section 
204 as amended January 7. The period of private operation 
was 20 months and 6 days, which would entitle the carrier to 
earn income at the rate of 9.68 per cent for the period, whereas 
it earned at the rate of 12.07 per cent, said the report. 

In Finance No. 4893, deficit settlement with the Hartford 
Eastern Railway Co., the Commission, by division 4, has certi- 
fied that under the provisions of section 204(f) and (g) of the 
transportation act of 1920, the amount payable to that road is 
$776.69, from which no amount is deductible as due the Presi- 
dent, as operator of transportation systems under federal con- 
trol, on account of traffic balances or other indebtedness. In 
a prior report, 154 I. C. C. 633, the Commission dismissed the 
road’s claim on finding it had earned a net railway operating 
income of $20,915.20 in the period of private operation. It re- 
opened the claim pursuant to amended section 204. 


LOWER RATES ON NEW AUTOMOBILES 


Asserting the constant chain of reductions which are being 
made in rates on new automobiles has assumed proportions 
Which actually imperil the continued existence of “our phase 
of the trucking industry,” the National Automobile Transporters 
Association, Inc., has asked the Commission to suspend reduced 
rates carried in supplement No. 11 to Agent Peel’s I. C. C. No. 
3341, dated to be effective Aug. 2. The reductions would be 
from Evansville, Ind., to destinations in Missouri, Oklahoma, 
Texas and Louisiana. 

_ The protesting association indicated that the reductions in 
this supplement were akin, so to speak, to those carried in 
Supplement No. 9, which became effective July 13, from St. Louis 
and Kansas City to the same territory, because the Commis- 
sion was not persuaded by its protest asking for the suspen- 
Sion of that supplement (see Traffic World, July 19, p. 146). 
It asked that this question of suspension be passed on by the 
entire Commission, the refusal to suspend in the case of reduced 
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rates from St. Louis and Kansas City to the southwest having 
been disposed of by division 2. In support of the request for 
action by the entire Commission, the association said that due 
to the fact that a maximum of ten days elapsed ordinarily be- 
tween the time a protest was filed and the end of the statutory 
period in which action had to be taken, a protestant was power- 
less to receive an effective review by the entire Commission of 
any adverse decision on the question of suspension by division 2. 

If these reductions were or could be confined to Chevrolet 
movements the protestant association said “we, as common 
carriers, would not suffer.” It said it received none of the busi- 
ness. But it added the reductions could not be so confined, 
hence its interest. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 13245, Evansville Suburban & 
Newburgh Railway Co. abandonment, permitting abandonment by the 
Evansville Suburban & Newburgh Railway Co. of a line of railroad in 
Vanderburgh and Warrick counties, Ind. Approved. 

Report and certificate in F. D. No. 13287, Susquehanna Connecting 
Railroad Co. et al. abandonment, permitting (1) abandonment by the 
Susquehanna Connecting Railroad Co. of a portion of a line of rail- 
road, (2) abandonment by Walter Kidde, trustee of the New York, 
Susquehanna & Western Railroad Co., of two branch lines of railroad, 
and (3) abandonment of operation by Robert E. Woodruff and John A. 
Hadden, trustees of the Erie Railroad Co. of the three lines of railroad 
refeired to in (1) and (2) above, all in Lackawanna county, Pa. Ap- 
proved. 

Report and certificate in F. D. No. 13267, Minneapolis, Northfield 
& Southern Railway abandonment, permitting abandonment by the 
Minneapolis, Northfield & Southern Railway of a branch line of rail- 
road in Rice county, Minn. Approved. 

Report and certificate in F. D. No. 13281, Southern Pacific Co. 
abandonment, permitting abandonment by the Southern Pacific Co. of 
a portion of a line of railroad in Lincoln county, Ore. Approved 

Report and order in F. D. No. 13352, Illinois Central Railroad Co. 
equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $6,920,000 of Illinois Central 
equipment-trust certificates, series V, to be issued by the Pennsyl- 
vania Co. for insurances on lives and granting annuities, as trustee, 
and sold at 98.7579 and accrued dividends in connection with the pro- 
curcment of certain equipment. Approved. 

Report and order in F. D. No. 13175, Central Railroad Co. of New 
Jersey trustees abandonment, permitting abandonment by Shelton 
Pitney and Walter P. Gardner, trustees of the Central Railroad Co. 
of New Jersey, of a line of railroad in Cumberland county, N. J. 
Approved. : 

Report and certificate in F. D. No. 13292, Missouri Pacific Rail- 
road Co. trustee acquisition, authorizing the acquisition by Guy A. 
Thompson, trustee of the Missouri Pacific Railroad Co., of a line of 
railroad in Pawnee county, Kan. Approved. 

Report and certificate in F. D. No. 13302, Pennsylvania Railroad 
Co. abandonment, permitting abandonment of a branch line of rail- 
road in Westmoreland county, Pa. Approved. 

Report and order in F. D. No. 13367, Gulf, Mobile & Ohio Railroad 
Co. equipment trust certificates, authorizing the Gulf, Mobile & Ohio 
Railroad Co. to assume obligation and liability as lessee and guarantor, 
in respect of not exceeding $2,175,000 of Gulf, Mobile & Ohio Railroad 
equipment-trust certificates of 1941, to be issued by the First National 
Bank of Mobile, Ala., as trustee, and sold at 100.046 per cent of par and 
accrued dividends in connection with the procurement of certain equip- 
ment. Approved. 


FINANCE APPLICATIONS 


Finance No. 13379. Roscoe, Snyder & Pacific Railway Co., asks 
authority to abandon and salvage 17.77 miles of main line extending 
from Snyder, Tex., to Fluvanna, Tex., because of insufficient revenue 
due to truck and other competition. 

Finance No. 13380. Pacific Electric Railway Co. asks authority to 
abandon certain lines or portions of lines on California Street, Ray- 
mond Avenue, Bellevue Drive and Broadway in Pasadena, Calif., be- 
tween New Delhi and Dyer, Calif., and along Cabrillo Avenue in Tor- 
rance, Calif., including certain spurs, crossovers, etc., aggregating 
approximately 2 miles, chiefly because other lines of applicant amply 
serve the territory, and the line along Cabrillo Avenue has been con- 
demned by the City of Torrance. 

Finance No. 13375. Texarkana & Fort Smith Railway Co. and The 
Kansas City Southern Railway Co, ask authority to abandon that por- 
tion of the easterly line of applicants lying between Bear Creek Junc- 
tion, Ark., and Horatio, Ark., 5.74 miles. Applicants say that state 
law required maintenance of depot at Horatio after new line had been 
built. They propose to maintain the station at Horatio and to operate 
one passenger train each way by back-up movements between Neal 
Springs, Ark., and Horatio, or to meet these trains at Neal Springs, 
on the new line, with busses or automobiles. Freight cars will be 
switched between Horatio and Neal Springs, applicants say. 

Finance No. 13381. Atlantic Coast Line Railroad Co. and Loulis- 
ville & Nashville Railroad Co. jointly ask authority to assume obliga- 
tion and liability in respect of $1,720,000 aggregate par value of Clinch- 
field Railroad serial equipmént trust certificate, series B, the Clinch- 
field being leased by them jointly from Carolina, Clinchfield & Ohio 
Railway and Carolina, Clinchfield & Ohio Railway of South Carolina. 
Application says applicants require eight steam locomotives, articulated, 
4-6-6-4 type, five covered hopper cement cars and seven caboose cars 
and have determined, contingent on approval of application by the 
Commission, to acquire said trust equipment at an estimated cost of 
approximately $1,917,295. to be paid for in part by sale of equipment 
trust certificates of $1,720,000 par value. 
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Finance No. 13382. Lehigh Valley Railroad Co. asks authority to 
acquire control of State Line & Sullivan Railroad Co., in Pennsylvania, 
by purchase of all or not less than 75 per cent of capital stock thereof. 
Applicant says that, following expiration of its lease of the State Line, 
it and State Line were unable to agree on amount of annuai rental, 
and applicant failed to obtain authority to abandon operation of the 
line. The value of the stock to be acquired, says applicant, was de- 
termined by arbitration at $8.0506 a share, totaling $150,000 for 18,632 
shares of State Line stock outstanding. Applicant says the proposed 
stock purchase wiil be consistent with the public interest because it 
has operated the line of State Line for over 57 years, because State 
Line has no organization, equipment, personnel or funds at this time 
to take over the operation, and because the proposed transaction in- 
volves no guaranty or assumption of payment of dividends or fixed 
charges by applicant. 

Finance No. 13384. Southern Railway Co., asks authority to 
acquire all the properties of the Asheville & Craggy Mountain Rail- 
way Co., Asheville Southern Railway Co., and Georgia Midland Ter- 
minal Co., in consideration of the cancelation of the stock of each 
company, which applicant owns, and assuming its debts and liabilities. 
The Craggy Mountain operates a single track from New Bridge to 
Craggy, N. C., 2.47 miles; the Asheville owns a single track from 
Asheville to Craggy, N. C., 2.23 miles, which is operated by the Craggy 
Mountain; and the Georgia Midland owns certain terminal properties at 
Columbus and Griffin, Ga., which are operated by applicant under 
lease expiring October 2, 1995. 

Finance No. 13385. Kansas City Southern asks authority to purchase 
the property formerly used as a passenger station, and known as the 
Central station property, at Shreveport, La., of the Louisiana & 
Arkansas Railway Co., and to acquire perpetual trackage rights over 
tracks of that company leading from a connection with the Southern’s 
line, at a point between Jones and Franklin Streets, in Shreveport, 
to the tracks on the central station property, subject to reservation 
of the right to operate and use by the Louisiana company. A cash 
consideration of $226,329.29 for the Central station property and $2,500 
for trackage right has been agreed on. 

Finance No. 13386. Oregon Electric Railway asks authority to 
operate jointly with the Southern Pacific over 3.5 miles of track of 
the latter company between Beaverton and Greenburg, Ore., and to 
retain the excess earnings, if any, from such extension, so as to pro- 
vide a better and shorter route to Portland. 

MC F-1609. Roadway Transit Co., Dearborn, Mich., asks authority 
to purchase operating rights and property of Willard Lutz Trucking 
Co., Rochester, N. Y., for $17.50. The rights sought to be acquired 
cover transportation as common carrier of general commodities, with 
exceptions, between Rochester and Buffalo, N. Y. Applicant says it 
now has authority to conduct such operations in other territory and 
that it formerly operated between Rochester and Buffalo but was 
denied grandfather rights for the latter route by the Commission. 

MC F-1610. G. S. Fraps, Jr., Jonesboro, Ark., asks authority to 
purchase property and operating rights of James and Clyde Taylor, 
dba Taylor Transport, also of Jonesboro, and temporarily to operate. 


MOTOR FINANCE CASES 


Petition of Consolidated Freightways, Inc., of Portland, Ore., for 
authority under section 210a(b) for temporary operation of certain 
motor varrier properties of Pacific Intermountain Express Co., of 
San Francisco, Calif., pending disposition of application No. MC F-1553, 
Consolidated Freightways, Inc., purchase, Pacific Intermountain Ex- 
press Co., denied, July 21, 1941. 


Report and order in No. MC F-1352, Chicago-St. Louis Transfer 
Co., purchase, Stuart J. Wheeler, approving and authorizing, subject 
to conditions, purchase by Chicago-St. Louis Transfer Co. of certain 
operating rights of Stuart J. Wheeler, doing business as Wheeler 
Transfer Co. 


Report and order in No.. MC F-1442, George Hart, purchase, 
Chris N. Hansen, approving and authorizing, subject to condition, 
purchase by George Hart, doing business as Hart Motor Express, of 
operating rights and property of Chris N. Hansen, doing business as 
Hansen Truck Line. 

Report and order in No. MC F-1505, Frank Arquillo, purchase, 
Northern Trails, Inc., approving and authorizing, subject to condition, 
purchase by Frank Arquillo, doing business as DeLuxe Motor Stages, 
of certain operating rights and property of Northern Trails, Inc. 

Supplemental report and order in No. MC F-1306, Campbell Sixty- 
Six Express, Inc., purchase—Sunflower Line, Inc., modifying findings 
in prior report, 36 M. C. C. 209, to authorize purchase by Campbell 
Sixty-Six Express, Inc., of certain additional operating rights of Sun- 
flower Lines, Inc. 

Report and erder in No. MC F-1441, Melvin Trucking Co.—purchase 
—Chicago Heights Trucking Co., Inc. (John H. Chatz, Receiver), ap- 
proving and authorizing, subject to condition, purchase by Melvin 
Trucking Co. of operating rights of Chicago Heights Trucking Co. 
(John H. Chatz, Receiver). 

Petition of Bowen Motor Coaches of Fort Worth, Tex., for au- 
thority under section 210a(b) for temporary operation of motor-carrier 
properties of J. S. Folkner, doing business as Brownwood-Brady Bus 
Line, of Brownwood, Tex., pending disposition of application No. MC 
F-1438, Bowen Motor Coaches—lease—J. S. Folkner, denied July 17, 
1941. 

Petition of Black Motor Lines, Ine,, of El Dorado, Ark., for au- 
thority under section 210a(b) for tempofary operation of motor carrier 
properties of J. W. Shamburger, Earl Shamburger, and John W. Sham- 
burger, a partnership, doing business &s J. W. Shamburger & Sons, 
also of El Dorado, pending disposition of application No. MC F-1522, 
Black Motor Lines, Inc.—purchase—J. W. Shamburger et al., denied 
July 17, 1941. 

Report and order in No. MC F-1318, Consolidated Freightways, 
Inc.—purchase—Volck Brothers, Inc., approving and authorizing, sub- 
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ject to condition, purchase by Consolidated Freightways, Inc., o! op- 
erating rights and preperty of Volck Brothers, Inc. 

Petition of Gulf Transport Company, of Mobile, Ala., for authority 
under section 210a(b) for temporary operation of motor-carrier prop- 
erties of Lawrence C. Preston, doing business as Preston Truck Sery- 
ice, of St. Louis, Mo., pending disposition of application No. MC F- 
1493, Gulf Transport Company—purchase—Lawrence C. Preston, denied 
July 18, 1941. 

Petition of J. M. English, doing business as J. M. English % ruck 
Line, of Houston, Tex., for authority under section 210a(b) of Harvey 
La., pending disposition of application No. MC F-1599, J. M. English 
—purchase—Charles Perrin, denied July 18, 1941. 

No. MC F-1521, George H. Blewett, et al., purchase, Hester Truck 
Lines, Inc. 

Petition for authority under section 210a(b) of George H. Rk wett 
Leonard W. Harper, and Marion L. Martin, a partnership, doing busi- 
ness as T. S. C. Motor Freight Lines, of Houston, Tex., for tempo- 
rary operation of motor carrier properties of Hester Truck Lines 
Inc., of Jackson, Miss., granted July 22, 1941, provided, within 15 days 
from July 22, 1941, George H. Blewett, Leonard W. Harper, and Marion 
L. Martin, a partnership, doing business as T. S. C. Motor Freight 
Lines, shall have (1) filed with the Commission three conformed copies 
of a lease agreement embracing the terms of the lease authorized 
under section 210a(b), (2) compiled with sections 215 and 217 of the 
act and rules and-regulations prescribed thereunder, (3) instituted 
operations pursuant to the authority granted, and (4) confirmed in 
writing, to the Commission, immediately upon commencement of op- 
erations, the date operations were commenced. 

No. MC F-1587, United States Trucking Corporation, purchase, Wil. 
liam J. Kennedy. 

Petition for authority under section 210a(b) of United States 
Trucking Corporation, of New York, N. Y., for temporary operation of 
motor carrier properties of William J. Kennedy, doing business as 
Kennedy’s Auto Express, also of New York, granted July 23, 1941 
provided, within 15 days from July 23, 1941, United States Trucking 
Corporation, shall have (1) filed with the Commission three conformed 
copies of a lease agreement embracing the terms of the lease author- 
ized under section 210a(b); (2) complied with sections 215 and 217 of 
the act and rules and regulations prescribed thereunder; (3) instituted 
operations pursuant to the authority granted, and (4) confirmed, in 
writing, to the Commission, immediately upon commencement of Op- 
erations, the date operations were commenced. 

Report and order in No. MC F-1261, A. W. Hays, purchase Ep- 
person Drayage Co., Inc., approving and authorizing, subject to con- 
dition, purchase by A. W. Hays of operating rights and property of 
Epperson Drayage Co., Inc. : 

Report and order in No. MC F-1209, Arco Auto Carriers, Inc. 
purchase, Automobile Convoy Co., denying application of Arco Auto 
Carriers, Inc., for authority to purchase certain operating rights of 
Automobile Convoy Co. 

Report and order in No. MC F-1326, Southwestern Transportation 
Co., purchase, Thomas Hill and Ray Howe, approving and authoriz- 
ing, subject to condition, purchase by Southwestern Transportation 


Co. of operating rights of Thomas Hill and Ray Howe, db ‘ 
Hill Truck Lines. y » dba Howe 


SIGNAL SYSTEMS 


Great Northern; Atlantic Coast Lines; Erie; Chicago & 
Erie; and Norfolk Southern have filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
po —— and applicant in writing within 20 days from 

uly 22. 


The Boston & Maine; Chicago, Milwaukee, St. Paul and 
Pacific; Chicago, Burlington & Quincy; Southern Pacific; Ili- 
nois Central; Long Island; Texas & New Orleans; and Wiscon- 
sin Central have filed applications with the Commission for ap- 
proval of proposed modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any inter- 
ested party desiring hearing should advise the Commission and 
applicant in writing within 20 days from July 18. 

The Atlantic Coast Line; New York Central; Erie; Long 
Island; Southern and Reading Co. have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 


the Commission and applicant in writing within 20 days from 
July 19. 


The Gulf Colorado & Santa Fe; Erie; Chicago & North 
Western; Houston Belt & Terminal; and Norfolk & Western 
have filed applications with the Commission for approval of 
proposed modifications of signal systems or devices under sec- 
tion 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in writing within 20 days from July 23. 

The Chicago & Eastern Illinois; Cleveland, Cincinnati, Chi- 
cago & St. Louis; Peoria and Eastern; and Louisville & Jeffer- 
sonville Bridge have filed applications with the Commission 
for approval of proposed modifications of Rules Standards and 
Instructions prescribed by order of April 13, 1939, under sec- 
tion 25(c) of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission and applicant 
in writing within 20 days from July 24. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Railway Express Operations 


Subject to the conditions generally imposed, which includes 
the limitation of the service to be performed to that which is 
auxiliary to, or supplemental of, railway express service, joint 
poards Nos. 76 and 118 in seven proposed reports, served July 
93, respecting applications of the Railway Express Agency, Inc., 
for extensions of operations, have recommended that the Com- 
mission issue certificates to the express company authorizing 
operations as a common carrier of general commodities moving 
in express service, between specified points in Michigan and 
West Virginia. 

The cases are MC 66562, Sub. 229, Railway Express 
Agency, Inc., common carrier extension, and sub-numbers 230, 
932, 234, 258, 259 and 260, of the same title, the first four 
handled by joint board 76 and the others by joint board 118. 
The first mentioned case covers operation between Adrian, 
Mich., and specified intermediate and off-route points in Michi- 
gan; the second, from Muskegon to Grand Rapids, Mich., over 
U. S. highway 16, serving no intermediate points; the third, 
between Grand Rapids and Constantine, Mich., over a specified 
route, and return, with service at specified intermediate points, 
and with the restriction not to provide service between Grand 
Rapids and Kalamazoo, Mich.; the fourth, between Benton 
Harbor and New Buffalo, Mich., over U. S. highway 12, and 
return, with service to specified intermediate and off-route 
points, restricted so as not to provide for the transportation 
of any commodity between Benton Harbor and New Buffalo; 
the fifth, between Clarksburg and Buckhannon, W. Va., over 
a specified route, and return, serving specified intermediate 
points; the sixth, between Grafton and Elkins, W. Va., over a 
specified route, and return, serving specified intermediate 
points; and the seventh, between Clarksburg and New Martins- 
ville, W. Va., over West Virginia highway 20, serving specified 
intermediate points. 

In another proposed report, MC 66562, Sub. 213, Railway 
Express Agency, Inc., extension—Port Huron-Mt. Clemens, 
Mich., served July 24, joint board 76 has recommended, sub- 
ject to conditions, issuance of a certificate authorizing opera- 
tion as a common carrier of general commodities, moving in 
railway express service, between Port Huron and Mt. Clemens, 
Mich., over U. S. highway 25. 


Proposed Reports 
Pig Lead 


No. 28534, Federal Cartridge Corporation vs. Chicago, Bur- 
lington & Quincy et al., embracing Sub. No. 1, Minneapolis 
Traffic Association vs. Alton et al. By Examiner C. E. Stiles. 
Rates, pig lead, Omaha, Neb., St. Louis, Mo., and Chicago, II1., 
to Anoka, Minn., and from Omaha to Minneapolis, Minn., un- 
reasonable to the extent they exceed 19, 20, 17 and 15 cents, 
respectively, minimum 80,000 pounds, which rates are pro- 
posed to be prescribed for the future. Rates, smelter products, 
as applied on carload shipments of pig lead refined in transit, 
from Leadville, Colo., and the Kellogg-Wardner group in 
Idaho, to Minneapolis and Anoka, not unreasonable nor unduly 
prejudicial as alleged. Any undue prejudice and preference 
which might exist because of the rates assailed from Chicago, 
St. Louis, and Omaha, the examiner said, would be removed 
by the establishment of the rates found reasonable. 


Emergency Charges on Soap, Etc. 


No. 28616, Consolidated Shippers, Inc., vs. Atchison, Topeka 
& Santa Fe et al., embracing No. 28632, Procter & Gamble 
Distributing Co. vs. Same. By Examiner Carl A. Schlager. Dis- 
missal proposed. Emergency charges collected on soap and 
vegetable shortening, shipped between May 14 and December 
24, 1936, Long Beach, Calif., to destinations in Utah and Ari- 
zona, and all-freight, shipped between January 20 and Decem- 
ber 31, 1936, Los Angeles, Calif., to Phoenix and Tucson, Ariz., 
applicable. 

Barite Ore 
I. and S. No. 4830, ground barite ore, Arkansas to Louisiana 


and Texas ports, embracing No. 28593, Magnet Cove Barium 
Corporation vs. Alton et al. By Examiner Andrew J. Banks. 


Recommends dismissal of No. 28593 on finding rates charged, 


ground barite ore, shipped on and after Nov. 29, 1938, Malvern, 
Ark., to destinations in Illinois, Indiana, Iowa, Kansas, Louisi- 
ana, Missouri, Oklahoma, and Texas, not unreasonable or other- 
wise unlawful. Proposed increased rates on the same commodity, 
in the suspension case, Butterfield, Hot Springs, and Malvern, 
Ark., to several Louisiana and Texas ports, proposed to be 
found justified and proceeding discontinued. In the suspension 
case, respondents proposed, in schedules filed to become effec- 
tive October 15, 1940, which were suspended until May 15, 1941, 
on protest of the complainant in No. 28593, and later voluntarily 
postponed until November 14, 1941, to cancel present rate of 
$4.50 a net ton and apply higher class rates. The cases were 
heard on one record cooperatively with the Arkansas Corpora- 
tion Commission, its docket No. 1708, a complaint case, covering 
state rates on the same commodity from Malvern to destinations 
in Arkansas. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 80 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been fled within the 80-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Comaission. State 
tn which applicant has home office is shown in “black face” type, 
with name of town or oity following.) 


Missouri (Raytown)—MC 6539, Sub. 3, J. L. and Leroy 
Cox, extension of operations. Examiner P. H. Dawson. Served 
July 18. Certificate proposed. Pipe, pipe line material, ma- 
chinery, and equipment incidental to and used in connection 
with the construction of gas, gasoline, and oil pipe lines, be- 
tween points in Ala., Ark., Ariz., Colo., Conn., Del., Fla., 
Ga., Ky., La., Me., Md., Mass.,.Mich., Minn., Miss., Mont., Neb., 
7 a a re ee ee ee ee ee ee eT 
Vt., Va., Wis., W. Va., Wyo., and D. C. 

Virginia (Bassett)—-MC 63398, Sub. 1, Bassett Furniture 
Trucking Co., Inc., common carrier extension of operations— 
general commodities. Examiner W. L. Schubert. Served July 
18. Denial proposed. Specified commodities. Bassett and 
Martinsville, Va., to points in Ga., S. C., N. C., Va., W. Va., 
Ky., Tenn., Pa., Md., N. J., N. Y., Del., O., Ind., Ill., Mich., 
Conn., and D. C., and general commodities, with exceptions, 
from the states mentioned to Bassett or Martinsville and points 
within 75 miles thereof. 

Wisconsin (Manitowoc)—-MC 53087, Sub. No. 2. Clipper 
City Transit Co., extension, Two Rivers, Wis. Joint board 13. 
Served July 18. Certificate proposed. General commodities, 
with exceptions, between Manitowoc and Two Rivers, Wis., 
over Wisconsin highway 42. 

Oklahoma (Oklahoma City)—-MC 460, Sub. 2, Oklahoma 
Transportation Co., Fort Sill extension. Joint board 88. Served 
July 18. Certificate proposed. Passengers and their baggage, 
and, in the same vehicle with passengers, express, mail and 
newspapers, between Lawton and Fort Sill military reserva- 
tion, Okla., over Oklahoma highway 36. 

Washington (Vader)—MC 102566, Frank Stevenson Woos- 
ley, dba Ryderwood Transfer, common carrier application. 
Joint board 80. Served July 19. Certificate proposed. Gen- 
eral commodities which are at the time moving on bills of 
lading of a railway express company and under its responsi- 
bility, between Vader and Ryderwood, Wash., over Washington 
highway 1P. Twenty-five days for exceptions. 

Minnesota (Albert Lea)—-MC 102260, Romaine Nimon, 
contract carrier application. Joint board 146. Served July 
19. Permit proposed, for Wilbur K. Petersen, of Albert Lea, 
as successor in interest to applicant. General commodities, 
under contracts with persons operating chain, retail and mail 
order department stores, between Albert Lea and points in 
Minnesota and Iowa within 35 miles thereof, over irregular 
routes, with no shipments to be transported from store to 
store and no deliveries to be made within Mason City, Ia. 

Illinois (Chicago)—-MC 102054, Anthony D. Andrea, dba 
Local Transit, common carrier application. Joint board 21. 
Served July 19. Denial proposed. General commodities within 
Chicago commercial zone and contiguous municipalities, over 
irregular routes. 

lowa (Corydon)—MC 101882, Raymond Wishmeyer, com- 
mon carrier application. Joint board 46. Served July 19. 
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Dismissal, on applicant’s request, proposed. Petroleum prod- 
ucts between points in Illinois, Iowa and Missouri, over irreg- 
ular routes. 

Michigan (Kalamazoo)—-MC 101716, Meryl E. Weimaster, 
dba Paper City Cartage Co., common carrier application. Joint 
board 76. Served July 19. Denial, for want of prosecution, 
proposed. General commodities between points in area em- 
bracing Kalamazoo and points within 15 miles thereof. 


lowa (Council Bluffs)—-MC 101307, Mark Teague, con- 
tract carrier application. Joint board 146. Served July 19. 
Permit proposed. Malt beverages from St. Paul, Minn., to 
Missouri Valley, Ia., and empty containers in the reverse di- 
rection, over a specified route. 

Washington (Walla Walla)—- MC 86977, Sub. No. 2, T. 
A. Gillock, dba Gillock’s Transfer, common carrier extension. 
Examiner F. Roy Lynn. Served July 19. Denial proposed. 
Specified commodities between points in Washington, Oregon, 
Idaho and California, over irregular routes. Twenty-five days 
for exceptions. 

Massachusetts (Worcester)— MC 67282, Vincent J. De- 
falco, dba City Oil Hauling, common carrier application. Joint 
board 134. Served July 19. Certificate proposed. Continuance 
of operation, petroleum products in tank trucks, from specified 
points in Rhode Island to specified points in Connecticut and 
Massachusetts, over regular routes. 

Maryland (Oakland)—-MC 67003, Louis A. Purnell, com- 
mon carrier application. Examiner L. B. Dunn. Served July 
19. Certificate proposed. Continuance of operation, special 
commodities between Oakland, Md., and Huntington, W. Va., 
over regular route. The examiner said applicant should take 
immediate steps to avoid further violation of provisions of 
section 217 of the act, as to filing of tariffs, but added, how- 
ever, that there was no evidence that he willfully violated 
the act, the record being persuasive that he was ignorant of 
its requirements. 

New York (New York)—MC 66562, Sub. No. 268, Rail- 
way Express Agency, Inc., common carrier extension. Joint 
board 96. Served July 19. Certificate proposed. General 
commodities moving in railway express service between Wau- 
kesha and Milwaukee, Wis., over U. S. highway 18, subject to 
conditions, including one that service performed be limited 
to service auxiliary or supplemental to railway express service. 

New York (Patchogue, Long Island)—-MC 59651, Sub. No. 
1, Reich Bros., Long Island Motor Freight, Inc., common car- 
rier extension. Examiner G. E. Proudley. Served July 19. 
Certificate proposed. Materials for boat construction, from 
Philadelphia, Pa., to points in Suffolk county, N. Y., and shell 
fish from points in Queens, Nassau, and Suffolk counties, N. Y., 
to Washington, D. C., and Harrisburg and Pittsburgh, Pa., from 
Warren, R. I., to Philadelphia, and from South Norwalk, Conn., 
to Baltimore, Md., over irregular routes. 


Indiana (Bloomington)—-MC 43177, Sub. No. 3, Blooming- 
ton, Bedford & Indianapolis Motor Freight, Inc., common car- 
rier extension. Joint board 72. Served July 19. Certificate 
proposed. General commodities, with exceptions, between junc- 
tion Indiana highways 45 and 54, over Indiana highway 45, 
and junction Indiana highways 45 and 58, and between Bed- 
ford and Burns City, Ind., over Indiana highway 58, serving 
all intermediate points and the off-route points of Mobbieville 
and Owensburg, Ind., and U. S. naval ammunition depot. 


Michigan (R. F. D. East Lansing)—-MC 36521, Sub. No. 3, 
C. E. Kirksey Motor Freight, Inc., common carrier extension. 
Examiner Herbert P. Haley. Served July 19. Certificate pro- 
posed. Horses, other than ordinary livestock, between points 
in Illinois, Indiana, Ohio and southern peninsula of Michigan, 
over irregular routes. 

South Carolina (Camden)—MC 25708, Sub. No. 2, Beard- 
Laney, Inc., common carrier extension. Joint board 130. 
Served July 19. Certificate proposed. Petroleum products, 
in bulk, in tank trucks, from Wilmington, N. C., and points 
within 7 miles thereof, and from Savannah, Ga., and points 
within 7 miles thereof, to points in South Carolina, over ir- 
regular routes. 

Michigan (Grand Rapids) MC 18176, Sub. No. 2, Fred- 
erick L. Weirsum, dba Creston Transfer, Warehouse & Storage 
Co., common carrier extension. Examiner Edward O. Tate. 
Served July 19. Certificate proposed. New furniture, new 
house furnishings and “new store fixtures between specified 
points in New York, Ohio Pennsylvania, Massachusetts, In- 
diana, Missouri, Michigan, Illinois, Wisconsin, Kentucky, Mary- 
land, Minnesota, Delaware, West Virginia, Iowa, New Jersey, 
Connecticut, Rhode Island. District of Columbia, and Nebraska, 
with no service to specified origin points authorized, except 
for transportation of rejected or returned shipments, and coin- 
operated machines between Grand Rapids, Mich., and Chicago, 
Tll., on the one hand, and points in Michigan, Illinois, Indiana, 
Missouri, New York, Ohio, and Pennsylvania, on the other, 
over irregular routes. 

Illinois (Chicago)—-MC 12240, James B. Larson and E. J. 
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Littlefield, dba Nationwide Moving Service, broker applica- 
tion. Examiner F. D. Binkley. Served July 19. Denial, for 
want of prosecution, proposed. Transportation of household 
goods in interstate or foreign commerce. 

New York (Niagara Falls)—-MC 6736, Sub. No. 1, William 
Wilson, common carrier application. Examiner William J, 
Cave. Served July 19. On further proceedings, certificate 
proposed, as to general commodities between Niagara Falls 
and Lewiston, N. Y., over U. S. highway 104, subject to con. 
ditions, including one that service performed be limited to 
service auxiliary or supplemental to rail service of the New 
York Central. Thirty days for exceptions. 

INinois (Chicago)—-MC 2890, Sub. No. 1, All American 
Bus Lines, Inc., common carrier extension. Examiner William 
J. Cave. Served July 19. On further proceedings, certificate 
proposed, as to passengers, baggage, express and mail between 
Jersey City, N. J., and New York, N. Y., over U. S. highway 
1 via Lincoln Tunnel, with restriction that applicant shal] 
not use the route for transporting passengers, baggage and 
express moving solely between Newark and New York City 
or between intermediate points thereto, or between New York 
City and Newark, on the one hand, and points intermediate to 
Newark and New York City, on the other. Thirty days for 
exceptions. 

North Carolina (Farmville)—-MC 1338, Sub. No. 1, J. W. 
Hardy, dba Hardy’s Transfer, common carrier extension. Ex- 
aminer Paul A. Colvin. Served July 19. Certificate proposed, 
as to tobacco from points in Georgia to points in North Caro- 
lina, and tobacco sheets from points in North Carolina to points 
in Georgia, over irregular routes. 

lowa (Grafton)—-MC 1262, Sub. No. 1, Alvin C. Buechele, 
dba Buechele Transfer, common carrier extension. Joint board 
146. Served July 19. Certificate proposed. General com. 
modities, with exceptions, between Mason City, Ia., and 
Plymouth and Grafton, Ia., over a specified route. 

Nebraska (Hebron)—-MC 29718, Sub. No. 2, Pierson D. 
Wright, extension—Kansas. Joint board 19. Served July 21. 
Permit proposed. Petroleum products, in bulk, in tank trucks, 
refining and distributing points in Kan., to a point (presently 
known as Ray Dvorak’s service station) located approximately 
one mile north and four miles east of Brainard, Neb., on U. S. 
highway 30-A, with no transportation for compensation on 
return. 

West Virginia (Davis)—-MC 1003, Sub. No. 5, Meyer Trans- 
it Co., Inc., extension—Grantsville, Md. Joint board 112. 
Served July 21. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between Keysers Ridge and Grantsville, Md. 
Hearing on request. Thirty days for exceptions. 

Idaho (Spirit Lake)—-MC 102527, Fred S. Nattrass, Jr. 
dba Spokane North East Motor Freight, common carrier ap- 
plication. Joint board 169. Served July 22. Certificate pro- 
posed. Passengers, baggage, express and newspapers between 
Spirit Lake, Ida., and Spokane, Wash., over specified route. 
Twenty-five days for exceptions. 


Oregon (Hermiston)—-MC 102430, H. H. Gailey and J. H. 
Gailey, dba Hermiston Transfer & Storage Co., common cal- 
rier application. Joint board 172. Served July 22. Certificate 
proposed. General commodities, with exceptions, between Uma- 
tilla and Echo, Ore., over specified route, serving all interme- 
diate points and all off-route points within 10 miles of route 
specified. Twenty-five days for exceptions. 


Washington (Spokane)—-MC 102375, Ted Drury, common 
carrier application. Joint board 169. Served July 22. Cer- 
tificate proposed. Ore from Pollock and Lucile, Ida., to Spo- 
kane, Wash., over specified route, and mining machinery and 
equipment from Spokane to Pollock and Lucile over same 
route. Twenty-five days for exceptions. 

New Hampshire (East Canterbury)—-MC 102352, John R. 
McKerley, common carrier application. Examiner R. J. Flood, 
Jr. Served July 22. Denial, for want of prosecution, pro- 
posed. Lumber between points in Vermont, New Hampshire, 
Maine and Massachusetts, over irregular routes. 

Ohio (Zanesville)—-MC 102331, C. D. Moore, common cal- 
rier application. Joint board 117. Served July 22. Denial 
proposed. General commodities over irregular routes between 
Zanesville and points within 16 miles thereof, with certain 
exceptions, and between Zanesville and Fultonham, O., and 
Zanesville and Crooksville, O., over regular routes. 

Indiana (Rensselaer)—-MC 102329, Doris Mills and Ches- 
ter Sigman, common carrier application. Joint board 21. Serve 
July 22. Certificate proposed. Live stock, feed, fertilizer and 
salt between points in Jasper county, Ind., on the one hand, 
and points in Cook county, Ill., and Effner and Illinois, I. 
on the other, over irregular routes. 

lowa (Buffalo Center)—MC 102150, Guy G. Wessels, com: 
mon carrier application. Joint board 55. Served July 22. De 
nial proposed. Petroleum products between Kansas City (Al 
gentine), Kan., and Kansas City, Mo., and Armstrong, 12. 
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and between Buffalo Center and points within 35 miles thereof, 
over irregular routes. 

Minnesota (Welch)—MC 101993, Gordon L. Olson, dba 
Olson Transfer, contract carrier application. Joint board 142. 
Served July 22. Permit proposed. Commodities dealt in by 
chain, retail and mail order department stores, from Red Wing, 
Minn., to points in Wisconsin within 35 miles of Red Wing, 
and rejected or returned shipments from points in that Wiscon- 
sin territory to Red Wing, with no store to store delivery, over 
irregular routes. 

Pennsylvania (Pleasant Valley)—MC 101648, Rufus R. 
Frantz, common carrier application. Examiner L. B. Dunn. 
Served July 22. Certificate proposed. Fertilizer from Balti- 
more, Md., and Carteret, N. J., to Pleasant Valley and poinis 
within 10 miles thereof, over irregular routes. 

Wisconsin (Boscobel)—-MC 101644, Ernest Tuffley, com- 
mon carrier application. Joint board 111. Served July 22. 
Dismissal, at applicant’s request, proposed. Live stock from 
specified Wisconsin points and townships to Dubuque, lIa., and 
East Dubuque, Ill., over irregular routes. 

Wisconsin (Boscobel)—-MC 101643, Claude Stevenson, com- 
mon carrier application. Joint board 111. Served July 22. 
Denial, for want of prosecution, proposed. Live stock between 
points in Grant and Crawford counties, Wis., on the one hand, 
and points in specified Iowa and Illinois areas, on the other, 
over irregular routes. 

Wisconsin (Boscobel)—MC 101637, Herman F. Martin, 
common carrier application. Joint board 111. Served July 22. 
Dismissal, at applicant’s request, proposed. Live stock between 
points in specified Wisconsin townships to Dubuque, Ia., and 
East Dubuque, Ill., over irregular routes. 

Wisconsin (Platteville)—-MC 101634, Elmer Eck, common 
carrier application. Joint board 111. Served July 22. Dismissal, 
at applicant’s request, proposed. Live stock from points in speci- 
fied Wisconsin townships to Dubuque, Ia., and East Dubuque, 
Ill., over irregular routes. 

illinois (Belvidere)—-MC 95681, Sub. No. 1, Elliott O. An- 
drews and Adelbert D. Daniels, partners, dba Belvidere-Rock- 
ford Express, common carrier extension. Examiner F. D. Bink- 
ley. Served July 22. Denial proposed. General commodities, 
with exceptions, between Belvidere and Rockford, Ill., over 
specified route. 

lowa (Emmetsburg)—MC 95125, Sub. No. 1, M. H. Perkins, 
common carrier extension. Joint board 146. Served July 22. 
Denial proposed. Specified commodities between Emmetsburg 
and points within 35 miles thereof and Albert Lea and Austin, 
Minn., over regular and irregular routes. 

Washington (Wenatchee)—MC 94068, Sub. No. 1, H. Pom- 
Arleau, common carrier extension. Examiner F. Roy Linn. 
Served July 22. Specified commodities between points in Wash- 
ington, Oregon, Idaho and Montana, over irregular routes. 
Twenty-five days for exceptions. 

Pennsylvania (Pittsburgh)—-MC 77782, Sub. No. 1, O. G. 
Tiedeman, dba Associated Freight Forwarders, common carrier 
extension. Examiner Mack Myers. Served July 22. Certificate 
proposed. General commodities, with exceptions, over specified 
alternate route in connection with applicant’s claimed regular 
routes under consideration in his pending grandfather applica- 
tion, MC 77782, between Pittsburgh and Harrisburg, Pa. 

Illinois (Chicago)—-MC 70203, Sub. No. 2, Interstate Dis- 
patch, Inc., common carrier extension. Examiner Curtis C. 
Henderson. Certificate proposed. General commodities, with 
exceptions, between specified points in Wisconsin, Indiana and 
Illinois, over specified routes, serving specified off-route points. 

Illinois (Chicago)—-MC 59984, Leo Santor, common carrier 
application. Examiner F. D. Binkley. Served July 22. Denial, 
for want of prosecution, proposed. General commodities be- 
tween Chicago and Cedar Rapids, Ia., and between Cedar 
Rapids and Waterloo, Ia., over regular routes. 


Kansas (Great Bend)—MC 59823, Sub. No. 3, E. L. and 
T. L. Hickerson, common carrier extension. Examiner Pete H. 
Dawson. Served July 22. Certificate proposed. Heavy machin- 
ery and oilfield equipment between points in Colorado, Illinois, 
Kansas, Missouri, Nebraska, Oklahoma, and Texas, over ir- 
regular routes. 
South Dakota (Sioux Falls)—-MC 55473, Sub. No. 1, John 

A. Harris, common carrier application. Examiner C. Garofalo. 
Served July 22. Denial proposed. Specified commodities be- 
tween Sioux Falls and points within 20 miles thereof, on the one 
hand, and points in Iowa, Nebraska, Minnesota and North 
Dakota, on the other, over irregular routes. 

_ Colorado (Denver)—MC 52709, Sub. No. 5, Ringsby Truck 
ines, Inc., common carrier extension. Joint board 126. Served 
July 22. Certificate proposed. General commodities, with ex- 
ions, between Denver and points within 10 miles of city 
limits, subject to condition that to and from municipalities all 
Shipments be limited to quantities of 10,000 pounds or more, 
except that shipments of single pieces or articles be limited 
to minimum of 5,000 pounds. 
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Kansas (Marquette)—-MC 51744, Sub. No. 1, Clarence Rit- 
ter, common carrier application. Joint board 36. Served July 
22. Certificate proposed. Live stock between Marquette and 
points within 12 miles thereof, on the one hand, and St. Joseph, 
Mo., on the other, over irregular routes. 

Washington (Dayton)—MC 49727, Sub. No. 1, Fred H. Czy- 
hold common carrier extension. Joint board 81. Served July 
22. Certificate proposed. Specified commodities between speci- 
fied points and counties in Washington, Oregon, and Idaho, over 
irregular routes. Twenty-five days for exceptions. 

Ilinois (Chicago)—-MC 48258, Griswold-Walker-Bateman 
Co., broker avplication. Examiner F. D. Binkley. Served July 
22. Denial, for want of prosecution, proposed. Transportation 
of general commodities in interstate and foreign commerce. 

Vermont (West Rutland)—-MC 47655, Sub. No. 1, Bernard 
Mulcaky, dba Mulcaky Trucking Service, common carrier ex- 
tension. Examiner R. J. Flood. Served July 22. Certificate 
proposed. Lime from Florence and West Rutland, Vt., to points 
in Massachusetts, in quantities not less than 10,000 pounds, over 
irregular routes. 

New Jersey (Maplewood)—MC 45721, Sub. No. 1, White 
Bus Co., Inc., common carrier extension. Examiner W. E. 
Messer. Served July 22. Certificate proposed. Passengers and 
baggage between Randolph Township, N. J., and New York, N. 
Y., over specified route. 

Pennsylvania (Somerset)—-MC 42846, Somerset Bus Co., 
common carrier application. Joint board 112. Served July 22. 
Denial, under grandfather clause, proposed. Passengers and 
baggage, between Somerset and poir.ts in Pennsylvania, and 
between Pittsburgh, Pa., and Cumberland, Md., over specified 
route. 

New York (New York)—MC 39099, Sub. No. 1, Old Colony 
Forwarding Corporation, successor to Francis M. and John C. 
Ryan, common carrier application. Examiner Samuel M. 
Badian. Served July 22. Denial, under grandfather clause, pro- 
posed. General commodities, with exceptions, between specified 
points in Massachusetts, Rhode Island and New Jersey, on the 
one hand, and points in Massachusetts, Rhode Island, Connecti- 
cut, New York and New Jersey, on the other, over irregular 
routes. 

Massachusetts (Foxboro)—-MC 38157, Sub. No. 2, Man- 
ford E. Hicks and James E. Hicks, partners, dba M. E. Hicks 
& Son, common carrier extension. Examiner R. J. Flood. 
Served July 22. Denial proposed. Steel tanks, between Mans- 
field, Mass., and points in Maine, New Hampshire, and Vermont, 
over irregular routes. 

Oregon (Portland)—-MC 35525, Sub. No. 1, O. J. Mitchell, 
dba Mitchell Bros. Truck Lines, common carrier extension. 
Joint board 5. Served July 22. Denial proposed. General com- 
modities between points in Oregon, Washington and California, 
over regular and irregular routes. Twenty-five days for ex- 

-ptions. 

Vermont (Hyde Park)—MC 33114, Sub. No. 1, Caleb Blod- 
gett, dba Blodgett Transit Co., common carrier extension. 
Examiner R. J. Flood. Served July 22. Certificate proposed. 
Liquid sugar, sugar syrup, and inverted sugar in bulk in tank 
trucks from Boston, Mass., to points in Maine, New Hampshire, 
and Vermont, over irregular routes. 

Ohio (Akron)—MC 30205, Sub. No. 1, A & B Fast Freight, 
Inc., common carrier extension. Examiner Mack Myers. Served 
July 22. Certificate proposed. General commodities, with excep- 
tions, over specified alternate route in connection with ap- 
plicant’s claimed regular routes under consideration in its pend- 
ing grandfather application, MC 30205, between Pittsburgh and 
Harrisburg, Pa. 


Tennessee (Chattanooga)—-MC 30073, Sub. No. 2, Johnson 
Freight Lines, Inc., common carrier extension. Joint board 101. 
Served July 22. Certificate proposed. General commodities, 
with exceptions, between Atlanta and Conley, Ga. (the new 
U. S. Army Fourth Corps Area supply depot), restricted to 
traffic originating at or destined to points on applicant’s line, 
over Georgia Highway 42. 


Wisconsin (Madison)—-MC 26560, Sub. No. 1, Yellow Truck 
Lines, Inc., common carrier extension. Joint board 96. Served 
July 22. Certificate proposed. General commodities, with ex- 
ceptions, between specified Wisconsin points, over specified 
routes. 

New York (Owego)—MC 23675, Sub. No. 1, Joseph W. 
Bostwick and David W. Brimmer, partners dba Bostwick & 
Brimmer, contract carrier extension. Examiner Samuel M. 
Badian. Served July 22. Permit proposed. Specified commodi- 
ties from Waverly, N. Y., to points in specified Pennsylvania 
area. Thirty days for exceptions. 

Indiana (Indianapolis)—MC 20320, Sub. No. 1, Central 
Union Truck Terminal, Inc., common carrier application. Joint 
board 72. Served July 22. Certificate proposed. General com- 
modities, with exceptions, between Indianapolis, on the one 
hand, and points within 6 miles thereof, on the other, over 
irregular routes. Thirty days for exceptions. 
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South Carolina (St. Matthews)—-MC 18535, Osmond Alex- 
ander Hicklin, common carrier application. Examiner W. W. 
McCaslin. Served July 22. On further hearing, modification of 
findings in prior report decided October 4, 1940, recommended. 
Certificate proposed for continuance of operation, specified 
commodities between specified points or within specified terri- 
tory in the Carolinas and Georgia, over irregular routes. The 
examiner noted that the report in this application was em- 
braced in report of division 5 in MC 29148, Wade Hampton 
Hicklin, common carrier application. 

Pennsylvania (Warren)—MC 2633, Sub. No. 5, William F. 
Crossett, Inc., common carrier extension. Examiner Joseph B. 
Hobbs. Served July 22. Certificate proposed. Liquid petroleum 
products, in tank trucks, between points in specified territories 
in Ohio, Pennsylvania and New York, over irregular routes. 

Colorado (Denver)—MC 1171, Sub. No. 2, The Hall Motor 
Freight Co., common carrier extension. Examiner Joseph B. 
Hobbs. Served July 22. Certificate proposed. Farm products 
in quantities of 10,000 pounds or more, from points in specified 
Colorado sections, on the one hand, to specified points in Kan- 
sas, on the other; general commodities, with exceptions, be- 
tween specified Colorado points, on the one hand, and desig- 
nated Kansas and Missouri points, on the other, and over an 
alternate route between Wichita and Ottawa, Kan., via New- 
ton and Emporia, Kan. 

Michigan (Flint)—-MC 86714, Sub. 2, Jerome B. Kiser and 
Eldon H. Countryman, dba Trailer Transport Co., extension of 
operations. Examiner Herbert P. Haley. Served July 23. Cer- 
tificate proposed. House, cabin, and bungalow trailers, in initial 
movements, by the truckaway method, the towaway method, or 
a combination of the two methods, Mount Clemens, Detroit and 
Flint, Mich., to points in Ariz., Calif., Mont., Nev., Tex., Utah, 
and Wash., and from Chicago, Ill., and points in Mich., other 
than the origin points named, to points in many states in the 
U. S., and in secondary or subsequent movements, between 
points in U. S. 

Washington (Spokane)—-MC 60866, Sub. 7, Cater’s Motor 
Freight System, Inc., airport extension. Joint board 80. Served 
July 23. Certificate proposed. General commodities, with ex- 
ceptions, to and from the site of Sunset Airport located about 
3 miles southwest of Spokane, as an off-route point in connec- 
tion with applicant’s presently authorized operations, over U. S. 
highway 10. 

Michigan (Detroit)—-MC 50069, Sub. 4, Refiners Transport 
& Terminal Corporation—extension—Anderson. Joint board 
21. Served July 23. Certificate proposed. Gasoline and pe- 
troleum products, in bulk, in tank trucks, Lawrenceville, IIl., 
to Anderson, Ind. 


Washington (Davenport)—-MC 48549, Sub. 1, John Drink- 
ard, dba Davenport Motor Freight, airport extension. Joint 
board 80. Served July 23. Certificate proposed. General com- 
modities, with exceptions, to and from the site of Sunset Air- 
port about 3 miles southwest of Spokane, Wash., as an off-route 
point in connection with applicant’s presently authorized opera- 
tions, between Spokane and Davenport, Wash., over U. S. high- 
way 10 and alternate U. S. highway 10. Twenty-five days for 
exceptions. 

Missouri (Springfield)—-MC 44613, Sub. 8, Mo-Ark Coach 
Lines, Inc., extension of operations. Joint board 179. Served 
July 23. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers, in the same vehicle with 
passengers, between specified points in Mo. 

South Carolina (Greenwood)—MC 41480, Sub. 4, E. L. Long 
Motor Lines, Inc., common carrier—-Greenwood-Clinton-New- 
berry-Anderson, extensions. Joint board 177. Served July 23. 
Certificate proposed. General commodities, with exceptions, 
between Greenwood and Laurens, S. C., Greenwood and Clin- 
ton, S. C., between Greenwood and Newberry, S. C., and be- 
tween Greenwood and Anderson, S. C. 

Missouri (Kansas City)—-MC 35334, Sub. 15, Cooper-Jar- 
rett, Inc., extension—Fort Crook. Joint board 93. Served July 
23. Certificate proposed. General commodities, with excep- 
tions, Omaha to Fort Crook, Neb., over U. S. highway 75. 

Washington (Cheney)—MC 34096, Sub. 1, Cheney Transfer 
Co., Inc., airport extension. Joint board 80. Served July 23. 
Certificate proposed. General commodities, with exceptions, 
to and from the site of Sunset Airport about 3 miles southwest 
of Spokane, Wash., as an off-route point in connection with 
applicant’s present operations, between Cheney and Spokane, 
over U. S. highway 10. Twenty-five days for exceptions. 

Ohio (Springfield) —-MC 30837, Sub. 4, Kenosha Auto Trans- 
port Corporation, extension—haulaway service. Examiner F. 
D. Binkley. Served July 23. Certificate proposed. New auto- 
mobiles, trucks, trailers, chassis, tractors, and parts and equip- 
ment thereof, by the truckaway method, in initial movement 
from points of manufacture and assembly at Kenosha and Ra- 
cine, Wis., to points in the lower peninsula of Mich., and in O. 

Oregon (Portland)—-MC 29792, Sub. 4, Jess U. Stout, dba 
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Spokane Pacific Line, airport extension. Joint board 80. Served 
July 23. Certificate proposed. General commodities, with ex. 
ceptions, to and from the site of Sunset Airport about 3 miles 
southwest of Spokane, Wash., serving such point as an off. 
route point in connection with applicant’s present operations, 
over U. S. highway 10. Twenty-five days for exceptions. 

IMinois (Chicago)—-MC 20260, Sub. 2, Co-ordinated Tyans- 
port, Inc., of Illinois, extension—Joliet-Wilmington munitions 
plant. Examiner F. D. Binkley. Served July 23. Certificate 
proposed. General commodities, with exceptions, between Joliet 
and Wilmington, Ill., over U. S. highway 66, serving Elwood, 
Ill., and the U. S. munitions plant as intermediate and off. 
route points. 

Tennessee (Memphis)—MC 19863, Sub. 4, C. Herbert Tay- 
lor, dba Taylor Motor Freight, Camp Robinson extension. Ex. 
aminer John L. Bradford. Served July 23. Certificate pro- 
posed. General commodities, with exceptions, Memphis, Tenn., 
to Camp Joseph T. Robinson and Pine Bluff municipal airport, 
and specified commodities between points in Tenn., Ark., Miss., 
and La. 

INinois (Joliet)—-MC 13690, Sub. 2, Schick Motor Express 
Co., Inc., extension—Joliet-Wilmington munitions plant. Joint 
board 149. Served July 23. Certificate proposed. Contractors’ 
equipment, materials and supplies, building materials, machin- 
ery and machinery parts, and such materials and supplies as 
are used or useful in the manufacture of munitions, from and to 
the Joliet-Wilmington U. S. munitions plant, as an off-route 
point to those routes which applicant is authorized to operate 
in MC 13690. 

North Carolina (Lenoir)—-MC 7804, Sub. 6, Smith’s Trans- 
fer Corporation, Glenville, N. C., extension. Joint board 103. 
Served July 23. Certificate proposed. General commodities, 
with exceptions, between Sylva and Glenville. 

Washington (Spokane)—-MC 7746, Sub. 4, United Truck 
Lines, Inc., airport extension. Joint board 80. Served July 23. 
Certificate proposed. General commodities, with exceptions, to 
and from the site of Sunset Airport about 3 miles southwest 
of Spokane, as an off-route point in connection with applicant's 
presently authorized operations, over U. S. highway 10. Twen- 
ty-five days for exceptions. 

lowa (Underwood)—MC 102362, Max Hough, common car- 
rier application. Joint board 138. Served July 24. Certificate 
proposed. Live stock, feed and grain, Underwood and points 
in Iowa within 15 miles therecf, to Omaha, Neb., with farm 
machinery, farm machinery parts, building material, fencing, 
feed and live stock on return. 

West Virginia (Lewisburg)—-MC 102341, W. E. Gene 
Knight, dba W. E. Knight’s Transfer, common carrier applica- 
tion. Examiner G. P. Werner. Served July 24. Denial for 
want of prosecution proposed. Live stock between points in 
W. Va., Baltimore, Md., and points in Va. 

Maine (Lewiston)—-MC 102269, James G. Borthwick, com- 
mon carrier application. Joint board 69. Served July 24. Cer- 
ge ees Specified commodities between points in N. 

. an e. 


iWlinois (Chicago)—-MC 102168, Harold Klong and David 
M. Gerstein, co-partners, dba K. & R. Deliveries, common car- 
rier application. Examiner F. D. Binkley. Served July 24. 
Denial of certificate proposed. General commodities within the 
corporate limits of Chicago. The examiner found that the oper- 
ation was exempt under section 203(b) (8) of the interstate 
commerce act, and no certificate was required. 


New York (Long Island, Malba)—-MC 101806, Ralph L. 
White, contract carrier application. Examiner Walter W. Bryan. 
Served July 24. Permit proposed. Coal, Port Blanchard, Pa., 
to Oswego, N. Y. 


Massachusetts (Mattapan)—-MC 101072, Israel Mindes, con- 
tract carrier application. Examiner R. J. Flood, Jr. Served 
July 24. Denial for want of prosecution proposed. New furni- 
— between Keene, N. H., and points in Mass., R. I. and 

onn. 


Ohio (Van Wert)—MC 88203, Sub. 1, Russell C. Wells, 
extension of operations—Indiana. Joint board 60. Served July 
24. Permit recommended. Brick and facing tile, Canton, Port 
Washington, Somerset and Uhrichsville, O., to points in Ind, 
on and north of U. S. highway 40, except Ft. Wayne, and points 
within a 50-mile radius thereof. 

Virginia (Christiansburg)—-MC 76477, Sub. 1, Samuel Wil- 
ford Martin, extension of operations—live stock. Joint board 
68. Served July 24. Certificate proposed. Live stock, points 
in Va., to Washington, D. C., and Baltimore. Md. 

Michigan (Port Huron)—-MC 70151, Sub. 3, United Truck- 
ing Service, Inc., extension of operations. Examiner C. C. Hen- 
derson. Served July 24. Certificate proposed. General com- 
modities, with exceptions, between points in Mich., Ind., and O. 

IMinois (Chicago)—-MC 70124, A. Bozikis, dba Madison-Hol- 
stead Bus Depot, broker application. Examiner F. D. Binkley. 
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Served July 24. Denial for want of prosecution proposed. Pas- 
sengers in interstate or foreign commerce by motor Carriers. 

Rhode Island (East Providence)—MC 64382, John W. Mar- 
shall, dba Marshall’s Express, common carrier application. Ex- 
aminer Maurice J. Crane. Served July 24. Certificate pro- 
posed. Continuance of operations, new furniture, between Provi- 
dence, R. L, and Boston, Mass., and household goods between 
East Providence, and Providence, on the one hand, and New 
york, N. Y., and points in Conn., and Mass., on and east of 
U. S. highway 5, on the other. 

Virginia (Stanleytown)—MC 38769, Virginia Motor Trans- 
port Corporation, common carrier application. Examiner C. 
Garofalo. Served July 25. Certificate proposed. Continued 
operations, furniture, crated and uncrated, Martinsville and 
Bassett, Va., to all points in Del., Ga., Md., N. J., N. Y., N. C., 
0., Pa., and D. C. 

Virginia (Arlington)—-MC 18133, Sub. 3, Arlington & Fair- 
fax Motor Transportation Co., common carrier application, ex- 
tension of operations. Joint board 12. Served July 24. Cer- 
tificate recommended. Passengers and their baggage, between 
points in Va. 

Missouri (Webb City)—-MC 16352, Sub. 3, Pauline Smith, 
Myrtle Smith, and Clara Cline, extension of operations. Joint 
board 180. Served July 24. Denial of permit proposed. Pe- 
troleum products in Kan., Mo., and Okla. 

Tennessee (Memphis)—MC 11220, Sub. 10, Gordons Trans- 
ports, Inc., extension. Joint board 160. Served July 24. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Monsanto, Ill., and St. Louis, Mo., and between Whiting, 
Ind., and Chicago, IIl. 

lowa (Persia)—-MC 4519, Sub. 1, Lester W. Steenbock, dba 
Persia Transfer, extension—Earling. Joint board 138. Served 
July 24. Certificate proposed. General commodities, with ex- 
ceptions, between Omaha, Neb., and Earling, Ia., over Iowa 
highways 191 and 37 and return. 

New Hampshire (Manchester)—-MC 2840, Sub. 1, L. E. 
Bagley Co., Inc., dba B. & M. Freight House extension of opera- 
tions—household goods. Examiner R. J. Flood, Jr. Served 
July 24. Dismissal of application for certificate proposed at 
request of applicant. Specified commodities between points in 
N. H., on the one hand, and points in Conn., Mass., Me., R. L, 
Vt. N. J., and N. Y., on the other. 

New Jersey (Keyport)—-MC 884, Rollo Trucking Corpora- 
tion, Inc., common carrier application. Examiner W. E. Mes- 
ser. Served July 24. Certificate recommended. Continued 
operation, general commodities, with exceptions, between New 
York, N. Y., on the one hand, and points in N. J., on the other, 
and petroleum and products, in tank trucks, Carteret, N. J., to 
Port Jervis, N. Y. 

Missouri (Hannibal)—-MC 465, Sub. 1, Bill Smith, exten- 
sions—Hull and Keokuk. Examiner C. F. Price. Served July 
24. Certificate proposed. Specified commodities between points 
in Ill., and Mo. 





Unlawful Motor Merger 


In terms suggesting part of a genealogical volume in which 
reference is made to a family disagreement, Examiner Frank 
A. Clifford has made recommendations for the’ disposition by 
the Commission of MC-F 1061, Sterling Express, Inc—purchase— 
C. & H. Motor Express, Inc., MC-F 1252, R. S. Transportation 
Corporation—purchase—C. & H. Motor Express, MC-F 1291, 
Sterling Express, Inc.—purchase—C. & H. Express, Inc., and 
MC-F 1292, Sterling Express, Inc.—purchase—R. S. Transpor- 
tation Co. 

On account of an appearance of acqusition of control for 
common management without authority of law the Commis- 
sion instituted an investigation of its own. Sterling Express, 
Inc., of Cambridge, Mass., the moving party in three of the 
cases, according to the examiner, had a capital stock of 1,000 
shares of no par common stock issued to Anna K. Slome. Un- 
der a prior merger an increase in stock was authorized, one- 
half being issued to Anna K. Slome and the remainder to her 
brother-in-law, Charles Slomiansky, also known as Charles 

lome, said the report. The officers and directors of Sterling 
on Nov. 18, 1939, were Nathan Slome, husband of Anna and 
brother of Charles, president and director; Charles Slomiansky, 
treasurer and director; Werner J. Gunther, clerk, and David 
Slomiansky, brother of Charles and Nathan, director, accord- 
Ing to the report. On Nov. 25, 1939, as a result of a con- 
troversy between Nathan and Charles, added the report. there 
Was a redistribution of the stock and changes in the officials. 
_ After detailing the facts about various transactions, mo- 
ions and petitions, the examiner said the Commission should 
find that the parties to MC-F 1061, MC-F 1291 and MC-F 1292 
no longer desired authority sought therein and dismiss them; 
hat the evidence sufficient to support the required statutory 
authority, concerning mergers, had not been adduced and dis- 
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miss the application; that the evidence did not establish that 
Sterling Express, Inc., and C. & H. Motor Express, Inc., were 
now controlled or managed in a common interest and that 
therefore the investigation instituted by the Commission May 
28, 1940, in MC-F 1061 should be discontinued; that Nathan 
Slome and Jack D. Slackman unlawfully effectuated control 
and management in a common interest in C. & H. Motor Ex- 
press and R. S. Transportation Corporation and were con- 
tinuing such control and management in violation of section 
5 (4) and should be ordered to terminate further violation; and, 
finally, that the evidence did not show that the respondents, 
Yale Transport Corporation, Ben Eskow, Maxwell Eskow, Wer- 
ner J. Gunther, Jr., or Harris J. Klein were participating in 
continuance of the unlawful control or management in a com- 
mon interest or R. S. Transport and G. & H. Motor Express, 
Inc., and that as to them the investigation instituted June 7, 
in MC-F 1252 should be discontinued. 


DOOR-TO-DOOR PASSENGER SERVICE 


Notwithstanding the opposition of certain rail and bus lines, 
Examiner R. J. Burns in a proposed report, served July 24, in 
MC 95346, George Greenberg, dba Greenberg’s Mountain Serv- 
ice, contract carrier application, and twenty-one cases joined 
with it, has recommended that the Commission issue certificates 
to the applicant in the title case and six others authorizing the 
common carriage of passengers and their baggage in special 
operations, in non-scheduled door-to-door service, between New 
York, N. Y., on the one hand, and specified townships in Sulli- 
van county, N. Y., on the other. over irregular routes through 
New Jersey. 

The proposed service is limited to the transportation of not 
more than six passengers in any one vehicle, not including the 
driver, nor children under ten years of age who do not occupy 
a seat or seats, and is for the period from May 15 to Septem- 
ber 30, both inclusive, of each year. 

The six other applicants which would benefit by the author- 
ity, if adopted, are MC 95386, Joseph Sherman, dba J. S. Cadil- 
lac Service, New York, N. Y.; MC 95407, Samuel Schick, Brook- 
lyn, N. Y.; MC 95430, Alfred Koopman, dba Beechview Moun- 
tain Service, Brooklyn; MC 95446, Gus Nussenfeld, Bronx, N. Y.; 
MC 96100, Charles Filler, dba Charley’s Taxi Service, Parks- 
ville, N. Y.; and MC 95431, Ben Friedman, Lakewood, N. J. 

As to the fifteen other cases, set forth in an appendix at- 
tached to the report, the examiner recommended that public 
convenience and necessity be found not to require operations 
by the applicants therein as. common carriers of passengers 
and their baggage between New York, N. Y., on the one hand, 
and points in Sullivan, Ulster, and Greene counties, N. Y., 
or portions thereof, on the other, over regular or irregular 
routes through New Jersey, and proposed denial of the applica- 
tions, principally under the grandfather clause. 


COMMISSION ORDERS 


MC F-1329, North Eastern Motor Freight, Inc., purchase, O. L. 
McKay. Application seeking authority under the interstate commerce 
act to purchase operating rights and property of O. L. McKay dba 
McKay Truck Line, of Sterling, Colo., dismissed. 

MC F-1531, B. E. S. T. Lines, Inc., purchase, Highway Motor 
Freight Lines, Inc. MC F-1532, L. B. Brown et al., control, B. E. S. 
T. Lines, Ine. Applications dismissed on applicants’ request. 

1. & S. 4736, switching charges at Decatur, Ill. Effective date of 
order May 6, as amended, postponed to August 15. 

No. 25566, intrastate rates on bituminous coal within the state of 
Ohio. Said findings and order entered herein May 2, 1933, as subse- 
quently modified, further modified so as to permit respondents to 
establish a reduced rate of $1.36 a net ton on bituminous coal from 
mines and stations on the Baltimore and Ohio Railroad Co. in its Middle 
and Massillon districts to Windham and Freedom, Ohio, stations on the 
Erie Railroad Co., and from mines and stations on The Wheeling and 
Lake Erie Railway Co. in the Middle district to Windham and Free- 
dom, O., stations on the Erie Railroad Co., and to Charlestown and 
Wayland, O., stations on the Baltimore & Ohio Railroad Co. 

No. 27723, Phosphate Export Association et al. vs. A. C. L. et al. 
Complainants’ petition for reargument and reconsideration, denied. 

MC 74791 (has been transferred to MC 52772, Sub. No. 1) Lincoln 
Tvails System, Inc., extension of operations to Pittsburgh. Denial or- 
der entered April 4, modified to become effective October 15, instead 
of July 15. 

MC 2377, Sub. No. 2, Lency Clairmont Transfer, Inc., extension 
of operations, Kingsford, Michigan. Recommended order entered in 
mattér November 14, 1940, which became effective as order of December 
14, 1940, vacated and set aside. Matter reopened for further pro- 
ceedings. Matter referred to Joint Board No. 76 for appropriate 
proceedings therein and for the recommendation of an appropriate 
order therein, accompanied by the reasons therefor. 

MC F-1567, United Transports, Inc., purchase, S. and C. Transport 
Co. 

MC F-1568, Commercial Carriers, Inc., merger, S. and C, Trans- 
port Co. Applications dismissed on applicants’ request. 


MC C-261, gasoline, kerosene, etc., N. J., to eastern Pennsylvania. 
Petition filed by Petroleum Carriers Conference of New Jersey, Inc., 
to broaden the investigation in above-entitled proceedings, denied. 

MC 14698, Sub. No. 4, Sam W. Lacy, Michigan extension. 
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reopened for reconsideration on the present record. Order recom- 
mended by examiner, which became effective as the order of the Com- 
mission April 24, vacated and set aside. 

MC 27765, H. L. Houff, common carrier application. 
rail carriers’ petition for reconsideration, denied. 

No. 28470, F. W. Smalstig vs. B. & O. et al. Proceeding reopened 
for further hearing at such time and place as the Commission may 
hereafter direct. 

MC 31454, Sub. No. 1, Jos. F. Peck and Clara B. Peck, common 
carrier application. Matter reopened for further hearing at a time and 
place to be hereafter fixed. Recommended order of joint board No. 
73, which became effective as the order of the Commission May 28, 
vacated and set aside. 

MC 33551, Sterling Transportation Co., common carrier application. 
Order entered June 9, modified to become effective October 15, instead 
of August 12, 

MC 59559, D. Graff & Sons, contract carrier application. Appli- 
cant’s petition for postponement of effective date of division 5’s denial 
order and request that further hearing be held in No. MC 59559 to 
determine applicant’s status, and that application No. MC 59959 (Sub. 
No. 4) be heard concurrently therewith; petition of Bryant Paper Co., 
Hawthorne Paper Co., and Michigan Paper Co. for leave to intervene; 
and petitions of interveners, Sutherland Paper Co., Pioneer Paper 
Stock Co., and the Eddy Paper Corporation, for postponement of effec- 
tive date of denial order, reconsideration, further hearing, and oral 
argument, denied. 

MC 66465, Milton S. Michaels, contract carrier application. Ap- 
plicant’s petition for reconsideration and further hearing, denied. 
MC 75406, Superior Forwarding Co., Inc., common carrier applica- 
tion. MC 33634, Gilliam Calvin, contract carrier application. Order 
entered May 27, modified to become effective October 15, instead of 
July 28. 

MC 79571, Ziffrin’s Overnite Express, Inc., common carrier applica- 
tion. Applicant’s petition for reconsideration, rehearing and postpone- 
ment of effective date of denial order herein, denied. 

MC 95374, Claud Smith, common carrier application. Matter re- 
opened for reconsideration on the present record. Recommended order 
of the joint board which became effective as the order of May 31, 
vacated and set aside. 

MC 100463, Smith Transport, Limited, common carrier application. 
Petition filed by rail carrier protestants for reconsideration thereof, 
denied. 

MC 100944, Willard Sulzberger, contract carrier application. Ap- 
plicant’s petition for reconsideration and oral argument, dismissed. 

No. 27365, Freight Forwarding Investigation. Proceeding reopened 
for reconsideration with respect to the matters dealt with in the find- 
ings appearing in the first two paragraphs of page 231 of Freight For- 
warding Investigation, 229 I. C. C. 201. 

No. 28604, J. A. Farquharson, National Legislative Representative, 
brotherhood of railroad trainmen vs. Delaware & Hudson et al. Dela- 
ware and Hudson dismissed as a party defendant hereto. 

No. 28678, Nicholson Universal Steamship Co. vs. Nicholson Transit 
Co. Great Lakes Transit Corporation permitted to intervene. 

1. & S. M-1632, Jaqua Transit Lines—minimum charges in central 
territory. Petition filed by the respondent requesting the above-entitled 
proceedings be vacated, denied. 

1. & S. M-1661, tires and rubber products between Ohio and southern 
territory. Petition filed by respondent requesting partial vacation of 
the above-entitled proceedings, denied. 

MC 78728, Bass Bonded Trucks, Inc., common carrier application. 
Applicant’s petition for reconsideraton and oral argument, denied. 
Recommended order entered in matter on May 2, made effective as the 
order of Commission on July 23, 1941. 


Ex Parte MC 29, regulations governing special or chartered party 
service. Order entered May 29, which by its terms requires that the 
rules set forth in the appendix to the report, governing the transporta- 
tion of special or chartered parties by common carriers by motor 
vehicle of passengers, subject to the provisions of the interstate com- 
merce act, shall become effective August 4, modified to the extent 
that such rules be, prescribed and promulgated to become effective 
on and after October 15. 


MC F-1277, Industrial Transport, Inc., purchase, Lansing Trans- 
port, Inc. Application seeking authority under the interstate commerce 
act, to purchase the operations and certain physical property of Lansing 
Transport, Inc., of Lansing, Mich., which operations are allegedly 
conducted under the second proviso of section 206(a) of said act, dis- 
missed. 

MC F-1399, Herrin Transportation Co., purchase, John F. Hauck. 
Application seeking authority under section 5, interstate commerce act, 
to purchase the operations of John F. Hauck of Lake Charles, La., 
dba West Louisiana Truck Line, which operations are conducted under 
the second proviso of section 260(a) of said act, dismissed. 

MC C-274, Western Trunk Line Motor Common Carriers Bureau 
vs. R. L. Anderson et al. Complaint dismissed without prejudice to 
the filing of a new complaint which fully and completely advises the 
parties defendant and the Commission wherein the provisions of the 
interstate commerce act have been or are violated by the acts or 
ommissions complained of and which sets forth briefly and in plain 
language the facts to constitute such violaton and the relief sought. 

MC 17481, Ernest E. Moore, common carrier application. MC 19693, 
Same, common carrier application. MC 21231, Same, common carrier 
application. MC 24697, Same, contract carrier application. MC 80532, 
Same, broker application. Except to the extent that effectiveness of 
order of March 13, may be postponed pending determination of related 
proceedings in a Federal Court, petition denied. 

MC 29781, Hoey Cartage Co., contract carrier application. Order 
entered February 26, which by its terms, as thereafter modified, denies 
a portion of the application herein, effective July 21, further modified 
to the extent that such denial order is to become effective October 1, 
1941. 

No. 13535, et al., consolidated southwestern cases. 


Protestant 


Petition filed 
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by W. F. Knobeloch, on behalf of southwestern lines defendants therein 
for approval under the finding 27 for modification of findings and orders 
as to soda ash and caustic soda, from Baton Rouge and North Raton 
Rouge, La., to Texarkana, Ark.-Tex., denied. 

No. 25473, Sub. No. 1, Ohio-Kentucky Associated Industries ys. 
Ahnapee & Western et al. Order entered March 1, further modified to 
become effective September 25, instead of August 25. 

No. 28496, proportional rates on common carriers and minimum 
charges of contract charges. Order February 26, as amended, further 
amended by including in the list of tariffs shown therein, the following: 
Southern Railway Co. tariff I. C. C. No. 10492, Chesapeake & Ohio 
Railway Co. tariff I. C. C. No. 12296. St. Louis Southwestern Rai!way 
Co. tariff I. C. C. No. 5244. 

No. 28682, Board of Trade of the city of Chicago vs. Grand Trunk 
Western et al. Indianapolis Board of Trade, permitted to intervene, 

MC F-1522, Black Motor Lines, Inc., purchase, J. W. Shamburger 
et al. Petition requesting approval, under section 210a(b), of temporary 
operation by Black Motor Lines, Inc., of El Dorado, Ark., of the 
properties of J. W., Earl, and John W. Shamburger, also of E| 
Dorado, dba J. W. Shamburger & Sons, denied. 

MC F-1438, Bowen Motor Coaches, lease, J. S. Folkner. Petition 
requesting approval, under section 210a(b), of temporary operation by 
Bowen Motor Coaches, Fort Worth, Tex., of the properties of J. §, 
Folkner, dba Brownwood-Brady Bus Line, Brownwood, Tex., denied, 

MC F-1493, Gulf Transport Co., purchase, Lawrence C. Preston. 
Petition requesting approval, under section 210a(b), of temporary 
operation by Gulf Transport Co., of Mobile, Ala., of certain properties 
of Lawrence C. Preston of St. Louis, Mo., dba Preston Truck Service, 
denied. 


DUNNAGE ALLOWANCE CONFERENCE POSTPONED 


The joint conference of committees of the National Indus- 
trial Traffic League and the National Assoc‘ation of Shippers’ 
Advisory Boards with the board of directors of the Associa- 
tion of American Railroads on the subject of free dunnage in 
box cars, which was announced to be held in Washington 
July 25 (see Traffic World, July 12, p. 92), was postponed be- 
cause of the other commitments of members of the A. A. R. 
board. The conference will be held at a future date to be 
agreed on. 





FRUIT AND VEGETABLE DATA ORDERED 


The Commission, by division 1, in No. 26459, Florida East 
Coast Railway trustees vs. Atlantic Coast Line et al. and No. 
26462, Same vs. Same, has notified the complainants and de- 
fendants to compile and furnish, not later than Dec. 1, data 
pertaining to the cost of transporting fresh vegetables and 
citrus fruit, in carloads, from and to points specified in an 
appendix, in accordance with a formula made a part of the 
order. The data are to be furnished, on Rail-Form C, to the 
Commission’s Bureau of Statistics. 

The data are to be furnished by the Florida East Coast, 
the Atlantic Coast Line, the Seaboard Air Line, the Southern 
and the Georgia Southern and Florida Railway Co. Costs are 
to be furnished based on loads varying from 10.8 to 18 tons 
in a car, originating at designated points and delivered to con- 
necting lines at designated points. The loads on which costs 
are to be calculated are the weights of commodities embraced 
within the terms citrus fruit and fresh vegetables. The Florida 
East Coast, for the purposes of the study, is the originating 
line and the others connecting lines. 


TOMATO JUICE, ETC., RATES INQUIRY 


The Commission, by division 2, in MC C-290, tomato juice, 
pulp, and cans, between Laurel and Cambridge, on its own 
motion, has instituted an investigation into and concerning 
the reasonableness and lawfulness otherwise of minimum 
rates and charges, etc., on tomato juice, tomato pulp, and 
cans, between Laurel, Del., and Cambridge, Md., maintained 
by Phillips Transport Co., Inc., Cambridge, Md., and those pro- 
posed to be put into effect by William S. Records, Laurel, Del. 
The carriers named are made respondents to the proceeding. 


FURNITURE FROM VIRGINIA 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on furnl- 
ture, minima 10,000 and 12,000 pounds, by motor, to many 
points in the Carolinas and Georgia from Bassett, Galax, 
Marion, Martinsville, Pulaski, Rocky Mount, and Stanleytown, 
Va., maintained by carriers parties to tariffs MF I. C. C. 42 of 
Agent R. S. Cooper and MF I. C. C. 85 of Southern Motor 
Carriers Rate Conference, and those proposed to be put into 
effect from Roanoke, Va., by American Trucking Corporation 
and Nilson Motor Express, has been instituted by the Com- 
mission, division 2, on its own motion, in MC C-291, furniture 
from Virginia to Ga., N. C., and S. C. The carriers and parties 
to the tariffs named have been made respondents. The matter 
has been referred to Examiner W. W. McCaslin for hearing 
September 9 at the U. S. Court Rooms, Charlotte, N. C. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I and S. M-1726, the Commission has suspended from 
July 21 until February 21, certain schedules published the sched- 
ule MF-I. C. C. No. 6 of Tidewater Transfer Company, Inc., 
Richmond, Va. The suspended schedules propose to establish 
new any-quantity minimum rates and charges, in cents a 100 
pounds, on excelsior from Hallsboro, Montpelier and Fredericks- 
burg, Va., of 10 cents to Washington, D. C.; 15 cents to Balti- 
more, Md.; 20 cents to Camden, N. J., Philadelphia, Pa. and 
Wilmington, Del.; 22 cents to Kearney, N. J., Boyertown, Lan- 
caster, Reading and Sellersville, Pa.; 23 cents to Atlantic City, 
East Orange, Newark, New Brunswick, Perth Amboy, Rahway 
and Trenton, N. J., and New York, N. Y. Commercial Zone; and 
27 cents to Suffern, N. Y. 

In I. and S. M-1727, the Commission has suspended from 
July 20 until February 20, the operation of certain schedules 
as published in supplement No. 34 to tariff MF-I. C. C. No. 186 
of Lou Hosking, agent, St. Paul, Minn. The suspended sched- 
ules proposed to establish in lieu of higher class rates, less- 
truckload commodity rates on wool in the grease, to De Graff, 
Minn., of 27, 20, 38, 26 and 27 cents a 100 pounds from Aberdeen, 
Milbank, Mobridge, Redfield and Webster, S. D., respectively. 

In I. and S. 5022, the Commission has suspended from July 
20 until February 20, the operation of certain schedules as pub- 
lished in supplement No. 26 to Agent L. E. Kipps tariff I. C. C. 
No, A3058. The suspended schedules propose to reduce the rate 
on gypsum rock, carloads, from Fort Dodge, Iowa, to Prospect 
Hill, Mo., from 360 cents to 260 cents a net ton. 

In I. and S. 5023, the Commission has suspended from July 
22 until February 22, the operation of certain schedules as pub- 
lished in supplement No. 8 to Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. tariff I. C. C. No. B-7261, and others. The 
suspended schedules propose to reduce the rate on brick and 
related articles, in carloads, from Mason City, Ia., to La Crosse, 
Wis., from 9% to 8% cents a 100 pounds. 

In I. and S. M-1728, the Commission has suspended from 
July 23 until February 23 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Calvin Douglas Wendall, 
dba C. D. Wendall, Winchester, Va. The suspended schedules 
proposed to establish a new commodity rate on apples of 25 
cents a three-bushel barrel, minimum 50 barrels, from Win- 
chester, Va., to Pittsburgh, Pa. 

In I. and S. M-1729, the Commission has suspended from 
July 23 until] February 23 the operation of certain schedules 
published in supplement No. 5 to tariff MF I. C. C. No. 8 of 
Sheldon A. Gordon and Robert W. Warren, dba Gordon & 
Warren, Utica, N. Y. The suspended schedules proposed to 
establish new commodity rates of 27 cents a 100 pounds, mini- 
mum 30,000 pounds, on beverages and malt liquors, from Utica, 
N. Y., to Plymouth, Mass., and a new commodity rate of 20 
cents a 100 pounds, minimum 10,000 pounds, on empty con- 
tainers in the reverse direction. It is also proposed to establish 

an any quantity commodity rate of 31 cents a 100 pounds, in 
lieu of present class rates of 71 cents a 100 pounds, less-truck- 
load, and 35 cents a 100 pounds, minimum 23,000 pounds, on 
petroleum or petroleum products, from Paulboro, N. J., to 
Utica, N. Y. 

In I. and S. M-1730, the Commission has suspended from 
July 23 until February 23, the operation of certain schedules 
as published in supplement No. 27 to tariff MF-I.C.C. No. 31 
of Everett H. Russell, Agent, Akron, O. In lieu of higher 
class rates, governed by minimum weight of 24,000 pounds, 
the suspended schedule proposes to establish commodity rates, 
minimum 18,000 pounds, on wool from seven Texas origins 
to certain points in Massachusetts and Rhode Island. To 
illustrate, the proposed rate from San Angelo to Boston is 
212 cents a 100 pounds, and the present rate is 233 cents a 
100 pounds. 

In I. and S. M-1731, the Commission has suspended from 
July 23 until February 23, the operation of certain schedules 
published in schedule MF-I.C.C. No. 1 of C. E. Findley, Lan- 
caster, Pa. The suspended schedules propose: to establish new 
minimum charges of $3 a 1,000 board feet on lumber, dry and/ 
or finished and $3.50 a 1,000 board feet on lumber, green 
and/or unfinished, from Baltimore, Md., and Wilmington, Del., 
to Rohrerstown, Pa. 





RAIL POWER PLANT PROTECTION 


With a view, as they say, to protecting the steam plant of 
the Carolina Power & Light Co., so far as possible, from 
Saboiage activities, receivers of the Norfolk Southern have ap- 
plied to the Commission, in Finance No. 13389, for authority 
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to extend one of the road’s yard or industrial spur tracks, at 
Brickhaven Station, N. C., northwardly along the banks of 
the Cape Fear River, about 2 miles, to a point about 400 feet 
from the plant of the power company. The plant is operated 
in the generation, production and distribution of electric 
power. 

The receivers said they had been informed that the Fed- 
eral Bureau of Investigation had recently made a very careful 
study of the power company’s plant, and had urged the com- 
pany to take several important steps looking toward protect- 
ing it. They said the power company had informed them that 
it “becomes more important for the receivers to extend as 
quickly as practicable the track .. .” so that the power com- 
pany could connect therewith and thereby be furnished with 
two independent sources of supply of fuel and other necessary 
supplies, so as to insure a continued operation of its plant, 
thereby as far as practicable decreasing the chances of sub- 
versive damage to or destruction of ‘‘this plant’s source of sup- 
ply of needed raw material.” 

The receivers said they would pay the cost of construc- 
tion out of funds in their treasury, amounting to between 
$60,000 and $70,000. They asked that this application be dis- 
missed if it were found that a certificate from the Commission 
was not required for the proposed extension. 


Crude Sulphur Rates Dive 


Reductions in rail rates on crude sulphur from mines in 
Louisiana and Texas to destinations in official territory run- 
ning as high as 30 per cent and perhaps higher, will go into 
effect about Aug. 5. The Commission, in a sixth section permis- 
sion dated July 19, but actually issued two days later, author- 
ized Agent Peel to reduce the rates to the basis of 13.5 per 
cent of first class, with a rate of 55 cents to New England as 
maximum. 

Withdrawal of coastwise ships for use in the overseas 
service brought about the reductions. The coastwise ships 
carried the sulphur to north Atlantic ports whence it was taken 
into the interior on relatively short rail hauls. The result of 
that way of handling the traffic was that all-rail rates from 
the points of origin to northern destinations were largely mere 
figures on paper. Little, if any, traffic moved on them. 

In answer to the prayers of the users of sulphur the rail- 
roads filed tariffs making the reduced rates effective Aug. 11, 
on statutory notice. As soon as the tariffs came to the Com- 
mission files the sulphur users in the north, largely manufactur- 
ers of paper and gunpowder asked for their publication on 
less than the thirty days’ notice required by the statute and 
the railroads asked sixth section permission to publish them 
effective on short notice. 

Publication of the reduced basis brought out the fact that 
sulphur was moving by barge up the Mississippi and Ohio 
Rivers for delivery at Ohio points such as Niles and that the 
proposed rail basis would produce all-rail rates lower than 
the water-rail combinations. So the barge lines objected. Sul- 
phur users persuaded them there would be demand enough 
to employ the barge facilities even if at some points the re- 
duced all-rail rates would cut the barge-rail combinations. So 
the barge line objections were withdrawn, clearing the way for 
the publication of the all-rail rates a few days before the day 
originally set, Aug. 11. 

The reduced rates will bear Dec. 31 as their expiration 
date. The permission authorizes their publication on short 
notice without prejudice to their republication on statutory 
notice so the lowered rates will continue, on thirty days’ notice, 
if by that time the coastwise ships have not been returned to 
their regular routes. 

In fact it is understood that placing a limit on the re- 
duced rates is primarily for the protection of the coastwise 
ships. That is to say, if they are returned to their regular 
service some time between August and the end of the year, 
the expiration date will mean that the rate adjustment under 
which they handled much of the traffic will be restored unless 
the railroads can run the gauntlet of requests for suspension 
of the statutory notice tariffs that may be filed to carry the 
reduced rates over into 1942 either for a limited period or 
without limit. In the event the coastwise ships have not been 
returned to their regular routes no objection to the continuance 
of the reduced rates is expected to be made. By requiring the 
railroads, in the event they desire to continue the reduced 
rates beyond the end of the year to publish them in regular 
form the Commission affords those interested an opportunity 
to ask for their suspension, something which might not be 
without technical objections if the railroads merely asked 
permission to change the expiration date beyond Dec. 31. 

The reduced rates will carry a minimum of 100,000 pounds 
instead of a minimum of 80,000 pounds. The reduction of the 
rate to Boston, for illustration, is from 81 to 55 cents and yet 
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on account of tne higher minimum the earning will be about 
28 cents a car-mile while to Niles, O., the earning will be 
between 31 and 32 cents a car-mile. 


P. R. R. SOAP RATES PROBE 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on soap and 
related articles, carloads, from Jersey City, N. J., to Norfolk, 
Va., maintained by the Pennsylvania Railroad Co., in Item 629-A 
of supplement 19 to its tariff I. C. C. 2367, has been instituted 
by the Commission, division 2, on its own motion, in No. 28692, 
soap, Jersey City to Norfolk. 


TRUCKS PROTEST RAIL CUTS 


The Eastern-Central Motor Carriers’ Association has filed 
three petitions asking the Commission to suspend proposed 
reductions by the railroads of ratings and rates on a list of 
commodities, dated to be effective Aug. 1. The railroads are 
parties to Curlett, Doe and Jones tariffs, the proposals as- 
sailed having been made by official classification territory 
carriers. 

Among the commodities mentioned in one of the petitions 
are bottle-carrying cartons; fibreboard box straps and strap- 
ping; permanent hair waiving nets; ferrules, N. O. I. B. N.; 
dampers, vibration, transmission cable; cellulose bands, caps, 
covers or tops. In a second petition some of the commodities 
covered are cigars and other forms of tobacco, and boots 
and shoes. The third pertains to ratings on rubber tires and 
other rubber articles. 

In the first mentioned petition Everett H. Russell, agent 
of the association, expressed the conviction that none of the 
reductions was predicated on any premise other than a desire 
completely to eliminate motor carrier competition, “in direct 
violation of the transportation policy set forth in the transpor- 
tation act of 1940.” 


PETITIONS FOR REHEARING, ETC. 


No. 28473, Medusa Portland Cement Co. vs. Pennsylvania et al. 
Medusa Portland Cement Co., complainant, asks reconsideraton and 
oral argument by the entire Commission of the report and decision 
of division 3. 

1. & S. No. 2595, and related cases, meats and packing house 
products to, from and between Southwestern and Western Trunk Line 
points. The Atchison, Topeka & Santa Fe Railway Co., The Chicago, 
Rock Island & Pacfic Railway Co., The Kansas City Southern Railway 
Co., Missouri & Arkansas Railway, Midland Valley Railroad Co., Mis- 
souri-Kansas-Texas Railroad Co., Missouri Pacific Railroad Co., St. 
Louis-San Francisco Railway Co., and St. Louis Southwestern Railway 
Co., defendants and respondents ask modification of orders entered 
therein, so that such orders when modified will enable petitioners to 
publish reduced rates on fresh meats and packing house products, 
including lard, lard substitutes and cooking oils, in straight or mixed 
carloads, from Kansas City, Mo.-Kan., including Argentine, Kan. (the 
latter a suburb of Kansas City, Kan.), to Blytheville, Fort Smith, 
Jonesboro, Little Rock, Pine Bluff, and Camp Joseph T. Robinson, 
Ark., without corresponding reductions from other points in Western 
Trunk Line territory. 

Ex Parte No. 127—status of public stockyard companies. Portland 
Union Stock Yards Co., respondent, asks postponement of effective date 
of the order, for further hearing, for permission to introduce new 
evidence, and to dismiss the proceeding as to said respondent. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. Fifty- 
first petition of Middle Atlantic States Motor Carrier Conference, Inc., 
asks reopening of above proceeding and modification of its orders en- 
tered therein so as to require the observance of the class rates herein- 
after set forth as minimum. 

No. 28345, Pocahontas Operators Association et al. vs. Norfolk & 
Western et al. Complainants, Pocahontas Operators Association. Upper 
Buchanan Smokeless Coal Association and Jewell Ridge Coal Corpora- 
tion, ask reconsideration and reversal of the order herein entered on 
the 9th day of June, 1941, denying the petitions referred to therein. 

No. 27004, Godchaux Sugars, Inc., and Wm. Henderson, operating 
the Henderson Sugar Refinery vs. Ahnapee & Western et al. No. 27213, 
Savannah Sugar Refining Corporation vs. Alabama Great Southern et 
al. No. 27137, The National Sugar Refining Co. of N. J. vs. Aberdeen 
& Rockfish et al. Rail carrier defendants in above proceedings ask 
Commission to reverse the ruling of Examiner Archer, made at New 
Orleans, La., on July 10, which ruling sustained the complainants’ 
motion to strike from the record the bulk of the testimony, including 
exhibits, of Mr. Harry Wilson. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., petitioner, asks for further modification 
of the order of August 3, 1938. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. First 
petition of Alko Express Lines, asks reopening, reconsideration and 
modification of orders entered in proceedings. 

No. 28622, intercoastal rate structure, formerly USMC 514. C. Y. 
Roberts on behalf of lines parties to his westbound tariff 1-B SB-I 
No. 3, asks authority to depart from the terms of the minimum rate 
order of April 9, 1940, as amended, in establishing changes in rates, 
etc., on bagging, burlap, asbestos and insulating material, channels, 
beams, etc., cellulose bottle bands or caps, fire extinguisher mixing 
chambers, blankets or blanketing, aluminum strip, carpets, carpeting, 
etc., dry ammonia cleaning compound, stapling machine staples, oyster 
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juice, and bronze axle and armature bearings, on less than statutory 
notice. 

MC F-1400, In Re Inter-city Transportation Co., Inc., merger, Garden 
State Lines. Garden State Lines and Inter-city Transportation Co., Inc,, 
asks inclusion by supplemental order MC F-1400, issued July 5, 1941, 
the transfer to Inter-city Transportation Co., Inc., of the rights granteq 
in MC 3, Sub. 1. 

MC F-1606, application of Transamerican Freight Lines, Inc., to 
purchase certain motor carrier routes of John J. Lapp, dba Medina 
Express, New York. Transamerican Freight Lines, Inc., asks authority 
to operate for 180 days certain motor carrier routes of Medina Express, 
pending disposition of the purchase application. 

No. 23071, American Tar Products Co. vs. N. Y. C. et al. embrac- 
ing No. 20723, F. J. Lewis Mfg. Co. vs. A. C. & Y. R. Co. and No, 
27873, Great Lakes Coal & Coke Co. vs. A. T. & S. F. Ry. Co. Koppers 
Co., successor in interest of American Tar Products Co., asks recon- 
sideration and reargument and postponement of effective date of Order 
of May 20, 1941, pending disposition. 

28157, Arthur Serra & Co. vs. Alton & Southern et al. Defendants 
ask that the original decision by division 2 and the decision by division 
2 on further hearing in the above-entitled case be reconsidered by the 
entire Commission. 

MC C-114, Bryant Truck Lines et al. vs. Ira Gray et al. Complain- 
ant, Potashnick Local Truck System, Inc., asks reconsideration and 
reopening of its order dated June 20, 1941. 

No. 28609, Asbury Transportation Co. vs. Union Pacific et al. Union 
Pacific Railroad Co., Spokane, Portland & Seattle Railway Co., and 
Union Railroad of Oregon, defendants, ask Commission to reopen pro- 
ceeding for further hearing, for the purpose of receiving additional 
evidence. 

MC F-1582, Border Express, Inc., purchase, B. & H. Transporta- 
tion Co., Inc. Petitioners, Border Express, Inc., and B. & H. Trans- 
portation Co., Inc., ask permission to amend their application for 
purchase by the former of certain properties and franchise of the latter 
by reducing from $7,500 to $5,000 the purchase price. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. Fifty- 
second petition of Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of the orders 
entered in proceeding. 

Ex Parte MC 29, special or chartered party service. Public Service 
Interstate Transportation Co., asks Commission to reopen case for 
reargument before, and reconsideration by, the entire Commission; and 
that order dated May 29, issued by division 5, prescribing Regulations 
Governing Special or Chartered Party Service, to become effective on 
August 4, be stayed, pending final disposition of the case by the entire 
Commission. 


DAIRY PRODUCTS ALLOWANCES 


In MC C-289, pick-up and delivery allowances on dairy 
products, the Commission, division 2, on its own motion, has 
instituted an investigation into and concerning the reasonable- 
ness and lawfulness otherwise of allowances in lieu of pick-up 
and delivery services, and rules, regulations, etc., in connection 
with the transportation of dairy products, in truckloads, at 
points in North Dakota and Minnesota maintained by Western 
Truck Lines, Inc., and carriers parties to its tariff MF I. C. C. 
No. 1 (Kinney Truck Lines series), as amended, and those 
proposed to be put into effect at Dickinson and Mandan, N. D., 
by carriers parties to tariff MF I. C. C. 190, as amended, of 
Agent Lou Hosking. All carriers parties to the tariffs named 
are made respondents. 


FURTHER TARIFF RULE RELIEF 


Obeying what has almost become a custom, the Commis- 
sion by division 2, has postponed for one year, from July 20, 
1941, the effective date of the second paragraph of Rule 27 of 
tariff circular 20 in all tariffs containing routing in accordance 
with Plan (2) of Rule 4(k) of tariff circular 20. The rule says 
that no carrier shall publish an intermediate application rule 
unless it publishes routing to be used in making the application. 

The rule, the effective date of which has been further post- 
poned, was adopted in 1930. It has been suspended by annual 
orders since that time on account of the inability of carriers to 
comply with it without unusual hardship. 


CHICAGO STOCK YARDS PRACTICE 


The federal district court at Chicago has granted Swift 
and Company and the Omaha Packing Company permission 
to appeal from the court’s decision last June that special charges 
for handling the plaintiff’s live stock at the Union Stock Yards 
at Chicago were not unlawful (see Traffic World, June 14, P. 
1505). The plaintiffs had sought an injunction against the 
Commission’s order of April 8, 1940, in No. 27862, which had 
made the same finding. The plaintiffs have indicated their ap- 
peal, which will go direct to the Supreme Court, will be based 
on the same points already made before the three judge dis- 
trict court. 


TRAIN SIGNAL STATISTICS 


The Commission has made public a compilation entitled 
“Tabulation of statistics pertaining to signals, interlocking, auto- 
matic train control, and the telegraph and the telephone for 
transmission of train orders as used on the railroads of the 
United States.” It was compiled by its Bureau of Safety and 
bears the date of January 1, 1941. 
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* e..e 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Iowa.) The Legislature has power to 

delegate to an administrative board broad power in working 
out details under a legislative act, provided that power dele- 
gated is properly restricted so that it constitutes merely filling 
up the details after Legislature has laid down an intelligible 
and complete declaration of policy which is definite in describ- 
ing the subject to which it relates or to field wherein it shall 
apply. 
. The State Commerce Commission, in determining applica- 
tion for certificate of convenience and necessity to operate as 
motor carrier of freight, was exercising an “administrative” 
and “legislative function,” as distinguished from a “judicial” 
or “quasi-judicial function,” and therefore Legislature was not 
required to prescribe rules for determination of such question 
confined within strict limits of those applicable to a judicial 
inquiry. Code 1939, Secs. 5100.06, 5100.07, 5100.13, 5100.15 to 
5100.17; Const. art. 1, Sec. 9; art. 3, Sec. 1. 

The provision of statute that State Commerce Commission, 
in determining application for certificate of convenience and 
necessity, may hear testimony to aid it in determining pro- 
priety of granting application, did not mean that commission 
was required to hear testimony and decide question solely from 
such testimony, and therefore commission did not act illegally 
in considering facts and information obtained from other 
sources. Code 1939, Sec. 5100.17. 

Under statute providing for an appeal to district court 
from decision of State Commerce Commission on application 
for certificate of convenience and necessity, appeal is limited 
strictly to questions of law involving excess of jurisdiction, arbi- 
trary or unreasonable action of commission, or action wholly 
unsupported by evidence, Code 1939, Secs. 5100.21, 5100.23. 

On appeal from decision of State Commission granting 
application for certificate of convenience and necessity to op- 
erate as motor carrier of freight, district court erred in 
determining that commission’s decision should be reversed, be- 
cause there was an infirmity in procedure adopted by com- 
mission in that decision was based, in part at least, on evidence 
not developed at hearing before commission. Code 1939, Secs. 
5100.06, 5100.07, 5100.13, 5100.15 to 5100.17; Const. art. 1, Sec. 
9; art. 3, Sec. 1. 

The State Commerce Commission, in making its decision 
on application for certificate of convenience and necessity to 
operate as motor carrier of freight, by stating that the one 
“equitable” conclusion that could be reached was that proposed 
service would promote public convenience and necessity, used 
word ‘equitable’? as meaning fair and just, and not in its tech- 
nical legal meaning, and, in so doing, commission did not ex- 
ceed its powers. Code 1939, Secs. 5100.06, 5100.07, 5100.13, 
5100.15 to 5100.17. 

Evidence supported decision of State Commerce Commis- 
sion that proposed service of applicant for certificate of con- 
venience and necessity to operate as motor carrier of freight 
along routes paralleling rail lines of applicant would promote 
public convenience and necessity, and decision granting certifi- 
cate, not being unreasonable or arbitrary, should have been 
affirmed by district court on appeal. Code 1939, Secs. 5100.06, 
9100.07, 5100.13, 5100.15 to 5100.17. (Burlington Transp. Co. 
v. lowa State Commerce Commission, 298 N. W. Rep. 631). 


GRAIN SWITCHING ABSORPTIONS 


_ Asserting that the Commission acted arbitrarily and under 
misconceptions of the law, the Northern Pacific and the Great 
Northern have asked the federal court for the fourth division 
of the district of Minnesota to enjoin and set aside the Com- 
mission’s order in No. 27938, Minneapolis Traffic Association 
vs. Chicago & North Western et al. (see Traffic World, April 
12, p. 911), in which it required the railroads to absorb con- 
necting line switching charges on grain and grain products at 
Minneapolis, St. Paul and Duluth, Minn., and Superior, Wis., 
on shipments from points in Montana, Minnesota, Iowa and the 
Dakotas. The absorption was to be the same as that in effect 
at Milwaukee, Chicago, Peoria and St. Louis. The order was 
to be effective July 25. 

The petitioning railroads said that the absorption rules 
and practices on their lines were different from those of the 
other defendants in that case. They said that each had pro- 
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vided and at all times had maintained and operated its own 
separate terminal facilities at Minneapolis, St. Paul, Duluth 
and Superior for the delivery of freight to receivers and con- 
necting carriers at those points. They further said that the 
published rates on grain at Minneapolis, St. Paul, Duluth and 
Superior were prescribed or approved by the Commission and 
that they had at all times been maintained by each of the peti- 
tioners as reasonable for its own services only and not as in- 
cluding the terminal services or charges of other connectin; 
carriers. They alleged that when the Commission required 
them to absorb connecting line switching charges, it acted 
arbitrarily and in excess of its powers. They said that if they 
complied with the Commission’s order, they would be com- 
pelled to absorb connecting switching line charges without 
any right to recover such payments in the event that the 
order subsequently should be held to be invalid. The North- 
ern Pacific said it would thereby suffer a loss of not less than 
$12,000 a year while the Great Northern said it would suffer a 
loss of not less than $40,000 a year. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 








Western Kentucky district, at Louisville. Chris Pape, Jr., 
of Louisville, Ky., fined $500 on a plea of guilty to an informa- 
tion charging operation without a certificate, without rates on 
file, and failure to comply with the Commission’s insurance 
requirements, in connection with the transportation of semi- 
trailers from Louisville to distributors in certain states. 

Eastern Wisconsin district. Wheeler Transportation Co., 
of Menasha, Wis., fined $100 on a plea of guilty to an informa- 
tion charging unlawful operation in connection with the trans- 
portation of processed cherries and cherry juice from two rural 
points in the vicinity of Sturgeon, Wis., to Minneapolis and 
St. Paul, Minn. 

Eastern Wisconsin district. Florence Meyer and Ervin 
Meyer, of Chicago, Ill., the former, doing business as Meyer 
Transport Co., at Allis, Wis., fined $300 on pleas of guilty to 
an information charging Florence Meyer with operating as a 
contract carrier without a permit, and Ervin Meyer with aid- 
ing and abetting in the offenses, in connection with the trans- 
portation of commodities between points not authorized. In a 
civil action, the course enjoined the defendants from engag- 
ing in interstate or foreign commerce as a common or contract 
carrier without a certificate or permit issued by the Commission. 

Nebraska district, of Omaha. Brady Transfer & Storage 
Co., of Fort Dodge, Ia., and John J. Brady, its president and 
treasurer, fined a total of $308 on pleas of guilty to an infor- 
mation charging the former with having granted rate conces- 
sions in connection with common carrier transportation in inter- 
state commerce, and the latter, with aiding and abetting in the 
offense. Previously, the defendants were fined $300 in the fed- 
eral court for the southern district of Iowa, central division, 
for offenses of the same type. 


C. AND N. W. REORGANIZATION 


Guy M. Thomson, trustee, Chicago and North Western, 
July 24 paid the costs of printing the record on the appeal by 
attorneys for the debtor from the order of Judge John P. 
Barnes confirming the plan of reorganization (see Traffic 
World, July 19, p. 141). The costs amounted to $12,750. By 
having the record printed for that appeal, the debtor’s attor- 
neys will be able also to appeal from Judge Barnes orders 
approving the plan. Attorneys for the Reconstruction Finance 
Corporation said this week they would not proceed with plans 
to ask the Supreme Court to overrule the recent decision of 
the circuit court at Chicago that Judge Barnes could, if he 
wanted, direct the trustee to pay the costs of printing the 
record for appealing from the orders approving the plan. 

The district court has denied the debtor’s attorneys’ emer- 
gency motion to have all proceedings in the case stayed until 
the court of appeals has decided on the validity of the re- 
organization plan. The motion was asked principally to restrain 
the trustee from distributing approximately $9,000,000 in in- 
terest payments to the bondholders (see Traffic World, June 14, 
p. 1503). Luther M. Walter, counsel for the debtor, indicated 
he would probably ask the appeals court to prevent the trustee 
from making the payment. 


RAILROAD ADJUSTMENT BOARD CASE 
Following the filing of briefs in the case, Michael L. Igoe, 
federal judge at Chicago, has taken under advisement a motion 
to dismiss Civil No. 3021, Delaware and Hudson vs. ten mem- 
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bers of the National Railroad Adjustment Board and Judge 
Royal A. Stone, of the Minnesota supreme court, who acted as 
mediator. The plaintiff seeks to have the defendants dispose 
of 170 complaints brought before the board by five railroad 
operating brotherhoods and later withdrawn by the brother- 
hoods before the board members and Judge Stone disposed 
of the cases (see Traffic World, June 21, p. 1581). 

Leo J. Hassenauer, attorney for the five board members 
representing the labor organizations, filed the motion to dis- 
miss on June 18. He has filed a brief in support of his motion 
which says the law permitted the labor groups to withdraw 
the cases, without prejudice to further action before the board 
or in the courts, at any time prior to a decision by the board. 
The brief also says the court has no authority to order the 
board to meet with Judge Stone to decide the 170 disputes 
because Judge Stone resigned as mediator and the law does 
not allow the court to reappoint him to that position. 

The attorneys for the other five board defendants, who 
represent the railroads, have filed a brief saying they did all 
they could to get the entire board to reinstate the cases and 
to proceed with Judge Stone to dispose of them, but that the 
five labor members blocked that action. Judge Stone has in- 
formed the court that his work automatically ended when the 
brotherhoods withdrew their complaints. He takes the posi- 
tion that his resignation was in order and that he can take no 
action in the matter unless the National Mediation Board re- 
appoints him. The plaintiff has filed a brief saying the brother- 
hoods unjustly withdrew the cases knowing Judge Stone would 
decide against them, which it says, the court should counteract 
by ordering the board and the former mediator to dispose of 
the cases. 


RAIL DEPRECIATION AND TAXES 


In docket No. 97270, the Cincinnati Union Terminal Co., 
petitioner, vs. Commissioner of Internal Revenue, respondent, 
the United States Board of Tax Appeals has held that peti- 
tioner, a Class I steam railroad under the classification of the 
Commission, keeping its accounts on the retirement method 
not reflecting depreciation, has not shown error by the com- 
missioner in denial of deductions for depreciation. Decision 
was entered for the respondent. 


Citrus Fruit Package Rates 


Florida and other southern railroads assert, in exceptions 
to the proposed report of Examiner Carter in IL. and S. No. 
4:86, package rates on citrus fruits, and related cases, that the 
examiner’s tindings and recommendations are so unfailingly 
adverse to every proposition and every argument that has been 
put forth by them that they feel they might appropriately note 
one general exception. While they do not say so they indicate 
their thought is toward the filing of one general exception and 
letting the matter go at that. 

There is hardiy a single proposed finding of fact or pro- 
posed deduction from particular facts which the Commission, 
the carriers add, in their view, should not either reject alto- 
gether or adopt only after appropriate change or qualification. 
but they did not dispose of the matter so expeditiously. On 
the contrary they filed fifteen exceptions. They declared the 
examiner to be in error in his proposed findings of fact as to 
the relative importance of shipments of citrus fruit in bags; 
as to the number and variety of containers used in Florida; as 
to the package being the unit of sale; as to the position of 
the Florida respondents; as to the position of the supporting 
Growers’ and Shippers’ League of Florida and Florida Citrus 
Commission; and as to the basis of charges maintained by 
competing water lines and motor trucks. 

Furthermore the railroads asserted the examiner was in 
error in apparently disregarding the fact that both the Waverly 
case, 226 I. C. C. 647 and I. and S. No. 4511, estimated weights 
on citrus fruit, 237 I. C. C. 313, had been reopened by the Com- 
mission on its own motion and set for further hearing. Another 
error attributed to the examiner is a recommendation that 
there be a flat reduction of 10 per cent in all rates on Florida 
c trus fruit (except rates to north Atlantic ports), for appli- 
cation in connection with the proposed revision of estimated 
weights. 

The proceeding deals with the propriety of the package 
rates the carriers published for application on fruit in rigid and 
semi-rigid containers in lieu of rates theretofore assessed on es- 
timated weights. Container manufacturers intervened in the 
case on that account. 

The National Wooden Box Association, in its statement 
of the case introductory to exceptions it filed, asserted that the 
propriety of the rates on fruit in rigid and semi-rigid conta‘n- 
ers was as to rates on fruit in such containers so far as the 
title case was concerned. But it said heard with it was a 
comprehensive group of closely related cases. Taken together, 
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it added, these cases raised, for the first time, the supplementa] 
issue of the reasonableness of present transportation charges 
on fruit and the method of publishing them. It said that a 
careful study of the proposed report led to the inescapable con- 
clusion that the examiner prepared it with a wholly erroneous 
conception of the issues involved. It said the report resieq 
entirely on the premises (1) that the charges which would re. 
sult from the suspended schedules had heretofore been passed 
on by the Commission; and (2) that their unlawful character 
had been established. Neither premise is correct, says the 
brief in support of the exceptions. On this record, the wooden 
box manufacturers say the Commission should modify its 
earlier decisions in the reopened dockets, should find the sus- 
pended schedules justified and dismiss the complaints jp 
docket Nos. 29501 and 28547. 

Southwestern railroads, as a conclusion for their excep. 
tions urge the Commission not to adopt Examiner Carter's pro- 
posed report but find the suspended rates justified. They as- 
serted that the contentions of the different container manv- 
facturers were but incidental to the transportation of the fruit: 
and that the struggle for a preference in freight rates to apply 
to a certain container or certain containers as against others 
led only to an increase in the difficulties surrounding the 
maintenance of rates on these commodities. 


STATUS OF ELECTRIC RAILWAYS 


The federal circuit court of appeals at Chicago, July 22 
upheld a ruling of the federal district court that the Chicago, 
North Shore and Milwaukee Railroad was “part of the general 
steam railroad system of transportation” and subject to pro- 
visions of the railway labor act and carriers’ taxing act. The 
railroad’s receivers appealed from the district court’s order, 
issued November 20, 1940 (see Traffic World, November 23, 
1940, p. 1275), taking the position that the company was a 
suburban electric line within the meaning of the exemption 
clause of the railway labor act. In the district court, the re- 
ceivers and the Amalgamated Association of Street, Electric 
Railway and Motor Coach Employes of America had sought 
an injunction preventing the Commission and government from 
prosecuting the company for violating the two acts mentioned. 
In dismissing the petition for injunction, James K. Wilkerson, 
district judge, upheld the Commission’s decision in Railway 
Labor Act Docket No. 7 that the railroad was not merely an 
interurban line because its freight traffic was the most profit- 
able part of its business. The Commission’s decision was 
supported by the Brotherhood of Locomotive Firemen and 
Enginemen, which has engaged in a struggle for control of 
employes of the line. At the present time, the electric railway 
employe union is the bargaining agent for the line’s employes. 

The circuit court has under advisement a case involving 
the status of the Chicago, Aurora and Elgin Railroad. The 
receivers of that company have appealed from a district court 
order dismissing their petition for an injunction restraining 
enforcement of the Commission’s decision, issued May 8, 1940, 
in Electric Railway Docket No. 13. In the decision, later up- 
held by the court, the company was found not exempt from 
terms of the railway labor act and carriers’ taxing act. The 
appeal is opposed by the Brotherhood of Locomotive Firemen 
and Enginemen. 


K. C., ST. L. AND C.-ALTON CASES 


Attorneys for the Kansas City, St. Louis and Chicago, a 
leased line of the Alton Railroad, have appealed from the de- 
cision of W. J. Campbell, federal district judge at Chicago, in 
No. 2455, in which the stockholders of the K. C., St. L. and C. 
seek to have $173,166.66 held for it by the Alton more clearly 
designated as property of the plaintiff. Judge Campbell last 
May granted a motion of the Alton to have the complaint dis- 
missed (see Traffic World, May 3, p. 1104). In their notice of 
appeal and statements of points thereon, the plaintiff’s attorneys 
said the district court erred in dismissing their complaint and in 
failing to state its conclusions of law and fact indicating the 
grounds for its decision. 

John Gavin, one of the plaintiff’s attorneys, said the case 
might be consolidated by the appeals court for hearing in Octo- 
ber with another case involving the two railroad companies. 
In the other case, the Alton seeks to have the courts annul its 
lease of the K. C., St. L. and C., under which the Alton is 
obligated to pay $105,000 annually to stockholders of the leased 
line. Judge Campbell ruled against the Alton’s petition last 
January and the Alton later appealed the case (see Traffic 
World, Jan. 4, p. 29). 


ROCK ISLAND COAL CASE 


The federal district court at Chicago has approved a settle- 
ment of a dispute between the Chicago, Rock Island and 
Pacific and the Crescent Mining Company involving a mortgage 
note held by the railroad on the property of the mining com- 
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pany (see Traffic World, March 8, p. 576). The mining com- 
pany had brought the matter before the court after the rail- 
road threatened to foreclose on the company for non-payment 
of $429,225 in principal and $13,881 in interest on the note. 
Counsel for the plaintiff said the company had been unable 
to pay off the amounts because the Rock Island had failed 
to buy as much coal between 1930 and 1940 as it had agreed 
to buy when the mortgage arrangement had been made eleven 
years ago. By that failure, it was alleged, the mining company 
had sustained damages of approximately $500,000. The rail- 
road denied the allegation. Under terms of the settlement 
approved by the court, the railroad agreed to purchase ap- 
proximately 5,000 tons of coal a week annually; the mining 
company will deposit part of the revenue of the sales in a 
sinking fund with which to pay the debt which will become 
payable November 1, 1943, and the interest on the full amount 
will be 5 per cent instead of 6 per cent as provided in the 
former contract. The new contract was dated to go in effect 
retroactively on April 1 of this year. 


Agrees with Us 


Editor, The Traffic World: 

We commend your editorial of July 5—Consistency a Rare 
Jewel—and only wish that more trade journals had the guts 
to write along similar lines. America only. Build up the 90 
per cent of U. S. A. business and we don’t need bankrupt Eng- 
land or anyone else. 

F. K. Haskell, 
Universal Trade Press. 
Portland, Ore., July 14, 1941. 





Motor Petroleum Traffic 


Editor, The Traffic World: 

I read with considerable interest the article on petroleum 
transportation in your July 12 issue and I am sorry to say 
that the one element in the article with which I am familiar— 
that relating to the capacity of petroleum trucks (a statement 
by the American Petroleum Institute)— is in error. 

Since the article discusses the steamships, barges, pipe 
lines, and railroad cars, I assume that, so far as motor trans- 
portation is concerned, the reference would be to bulk trans- 
ports engaged in wholesale delivery. 

The truckload minimum for light fuel oils and gasoline 
in the tariff of the petroleum haulers of New England has 
been 3,000 gallons since regulation first required the submis- 
sion of tariffs. The average capacity of bulk transports in this 
territory is today probably 3,500 gallons and the maximum 
load possible under New England state laws is 4,000 gallons. 

This article refers to 8,000 gallon capacity of government 
units. I am quite sure that you will find comparable loads 
being transported in several states, including Michigan, by 
combination of semi-trailer units and 4 wheel trailer units. 


Bearing on this major question of obtaining maximum 
efficiency from every form of transportation for the movement 
of petroleum products on the east coast during the defense 
emergency, I give you the following thoughts. 


There are hundreds of motor transports idle now, being 
the off season. During the peak winter season probably not 
over two-thirds of the transports operate more than ten hours 
a day. This means that my industry has a potential capacity 
of about double that which they are doing even in the winter, 
and probably three or four times what they are doing now. 
It would seem, therefore, to me that motor transport should 
take over from the rails the short haul, thereby releasing the 
rail equipment and facilities for the long haul. 


_ Tank cars are in use in the Boston switching area where 
it probably takes four or five days to complete one movement 
at a revenue of $16.50, whereas this same car could during 
the same five days be half way across the continent.. The one 
motor transport could haul 175,000 gallons within the Boston 
switching area during the five days that one freight car would 
be in use in moving 10,000 gallons. Conversely, on a long 


haul one freight car will do the work of several motor 
transports. 


A logical conclusion, therefore, must be that we should 
confine the operation of motor transport to the short hauls 
and confine that of the rail to the long hauls. What con- 
stitutes a short and a long haul, of course, varies in different 
Sections of the country, depending on traffic and highway 
conditions. 

H. B. Church Truck Service Co. 
H. B. Church, Treasurer. 
Boston, Mass., July 17, 1941. 
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Petroleum Transportation 


With the Senate having receded from its amendment to 
H. R. 4816, the Cole petroleum pipe line construction bill, 
July 21, and the House having agreed July 22 to the confer- 
ence report accomplishing that result, Congress sent the bill 
to the President, who was expected to sign it. 

The Senate amendment brought section 8(b) within the 
limitation of power as set forth in section 9 of the bill (see 
Traffic World, July 19, p. 124). Elimination of the Senate 
amendment left the bill as it was passed originally by the 
House. Chairman Eastman, of the Commission, had asked that 
section 8(b) be included in the limitation of power to the end 
that the President’s power to relieve pipe line operators from 
duties under the interstate commerce act, as provided in sec- 
tion 8(b) would have been terminated after June 30, 1943. 

In submitting the conference report to the Senate, Senator 
Stewart, of Tennessee, read a letter from Petroleum Co- 
ordinator Ickes stating, in effect, that the Senate amendment 
had been discussed with representatives of the Commission 
with the result that the Commission was recorded as not 
opposed to passage of the bill without the Senate amendment. 

It was agreed definitely at that conference, said Mr. Ickes, 
that “the policy of the Petroleum Coordinator, to such extent 
as he may be involved in the administration of H. R. 4816, 
will be to consult with the Interstate Commerce Commission 
with regard to relief from the interstate commerce act and 
its amendments and supplements before any proclamation pro- 
viding for such relief is recommended to the President.” 


“The purposes of this consultation,” Mr. Ickes continued, 
“is to make certain that the persons affected by such procla- 
mation will conform as fully as possible to the regulations of 
the Interstate Commerce Commission and that the purposes 
which make necessary the granting of relief therefrom are 
understood by and agreeable to the Interstate Commerce 
Commission.” 

The text of the bill as approved by Congress follows: 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That as used in this 
Act— 

(1) The term ‘‘interstate commerce’’ means commerce between any 
point in a State and any point outside thereof or between points within 
the same State but through any place outside thereof. 

(2) The term ‘‘person’’ includes an individual, firm, copartnership, 
corporation, company, or association, and any trustee, receiver, as- 
signee, or personal representative thereof. 

Sec. 2. Whenever the President finds that the construction of any 
pipe line for the transportation and/or distribution of petroleum or 
petroleum products moving in interstate commerce, or the extension 
or completion of any such pipe line already wholly or partly con- 
structed, is or may be necessary for national-defense purposes, he shall 
by proclamation declare such finding. 


Sec. 3. In case the construction, extension, or completion of any 
such pipe line is undertaken otherwise than as provided in section 4, 
the person or persons undertaking such construction, extension, or 
completion may acquire such land or interest in land, including rights- 
of-way or easements, by the exercise of the right of eminent domain, 
as, in the opinion of the President, may be necessary for such purposes, 
and for purposes of operation and maintenance of such pipe line. 


Sec. 4. (a) In the event that it is impracticable for any private 
person promptly and satisfactorily to contruct, extend, or complete any 
such pipe line, the President, if of the opinion that such action is 
desirable in the interests of national defense, may provide for the con- 
struction, extension, completion, or operation of such pipe line by such 
department or agency of the Government as he may designate. 

(b) The department or agency undertaking such construction, ex- 
tension, or completion may acquire such land or interests in land, in- 
cluding rights-of-way or easements, by purchase or by the exercise of 
the right of eminent domain, as may be necessary for such purposes, 
and for purposes of operation and maintenance of such pipe line. 

Sec. 5. (a) The exercise of the right of eminent domain under the 
authority of this Act shall be by a proceeding instituted in the district 
court of the United States for the district in which the land is located, 
under the provisions of the Act entitled ‘‘An Act to expedite the con- 
struction of public buildings and works outside of the District of Co- 
lumbia by enabling possession and title of sites to be taken in advance 
of final judgment in proceedings for the acquisition thereof under the 
power of eminent dcmain,’’ approved February 26, 1931 (U. S. C., 1934 
edition, title 40, secs. 258a to 258e, inclusive). 

(b) Where such proceeding is instituted by any person or persons 
under the authority granted by section 3, the provisions of such Act of 
February 26, 1931, shall apply with respect to the acquisition of the 
land or interest in land by such person or persons in the same manner, 
as nearly as may be, as in the case of the acquisition of land or an 
interest in land by the United States in a proceeding instituted there- 
under by and in the name of the United States, except that in addition 
to the deposit in the court of the amount estimated by such person or 
persons to be just compensation for the land or interest in land being 
taken, such person or persons shall give such bond as the court may 
deem proper to secure the payment to the persons entitled thereto 
of the amount of compensation finally awarded in the proceeding, 
with such interest as may be payable under the provisions of such Act 
of February 26, 1931. 

Sec. 6. In case the construction, extension, or completion of any 
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such pipe line is undertaken otherwise than as provided in section 4, 
the President, for the purpose of facilitating such construction, ex- 
tension, or completion, may provide for the making of such advances 
as he deems advisable, through such- department or agency of the 
Government as he may designate, to the person or persons undertaking 
the proposed construction, extension, or completion. Any such advance 
shall be made upon such security and at such rate of interest, shall 
be amortized by means of such periodical payments of principal and 
interest over such period of time, and shall be made subject to such 
other terms and conditions, as the President shall prescribe. 

Sec. 7. In any case where a pipe line is constructed, extended, or 
completed as provided in section 4, the President may direct that any 
department or agency of the Government designated by him may operate 
and maintain such pipe line and exercise such powers and functions 
with respect thereto as he may deem necessary, and he may, upon such 
terms and conditions as he may prescribe, dispose of or lease to any 
person or persons such right, title, and interest as the United States 
may have acquired under this Act in such pipe line, or in any land or 
interest in land, including easements or rights-of-way. 

Sec. 8. (a) Any pipe line with respect to which an advance is made 
or the right of eminent domain is exercised, under authority of this Act, 
shall be constructed, extended, or completed, and operated and main- 
tained, subject to such terms and conditions as the President may 
prescribe as necessary for national-defense purposes. 

(b) Nothing in this Act shall operate to relieve any person, operat- 
ing any pipe line, from any duty or liability to which such person may 
be subject under the provisions of the Interstate Commerce Act, in- 
cluding all Acts amendatory thereof or supplemental thereto, or the 
Natural Gas Act, except that the President is authorized to relieve any 
person, operating any pipe line with respect to which an advance is 
made or the right of eminent domain is exercised, under authority of 
this Act, from any duty or liability under either of such Acts to such 
extent as he may deem advisable for national-defense purposes. 

Sec. 9. After June 30, 1943, neither the President, any department 
or agency of the Government, nor any person shall exercise any of the 
powers conferred by section 2, 3, 4, or 6 of this Act; and in no case shall 
any pipe line constructed, extended, or completed under authority of 
section 4 be operated or maintained by or under the direction or con- 
trol of the President or any department or agency of the Government 
after the expiration of one year after the termination of the unlimited 
national emergency proclaimed in the proclamation issued by the 
President of the United States on May 27, 1941. 


Transfer of additional American flag tankers to the British 
was considered in a conference July 21 between Mr. Ickes and 
tank ship owners and Chairman Land, of the Maritime Com- 
mission. Mr. Ickes, after the conference, said there was in- 
volved vital military information and therefore no statement 
could be given out. 

In President Roosevelt’s press conference July 22, a re- 
porter, after observing that Secretary Ickes, of the Interior De- 
partment, and Admiral Land, chairman of the Maritime Com- 
mission, had declined to comment on reports that 100 more 
tankers would be turned over to Great Britain, asked the Presi- 
dent whether he had any information on this subject. Presi- 
dent Roosevelt’s answer was that he had seen neither Mr. 
Ickes nor Admiral Land. 

After Congress had passed the pipe line bill, Mr. Ickes rec- 
ommended immediate construction by the oil industry of a 
$70,000,000 pipe line system he said would carry 250,000 barrels 
of crude oil daily to the east coast. He also recommended that 
the industry undertake at once an augmented tanker building 
program calling for 40 to 50 large high-speed vessels in addi- 
tion to 139 now under construction or contract by the Maritime 
Commission and private companies. ; 


The pipe line system recommended by Mr. Ickes would 
begin in the east Texas oil fields and terminate in the Philadelphia 
and New York refining areas. Mr. Ickes’ office said among the 
companies expected to unite in the joint construction of the 
pipe line system were: Socony-Vacuum Oil Co., Cities Service 
Co., Standard Oil Co. of New Jersey, Atlantic Refining Co., 
Tide Water Associated Oil Co., Shell Oil Co., Gulf Oil Co., 
Texas Oil Co., and the Consolidated Oil Co. 

Speaking in the House when the conference report on the 
pipe line bill was presented, Representative Cole, of Maryland, 
said the work to be done under the bill would astound the 
country because of the magnitude of the undertaking. The 
exemption from the interstate commerce act and natural gas 
act provided in the bill was necessary to enable the line to be 
built jointly under agreements to remain in effect “during such 
period of time as may be necessary to amortize the investment 
in the line.” It was required that there be certain definite 
assurances, said he, as to the tariff rate that would be charged 
for transportation through the line and that the rate would 
remain in effect during the period in which the investment in 
the line was to be amortized. 


MARSHLAND OIL EQUIPMENT STATUS 


A conference with respect to the status of marshland oil 
equipment is to be held by Assistant Director Holzborn of the 
Commission’s Bureau of Water Carriers at New Orleans, July 
29, at 10 a. m., according to an announcement by Secretary 
Bartel. It was arranged at the request of the Southern Water 
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Carrier Conference and the New Orleans Board of Trade. The 
conference is open to all interested parties. 

The question as to the status of floating equipment used in 
drilling for oil in the marsh lands of the Mississippi Delta was 
raised in W-72, Koch-Ellis Marine Contractors, Inc., and other 
proceedings of a similar nature (see Traffic World, July 5, p, 
36). 

Forty-three companies are engaged in that business. Koch. 
Ellis, and the other companies mentioned in connection with 
that corporation, are engaged in providing transportation and 
facilities for such operation. The transportation is furnished 
by carriers by water of a type enabling them to navigate the 
shallow waters of the low lands and covers the transportation 
of all the equipment and supplies needed by those seeking oj] 
or other minerals by drilling. Applicants for exemption, whose 
papers are already before the Commission, assert that com- 
mon carriers service by water would be impossible under the 
conditions that prevail in the marsh lands. Further, they assert 
that they are not in competition with any common carriers by 
rail, water or truck. 


PIPE LINE ACCOUNTS CHANGES 


The Commission, by division 1, has modified its uniform 
system of accounts for pipe lines, the modification to be effec- 
tive January 1, 1942. The changes pertain to instructions about 
original cost, book value of securities owned, the cost of re- 
moval, and pipe line construction. 


Rail Pension Data 


Benefits amounting to more than $430,000,000 were certified 
by the Railroad Retirement Board in the five-year period 
ended June 30, 1941, according to a board review of the rail 
pension situation. In the fiscal year 1940-41, benefits totaled 
$121,799,776, 6.8 per cent more than in the preceding fiscal 
year. An estimated $6,000,000 will be added to the total retire- 
ment obligations of the board, as of June 30, 1941, when all 
applications for annuities to begin before that date are cer- 
tified, it says, adding: 


Five classes of benefits are administered by the board under the 
railroad retirement act of 1935 and the amendatory act of 1937: Em- 
ploye annuities paid to eligible individuals on the basis of their years 
of service and average monthly compensation with employers under 
the act; survivor annuities paid to the surviving spouse of a deceased 
employe annuitant who had elected a reduced annuity during his life- 
time in order to provide a lifetime annuity for his widow; death bene- 
fit annuities under the 1935 act paid for a period of 12 months to 
the surviving spouse or dependent next of kin of a deceased annuitant; 
lump-sum death benefits under the 1937 act paid to a designated bene- 
ficiary or to the deceased employe’s legal representative; and pensions 
under the 1937 act paid to individuals who were on the pension or 
gratuity rolls of employers under the act both on March 1 and July 1, 
1937, and who were not eligible for an employe annuity. 

Employers covered by the railroad retirement act include inter- 
state railroads; companies owned or controlled by such railroads, which 
perform service in connection with rail transportation; sleeping-car 
and express companies; railroad associations; and the standard rail- 
way labor organizations. 


By June 30, 1941, 144,697 employes had received annuities under 
the railroad retirement act. In addition, 48,536 former carrier pen- 
sioners, 1,613 survivor annuitants, 4,290 death benefit annuitants, 1,341 
recipients of both survivor and death benefit annuities, and 42,514 
lump-sum death beneficiaries had received benefits under the act. 

Employe annuity payments certified during the fiscal year 1941 
totaled $94,305,364, or 11.6 per cent more than in the preceding year. 
The total number of annuities in force increased from 106,078 at the 
beginning of the fiscal year to 118,533 annuities at the end of the fiscal 
year. The average employe annuity in force as of June 30, 1941, was 
$65.70. 

Pensions in force June 30, 1941, numbered 31,080 with an average 
payment of $58.91; survivor annuities numbered 2,771 with an average 
payment of $32.50; and death benefit annuities came to 710 with an 
average of $35.97. Lump-sum death benefits certified in the fiscal! year 
1941 numbered 13,172, and the average benefit was $218.64. 

The balance in the railroad retirement account at the end of the 
fiscal year was $46,803,438, consisting of $74,000,000 invested in special 
three per cent. treasury notes and $2,803,438 in cash. When accrued 
obligations of about $6,000,000 on benefits are taken into account along 
with $37,000,000 in accrued taxes as of June 30, 1941, and the slight 
excess of transfers from the treasury over tax collections, the estimated 
assets of the retirement system as of the end of the fiscal year amounted 
to $104,500,000. 

Collections under the carriers taxing act during 1940-41 totaled 
$136,942,076, or 13.2 per cent more than the amount collected in the 
preceding year. This increase in collections is due both to the higher 
tax rate applicable in the fiscal year 1940-41 (3 per cent compared 
with 23%4 per cent), and to the continued improvement in railroad em 
ployment. 

Administrative expenses of the retirement system totaled $2,913,782 
for 1940-41. This was 2.4 per cent of benefit payments as against 2.5 
per cent for the preceding benefit year. 
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Rail Wages and Rules 


Negotiation of Union Demands for Heavy Wage In- 
creases and Management Proposals for Changes 
in Working Rules Begins at Chicago— 
Rules Come Up for First Consideration 
—Protracted Sessions Forecast 


Negotiations between railroad management and railroad 

® jabor on demands of the unions for drastic wage increases 
and proposals of management for changes in working rules 
opened at the Morrison Hotel, Chicago, July 24. At the first 
session members of the management negotiation committees 
from the three railroad regions—west, east, and southeast—met 
with the general officers and nearly 800 general chairmen of 
the five railroad brotherhoods to consider the proposed rule 
changes. A similar session of the management representatives 
with representatives of the fourteen standard non-operating 
unions was held July 25. 


The feeling of those familiar with rail labor matters is 
that the present negotiations are the most important in point 
of magnitude in rail history. The operating brotherhoods 
are demanding a flat 30 per cent increase over existing wages 
with the exception of those cases where wages are at present 
under $6 a day. On these latter, the demand is for an in- 
crease of $1.80 a day. The non-operating unions’ demand is for 
flat increases in hourly rates, with a minimum resulting rate 
of 70 cents. Generally, the proposed increases are 30 cents an 
hour. 
non-operating increases would be about 47 per cent and that 
the weighted average of the increases demanded by both groups 
is about 41 per cent. 


The proposed changes in working rules would eliminate 
the payment of special allowances for services performed in 
the hours of regular assignments and other allowances beyond 
the payment of straight time for work done in the regular 
working day; would exempt the railroads from the payment of 
traveling and other expenses of employes when those expenses 
are incurred through the application by the men themselves 
of seniority rights or assignment rules, or for any other reason 
serving only the convenience of employes, and would reserve 
to the railroads rights in the management of their property 
and workers not specifically abridged or regulated in joint 
working agreements. The inference, after the close of the 
first session, was that the rule change proposals submitted by 
the management committees were widespread and complicated, 
but the parties had agreed not to make the exact terms of 
the proposals public until discussion had proceeded further. 


Difference Over Amount Involved 


There is sharp disagreement as to just what the negotia- 
tions involve in terms of money. The railroads take the posi- 
tion that $900,000,000 a year is at stake and are distributing 
copies of a booklet in which that sum is illustrated in terms 
of soldiers it would equip, battleships it would build, and air- 
planes it would buy. It is 1% times as much as the entire 
annual rail revenue from agricultural products, the booklet 
says; 5 times as much as the annual revenue from animal 
products; 1% times as much as the value of all the butter pro- 
duced annually; more than the total value of all the canned 
and dried fruits and vegetables produced annually; more than 
the total value of homes constructed annually; more than twice 
the annual total gross rail passenger revenue, and equals the 
total revenue received from 6,928,940 carloads of freight. 

In a colloquy on this point between F. G. Gurley, vice- 
president, Atchison, Topeka and Santa Fe, chairman of the 
management committee for the western railroads, and A. F. 
Whitney, president, Brotherhood of Railroad Trainmen, at a 
press conference following the first session, Mr. Gurley ex- 
plained that the $900,000,000 annual estimate included the costs 
of the proposal of the non-operating unions for vacations with 
pay and proposals for reclassification of pay for diesel loco- 
motive engineers and firemen and for the addition of extra men 
on diesels. Mr. Whitney insisted that those matters were not 
Involved in the instant negotiations, both being in abeyance. 
He added that the railroads’ figure did not take in account 
“very substantial” pay reductions that would result from the 
rules changes proposed. Mr. Gurley had been asked, in the 
meeting, to estimate the amount of money the railroads would 
Save if the changes were made and had said no such estimate 
had been made. 


_ Mr. Whitney said the simplest and most accurate way to 
estimate the amount of the proposed wage increase was to 


Calculations of railroad management indicate that the - 
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apply 30 per cent to the present annual rail payroll of $2,000,- 
000,000. 

“Any schoolboy can tell you that is $600,000,000, not 
$900,000,000,” said he. 


Interpretations at Issue 


According to Mr. Gurley, the changes in the working rules 
sought by the railroads were not so much an attempt to alter 
existing practices as to clarify the language of the rules so as 
to preclude in the future the kind of interpretations of them 
by railroad adjustment boards that had been so costly. There 
was no intent to rehash and find fault with the interpretations 
already made, he added, but so many important and drastic 
changes had taken place in railroad practice, railroad equip- 
ment, and commercial practices since the rules were formulated, 
that clarification and simplification were necessary. In the 
words of one of the negotiators, “everything on the railroads 
has been streamlined except the working rules.” 

A. Johnston, grand chief engineer, Brotherhood of Loco- 
motive Engineers, speaking for the labor leaders, said they 
took the position that the railroad labor act had been adopted 
by Congress, which meant ihe people, that the adjustment 
boards included equal representation of rail labor and manage- 
ment, and that the arbitrators were neutral. The result, he 
said, had been “clear, correct, and impartial” interpretations 
of rules that had been in effect for many years and that had 
been accepted by railroad management in the first place. Forty 
per cent of the decisions under the act had been favorable to 
management and 60 per cent to labor, he said, implying that 
the predominance of decisions favorable to labor did not indi- 
cate partiality on the part of the boards. Mr. Gurley said there 
was no disposition on the part of the management negotiators 
to argue that the decisions had not been correct; their point 
was that, if they were correct, they indicated language in the 
rules that did not “reflect equitable arrangements between the 
railroads and their workers.” 


Protracted Negotiations Expected 


No one would hazard a guess as to how long the rules 
discussions would last and how soon the discussions on wages 
would begin. It was expected that, when the brotherhood lead- 
ers convened with the management negotiators again, July 28, 
the latter would be subjected to questioning on the proposals 
as submitted. With two groups of labor representatives in- 
volved, the plan was to alternate sessions, permitting only three 
meetings a week with each. 

Both parties preserved an outward attitude of inflexibility 
in the early sessions. Mr. Johnston replied to a question as to 
whether the labor leaders might accept the rules proposals in 
part, by saying that he did not want to “axe” the negotiations 
at their inception. On the other hand, there was no indication 
that the management negotiators intended to submit a wage 
proposal counter to that of the unions. Initially, the suggestion 
was that the management position would be one of opposition 
to the union wage proposal in its entirety. But there were sug- 
gestions that there was some idea that some wage increases— 
far lower than those demanded—might be granted. One of 
these suggestions came out of a remark that the railroads 
intended merely to insist that the demands as put were ridicu- 
lous and that a loophole would be left for the men to suggest 
something more reasonable. 


Johnston and Gurley as Spokesmen 


In addition to Mr. Whitney and Mr. Johnston, D. B. Robert- 
son, president of the Brotherhood of Locomotive Firemen and 
Enginemen, spoke for that organization; H. W. Fraser, presi- 
dent-elect, for the Order of Railway Conductors, and Carl Goff 
for the Switchmen’s Union of North America. The five had 
delegated Mr. Johnston as chief spokesman, but it was made 
clear that his selection in that capacity was for procedural 
convenience only, each organization retaining autonomy in the 
negotiations. 

In a similar spirit, Mr. Gurley was selected as spokesman 
by the three regional management committee chairmen, the 
other two of which were J. W. Smith, vice-president and general 
manager, Boston and Maine, for the east, and J. B. Parrish, 
assistant vice-president, Chesapeake and Ohio, for the southeast. 


RED CAP INVESTIGATION 

Hearing at Chicago by the Department of Labor’s wage 
and hour division on the employment conditions of red caps 
ended, for the time being, July 18, after members of the Broth- 
erhood of Railway Clerks presented testimony that day regard- 
ing conditions at the Chicago Union Station and the La Salle 
Street Station, Chicago, where they are employed as red caps 
(see Traffic World, July 19, p. 156). Thomas Holland, who 
conducted the hearing, said he would return to Chicago after 
Labor Day to accept testimony by railroad representatives. 
He adjourned the Chicago hearing in order to open a hearing 
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If you’re shooting for higher net profits this year, you'll have to take careful 


aim. Business, in an expanding phase, is enjoying more volume than we’ve seen in 


eo recent years...and rising volume means a lowered margin of profits. It’s the extra 


nickels and dimes per hundred pounds of merchandise that count, in 1941. % That, 

undoubtedly, is why the Poker Fleet ships are frequently loaded to the gunwales. 

Carrying miscellaneous manufactured products of every kind originating at eastern points, west from 

’ Buffalo; automobiles and package freight out of Detroit; flour, cereals, dairy products, wool, canned 
goods, zinc, and all merchandise from Duluth that moves from points in the northwest, these modern 

ships are delivering extra profits to shippers. Minnesota - Atlantic Transit Company, during the season 

of open water, will have at least three sailings weekly. If you aren’t familiar with this economical 


east-west shipping, you shouldn’t let another day go by without 


arranging a trial shipment. ¥ There are sound and simple 


reasons why M. A. T. can guarantee lower freight costs and 
absolute satisfaction, to shippers. Our modern ships cover 
the 900 mile trade route of the lakes on high-speed schedules 
MINVESOTA + ATLANTA 
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at the lowest cost per ton-mile ever offered for comparable service. During 19 years of 


operation, M. A. T. has made its name famous for arrivals on the day and on the hour scheduled. 


Xy Here are some facts to consider in planning shipment on the lakes, or lake-and-rail: M. A. T. 


originated unit dock facilities, to effect direct connections with all railroad lines, trucks and pri- 


vate haulage. Our stevedores are trained under expert and responsible supervision — maintained 


on our own pay roll. Eastbound from Duluth, the Poker Fleet offers perfect mechanical refrigera- 


tion, with compartments for any desired temperature. Perishables are transferred to pre-cooled 


cae cars at our dock at Buffalo the minute the ship makes port. *%} But the biggest news of all is 

in our rate folder. Whatever your commodity may be, there’s a nice 

economy in M. A. T. routing. On automobiles, you can save up to 

4810 of freight cost. On dairy products, savings range up to 22 
cents per cwt. in comparison to all-rail costs. Similar savings are 
Offered on every commodity in the wide “package freight” classi- 


fication, For exact figures. consult our nearest office listed below. 


NEW YORK + PHILADELPHIA « BUFFALO 
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at St. Louis, July 21. Other hearings will be held at New 
York, July 28, and at Dallas and Washington, D. C., later. 

Conditions of employment at the Chicago Union and La 
Salle Street stations were considerably better than at most 
other stations, the brotherhood employes indicated. The wit- 
nesses said they were earning from $4 to $5 a day. That 
amount, they said, was as much as they had earned before 
the so-called “check and charge” tag system had been inaugu- 
rated last year. Asked what they complained of under the 
system, the witnesses replied that they had to work split shifts 
which kept them at the stations longer than eight hours a day. 
Some witnesses also said they preferred the old tipping sys- 
tem, though others said they preferred the ten-cents-a-bag 
plan. Theodore Schmidt, attorney for the Pennsylvania Rail- 
road, representing the Union Station, sought to show by cross- 
examination that the white red caps working there were 
guaranteed a daily wage in excess of the minimum under the 
law, and that the railroads paid for half of the red caps’ 
uniforms. ; ‘ 

A hearing on wages and hours for red caps will be held in 
New York City beginning August 4, General Philip B. Flem- 
ing, administrator of the wage and hour division, U. S. Depart- 
ment of Labor, has announced. Thomas Holland, director of 
the research and statistics branch of the division, will preside. 
The hearing will be held at 10 a. m. in the Chambers of the 
City Council, City Hall. It will cover employment of red 
caps in all of the railroad terminals in New York City, Boston, 
Detroit (excepting the Pere Marquette Station), Cleveland, 
Buffalo, Toledo, Rochester, Albany, Utica, Syracuse, Philadel- 
phia and Baltimore. 

The New York hearing is the third of a series. Hearings 
have been held in Chicago and St. Louis. Dates for hearings 
in Dallas, Texas, and Washington, D. C., will be announced 
later. 


RAIL LABOR ACTION 


The Railway Labor Executives’ Association has voted to 
oppose S. 1660, introduced by Senator Smith, of South Carolina, 
providing for amendment of the railway labor act to correct 
deficiencies in the present labor disputes provisions as seen by 
the railroads. 

The association went on record as opposed to the moving 
of the Commission and the Railroad Retirement Board from 
Washington to Chicago, on the ground such changes would be 
harmful to railroad workers. 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified the designa- 
tion of the Steel Workers’ Organizing Committee, C. I. O., to 
represent the crafts or classes of machinists, boilermakers, 
blacksmiths, electrical workers, and helpers and apprentices of 
such workers, and railway shop laborers, and the craft or class 
of maintenance of way employes, employed by the South Buf- 
falo Railway Co. 





Rail Labor for Aircraft 


A suggestion made by the OPM, that 100,000 skilled work- 
ers be withdrawn from railroad service to meet an impending 
labor shortage in the airplane industry, met with no sympathy 
from railroad managers meeting with representatives of rail- 
road labor and the OPM at Chicago July 22. The meeting was 
held at the request of Sidney Hillman, head of the OPM. 
Eli L. Oliver, chief labor advisor to the OPM, presented Mr. 
Hillman’s suggestion to the railroad managers and labor 
leaders. 

Although no information was given out as to what went 
on at the meeting, it was reported that Ralph Budd, trans- 
portation commissioner, advisory commission to the Council for 
National Defense, who was in Chicago at the time but not 
at the meeting, was “sternly opposed” to the wholesale transfer 
of skilled workers from the railroads to the airplane or any 
other industry. He asserted that the railroads were as vital 
to national defense as many other industries that lent them- 
selves more readily to spectacular publicity. They needed all 
their skilled labor now when they were faced with the 
handling of new traffic demands, he said, adding that he had 
no doubt that they could meet these demands if skilled help 
was not taken from them and if they could obtain the ma- 
terials necessary for new cars and locomotives. 

Mr. Oliver said the Chicago conference was “preliminary 
and exploratory,” and that “the actual work of joint action 
for making available a labor supply” for the airplane industry 
had “just begun.” He said that the rail managers and labor 
leaders present had been “greatly interested” and had, “natu- 
rally, promised cooperation.” The hope of the OPM was, he 
said, that skilled workers for the airplane industry could be 
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drawn from the railroads’ maintenance of equipment, mainte. 
nance of way and maintenance of structures departments, 
which together now employed about 25,000 men. There would 
be further conferences, he said, but no dates for them had 
been set. It was thought probable that such conferences would 
be held in Washington and that a larger and more representa- 
tive group of railroad managers would be called in—perhaps 
the board of directors of the Association of American Railroads, 

Among the matters discussed at the Chicago meeting were 
complications that would arise in the seniority rights of rai]. 
road workers should they be transferred to other industries, 
The question was raised by the rail labor representatives 
present, including B. M. Jewell, president of the railway em. 
ployes’ department of the American Federation of Labor: 
E. E. Milliman, president, Brotherhood of Maintenance of Way 
Employes, and A. E. Lyon, grand president, Brotherhood of 
Railroad Signalmen of America. On this, and other matters, 
it was said, nothing like an agreement was reached. 

J. J. Pelley, president, Association of American Railroads, 
was present at the meeting. Among the other railroad execv- 
tives present were H. A. Scandrett, trustee, Chicago, Milwaukee, 
St. Paul and Pacific; R. L. Williams, chief executive officer, 
Chicago and North Western; J. L. Beven, president, Illinois 
Central, and E. Flynn, executive vice-president, Chicago, Bur- 
lington and Quincy. 

With reference to the meeting held in Chicago as to trans- 
fer of railroad maintenance employes to such defense indus- 
tries as shipbuilding and aircraft, Sidney Hillman, associate 
director general of the Office of Production Management, said 
the railroads had on their employment rolls more than 400,000 
maintenance workers, including machinists, boilermakers, weld- 
ers, electricians and car builders and others with skills 
especially useful to defense production. The question under 
consideration, he said, was the possible transfer, by voluntary 
methods, of a considerable number of these workers to de- 
fense industries where their skills were more critically needed 
at this time. 





INJURIES INQUIRY BY R. R. B. 


The Senate has agreed to S. Res. 128, directing the Rail- 
road Retirement Board to “make an immediate, thorough and 
complete investigation of the incidence of injuries and diseases 
incurred by employes through employment in the railroad 
industry and the social and economic consequences of such 
injuries and diseases, and to report to the Senate committee 
on interstate commerce at the earliest practicable time the 
results of its investigation.” 


TRANSPORTATION JOBS FOR WOMEN 


A survey of employment opportunities and requirements 
for young women in transportation systems has been made re- 
cently by members of a committee on transportation jobs for 
the Women’s Executive Committee, Chicago. The organization 
was formed in April in connection with national youth week and 
has for its purpose the study of job opportunities for women 
in 26 major industries, and the establishment of free job clinics 
for selected young women. The transportation sub-committee 
report lists a total of 76 job possibilities in the field. High 
school education was.found a requirement for all the jobs ex- 
cept two—those of claim adjuster and teletype operator. The 
survey indicated that half of the jobs open in the motor indus- 
try, for example, required typewriting ability. It showed that 
18 types of jobs were open to women in air transportation, 9 in 
steamship transportation, 15 in truck and bus transportation, 
and 24 in railroading. The survey indicates the qualifications 
necessary for each job, the terminology used in the different 
transportation agencies, and many of the transportation com- 
panies having offices in the Chicago area. 

Mary T. Hughes, United Air Lines, is chairman of the 
transportation subcommittee. Others on the committee are: 
Marian A. McKinney, Union Pacific; Nina Baker, Chicago Mo- 
tor Club; Mary E. Connor, T. J. McGuire Travel Company, and 
Bernadine Zorn, Chicago and Southern Air Lines. The survey 
material will be sent to public libraries, parents’ organizations, 
and schools, and will be submitted to young women attending 
“job clinics,” in Chicago, the first of which was held July 10. 


TRANSPORTING STOLEN CATTLE 


The House has passed, with amendments, S. 1261, a bill to 
provide for the punishment of persons transporting stolen cattle 
in interstate commerce. Representative Case, of South Dakota, 
pointed out that Congress had passed similar legislation two oF 
three times and it had always been vetoed by the President. 
Opposition was based on the ground that the bill provided for 
federal invasion of state police powers. The bill was amended 
to include sheep, hogs, horses, and fowl, and the word “animal 
was substituted for “cattle.” Further action by the Senate 
Was necessary. 
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\Freight Forwarder Regulation 
The Traffic World Washington Bureau 


Dissatisfaction with the substitute for S. 210, the freight 
forwarder bill, recommended by the subcommittee of the House 
committee on interstate and foreign commerce (see Traffic 
World, July 12, p. 89), was expressed in a letter sent to Chair- 
man Lea, of the committee, by D. L. Sutherland, chairman of 
the Regular Common Carrier Conference of American Truck- 
ing Associations, Inc. 

The common carriers by motor represented in the confer- 
ence, said Mr. Sutherland, preferred H. R. 3684, the bill intro- 
duced February 28 by Chairman Léa and on which the hear- 
ings were held by the committee on interstate and foreign 
commerce, to the committee substitute. They had had an 
active part in drafting the principles contained in H. R. 3684, 
he said. 


The motor common carriers as an industry had been on 
record a number of years in favor of regulation of freight for- 
warders, Mr. Sutherland pointed out. Joint conferences were 
held with the forwarders’ representatives, he added, and recom- 
mendations resulting therefrom were embodied in H. R. 3684. 
He said he was confident that that bill represented the view- 
point of the vast majority of motor carriers throughout the 
United States. 


Minimum Rate Rule 


The conference asked reconsideration by the committee of 
omission from the substitute of rate-making provisions in sec- 
tion 404(b) of H. R. 3684. Continuing, Mr. Sutherland said: 


It will be recalled that our industry was agreeable to the establish- 
ment of joint rates between forwarders and motor carriers provided the 
forwarders were required to observe as minima the rates of carriers 
whose services they use. If this rate-making rule is not to be included, 
then the motor carrier industry is unalterably opposed to the principle 
of joint rates. States otherwise, the rate-making rule is part and 
parcel of the joint rate rule and our industry is opposed to joint rates 
without a specific and mandatory minimum rate rule. Evidently, the 
committee agreed with the necessity for such action since when they 
elected to remove the minimum rate rule from their report they also 
abandoned the theory of joint rates and recommend proportional rates 
instead. We especially request that should the committee at a later 
day again consider a joint rate arrangement that they recognize the 
necessity for a minimum rate rule in connection therewith. 

For the reasons expressed above and more fully covered by the 
testimony of Mr. Lawrence before your committee, the industry prefers 
H. R. 3684 to the subcommittee report. If, however, the subcommittee 
report is to be the vehicle for the accomplishment of regulation, our 
industry respectfully urges that the following provisions be substituted 
for similar provisions now contained in the committee report: 


Urges Regulation of All Forwarders 


That the following be substituted for Section 402 (a) (5): 

(5) The term ‘freight forwarder’ means any person which under- 
takes (otherwise than as a carrier subject to part I, II, and III of this 
act, Or as a company engaged in the air express business subject to the 
civil aeronautics act of 1938, as amended) to transport property, or any 
class or classes of property, for the general public or any class or 
classes thereof, for compensation, in interstate or foreign commerce, 
and which, in the ordinary and usual course of such undertaking, (A) 
assembles and consolidates or provides for assembling and consolidating 
shipments of such property, and performs or provides for the per- 
formance of break-bulk and distributing operations with respect to such 
consolidated shipments, and (B) assumes responsibility for the trans- 
portation of such property from point of receipt to point of destination, 
and (C) utilizes, for the whole or any part of the transportation of such 
shipments, the services of a carrier or carriers subject to part I, II, or 
Ill of this act, or an air carrier or air carriers subject to the civil 
aeronautic act of 1938, as amended.’’ 

This substitution is for clarification purposes only; our industry 
feels that it will eliminate much controversy before the Interstate Com- 
merce Commission, particularly in regard to forwarders who serve 
classes of the general public. 

If the forwarder industry is to be regulated, public interest requires 
that all engaged in the forwarder business be given equal treatment; 
hone should escape. For instance, a forwarder who serves only paint 
Manufacturers as a class, or any other distinctive class of shipper, 
might claim complete exemption from the regulation. 

Likewise, with inclusion of the word ‘‘common’’ on line 18, there 
would be excluded from regulation forwarding operators designed to 
circumvent regulation by the utilization of contract carriers. 

In regard to section 402(b), (exemptions) we wish to express our 
approval and to state that, from our viewpoint, the provisions therein 
contained are more descriptive and more comprehensive than similar 
Provisions contained in H. R. 5179 (the Wolverton bill). We respect- 
fully urge that in no event section 402(b) of H. R. 5179 be adopted, as 
to do so definitely would defeat the real purposes of regulation. 


SPECIAL RATES 


We recoommend that the following be substituted for section 408: 

“See. 408. Nothing in this act or in the civil aeronautics act of 1938, 
a amended, shall be construed to make it unlawful for common car- 
ters by motor vehicle subject to part II of this act, or air carriers 
subject to the civil aeronautics act of 1938, as amended, to establish 
tates or charges, classifications, or rules and regulations, applicable to 
freight forwarders on less-than-truckload shipments, or shipments via 
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an air carrier, which are moved into a point for further movement 
beyond as part of a carload or truckload shipment, or via an air carrier, 
or on less-than-truckload shipments or shipments via an air carrier, 
which are moved to final destination from a point into which they have 
moved as a part of a carload or a truckload, or via an air carrier, which 
differ from other rates or charges, classifications, or rules and regula- 
tions which contemporaneously apply with respect to the employment or 
utilization of the same instrumentalities or services, if such difference is 
justified by a difference in the respective conditions under which such 
instrumentalities or services are employed or utilized.’’ 

The object of this section is to permit motor carriers lawfully to 
publish ‘‘special’’ or ‘‘proportional’’ rates on forwarder traffic. The 
Interstate Commerce Commission has condemned this practice—which 
now, however, would become legal. We assume the subcommittee felt 
this step to be in the public interest and that it would enable for- 
warders more extensively to serve the so-called ‘‘off-line towns.’’ If this 
assumption is correct, the language suggested by us will fully and 
definitely accomplish that purpose and at the same time protect the 
carriers’ rates on traffic other than the gathering and distribution 
services from and to the smaller cities. 

From the viewpoint of the motor carrier industry, this is one of the 
most vital provisions of the proposed legislation. If the publication of 
“‘special rates’’ is to be authorized, our industry respectfully and most 
emphatically urges the adoption of the language above suggested. If 
the subcommittee is unwilling to accept our recommendation, we urge 
that section 410 of S. 210, as passed by the Senate, be adopted in lieu 
of section 408 of the subcommittee report. 

Section 409(a)-(b)—Our industry recommends that, if special con- 
sideration is to be given to the interim period, the maximum period 
should be 9 months instead of 1 year, as proposed. Under this pro- 
vision, our industry wil! be called upon to publish the ‘‘special rates’’ 
authorized. We are fully convinced that this can be accomplished in 
much less time than the maximum period specified by the subcommittee 
report. 

Permits 

Section 410—The committee feels that the provisions (requiring per- 
mits) contained in section 409 of H. R. 3684 are preferable to those in 
the subcommittee report. 

Section 411—Our industry prefers the provisions of section 410 
of H. R. 3684 (this relates to relationship of forwarders to other per- 
sons). 

Our industry has been informed that certain interests representing a 
limited number of very large concerns will oppose section 411 (2). We 
respectfully submit that if the object is to regulate forwarders, the 
public interest requires that the larger and more fortunate shippers 
shall not be in position to operate a public utility to the disadvantage of 
the smaller and less fortunate shippers. The retention of this pro- 
vision will harm no shipper, but its elimination obviously would create 
doubtful rights and invite probable unfair practices. 


The foregoing paragraph relates to the commodities clause 
making it unlawful after Jan. 1, 1942, for any manufacturer or 
business concern using freight forwarder service to own or 
control a freight forwarder. 

As to section 404(b) of the subcommittee substitute, relat- 
ing to the giving of unreasonable preference, etc., the confer- 
ence urged that the motor carriers, the railroads and the others 
who actually performed the transportation service should be 
included in the prohibitions of that paragraph. A similar rec- 
ommendation was made with respect to section 406(d), setting 
forth the things the Commission should consider in making 
rates. Substitutes as to both the foregoing paragraphs were 
proposed. 

The House committee took up its subcommittee’s substi- 
tute for S. 210 in executive session July 22. Chairman Lea said 
after the meeting that the committee had simply gone over 
provisions in the bill and had come to no conclusions. The 
meetings of the committee on the bill were to continue. Mem- 
bers indicated they believed it would be some time before 
agreement on a bill would be reached. 

One of the principal questions before the committee is as 
to the kind of rates the freight forwarders are to be permitted 
to charge. The forwarders want the present system of joint 
rates continued, at least during the national emergency de- 
clared by the President. The subcommittee substitute would, 
in time, require the barring of such joint rates but would per- 
mit the establishment of special rates by air and motor carriers 
for the use of forwarders and others. 


Traffic League Objects 


Opposition to the proposal of the American Trucking Asso- 
ciations, Inc., that the forwarder bill contain a provision that 
the forwarders must charge no less to the shipping public than 
the minimum rates provided by the underlying carriers for like 
commodities and quantities was expressed in a statement filed 
with the House committee by John B. Keeler, chairman of the 
legislative committee of the National Industrial Traffic League. 

“To our knowledge the truck interests have no supporters 
for the inclusion of any such provision in the bill,” said Mr. 
Keeler. ‘The inclusion of such a provision in the bill would 
be extremely detrimental to the interests of the shippers and 
would result in the elimination of many essential forwarder 
services.” 

Mr. Keeler also attacked the “drastic” commodities clause 
in section 411 (a) (2) of the subcommittee’s bill. 
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“We have many members who will be directly and ad- 
versely affected by this proposed section either by reason of 
having to dispose of interests which they have long held or 
through being deprived of services which these shipper owned 
or controlled forwarders now furnish,” said he. “The opposi- 
tion to shipper owned or controlled forwarders does not come 
from the shipper, but is fostered by interests that hope to cap- 
ture the business of any forwarding companies forced out of 
business by this section. 


Will Set Precedent 


“Our membership generally also has a further and vital 
interest in this proposed commodities clause because of the 
precedent it will set for similar legislation in connection with 
other forms of transportation. Many shippers throughout the 
country have in years past, because of unwillingness or failure 
of the railroads or other transportation agencies to provide 
adequate transportation service, been compelled to build short 
lines of railroad, or establish boat or truck service. These 
services are in a great many cases vital not only to those com- 
panies owning the carriers but to many other shippers that use 
them. A commodities clause such as suggested in section 411 
(a) (2) if applied to other modes of transportation would cause 
grave injury to many shippers. 


“It is common knowledge that certain interests hope ulti- 
mately to secure legislation that will prohibit shippers from 
operating private trucks for the carriage of their own goods 
in interstate commerce and shippers all over the country who 
are cognizant of the ultimate objectives of these interests feel 
that enactment of this proposed commodities clause as applied 
to forwarders will represent the opening wedge in the effort to 
force private trucks out of operation and provide a very hurtful 
precedent. On behalf of the shippers of this country, we most 
earnestly ask your support in having section 411 (a) (2) elim- 
inated from the bill before it is reported to the House.” 


Exemption of Cooperatives 


As to exemption of cooperatives and joint rates, Mr. Keeler 
said: 


In addition to the above we should like to call to your attention 
the very restricted nature of the exemption of cooperatives as con- 
tained in section 402 (b). We think the exemption of cooperatives 
should be extended to include all cooperatives, not merely cooperatives 
as defined in the agricultural market act approved June 15, 1929. In 
other words, we ask that the exemption be broadened to include 
shippers or groups of shippers or agents of shippers who simply con- 
solidate for themselves and those whom they represent, not as a busi- 
ness for profit, and not holding out to serve the public or serving 
any but themselves. We appreciate that it may be said that those 
falling into the above classes would not be subject to regulation under 
the definition of forwarders in section 402 (5), but we feel that a 
specific exemption would remove any uncertainty that migh other- 
wise exist. 


Joint Rates 


Section 409 (a) provides a temporary period within which joint 
through rates between freight forwarders and common carriers by 
motor vehicle may be maintained and prohibits such rates after the 
expiration of such adjustment period. With regard to this phase of 
forwarder regulation, I direct your attention to my testimony before 
your committee on March 22, 1941, as follows: 


‘There is only one other feature upon which we desire to comment, 
and that is whether forwarders should be given the right to establish 
joint rates with the underlying carriers. This question has provoked 
a great deal of discussion, pro and con. The League is of the view 
that forwarders either should be given the right to establish joint 
rates with underlying carriers, or that there should be statutory 
recognition of the right of underlying carriers to make proportional 
rates on forwarder traffic less than local rates. Failure to so provide, 
we believe, will result in material curtailment territorially of for- 
warder services to the definite hurt of the shipping public.’’ 


The League is still of the view that the forwarders should be 
given the right to maintain joint through rates with underlying car- 
riers, or that the underlying carriers should be definitely given the 
right to maintain proportional rates lower than their local rates. In 
this connection we recognize that in many respects joint rates are 
preferable to proportional rates and that many difficulties will be 
experienced in the transition from joint to proportional rates. If, 
therefore, the committee decides against joint rates we hope it will 
grant at least the adjustment period of one year now provided in the 
print and we feel that it would be rendering a distinct service to the 
shipping public if it were to make the period two years. Due tc the 
national emergency it is essential in many instances that services of 
forwarders be extended to areas not now covered by joint rates and 
we think that during the transition period at least the forwarders 
should be permitted to make additional joint rates with the under- 
lying carriers. 


After a meeting of the committee July 24, it was stated 
that no agreement had been reached and that the committee 
would resume consideration of the substitute for S. 210 July 29. 
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Circuitous Routing Waste 


Shippers and railroads should cooperate to eliminate 
wasteful routing practices as a part of the effort to increase 
the capacity of the railroads to meet the demands growing out 
of the national defense program, said Chairman Eastman, of 
™ A emma July 24, when asked to comment on the 
subject. 


He pointed out that J. R. Turney, director of the section 
of transportation service, Federal Coordinator of .Transporta- 
tion, had investigated circuity of movement and had said the 
following in his freight traffic report: 


Data indicate that the average rail carload moves approximately 
11 per cent further than would be necessary, if it were moved by 
a direct line route in common use. Some degree of circuity is jn. 
evitable so long as there are competitive routes, but the situation 
is not one which should be viewed with complaisance, since unques- 
tionably the 11 per cent additional service is reflected to a consider- 
able degree in the rail cost. On the other hand the most direct route 
is not always the most economical; grades, congested lines, or termi- 
nals and other operating characteristics are to be considered. 

Intercarrier traffic is the cause for a large amount of this waste 
of transportation, due to the number of routes usually kept for move- 
ments. This traffic would naturally seek the direct route if it were 
not for competitive carrier effort to deflect it—a condition which, 
from the standpoint of the individual railways involved, may seem 
in many cases actually vital to their interests. From the wider public 
standpoint, it would be cheaper to give a direct subsidy to protect 
those interests than it is te provide the subsidy indirectly plus the 
waste entailed. 


Cooperative action of the carriers to form a limited number of 
routes for the movement of all intercarrier traffic would go far to 
reduce if not eliminate rail circuity to the extent that it is wasteful, 


Chairman Eastman referred to the remarks he made June 
19 at Chicago before the National Association of Shippers’ 
Advisory Boards, as to shipping over roundabout routes, some- 
times for storage purposes or merely to gratify some freight 
solicitor (see Traffic World, June 21, p. 1577). He said the 
important thing was for shippers, including the army and the 
navy, to enable the cars to do the utmost possible work in 
moving commodities from place to place. In his remarks he 
emphasized that the “quickest” routes—not the shortest routes 
—should be used. 


The Commission, it was pointed out, had power to deal 
with the movement of traffic when an emergency existed but 
could not order anything done otherwise. Its Bureau of Service, 
said Homer C. King, assistant director, had the regular duty 
of examining billing with a view to discovering and prevent- 
ing circuitous routing. When what looked like circuitous rout- 
ing was discovered, said he, the matter was taken up with 
the shipper as well as the railroad. Cooperation among the 
railroads and shippers is the rule under which the bureau 
inspectors work, it is pointed out, the Commission men and 
railroad company inspectors having to do with car service 
coordinating their activities. 

Thus far, said Mr. King, no situation had developed where 
the bureau deemed it advisable to recommend that the Com- 
mission use its emergency powers with respect to car service. 
The Commission’s powers relating to this subject are contained 
a 1(15) (16) of the interstate commerce act which 
ollows: 


(15) Whenever the Commission is of opinion that shortage of equip- 
ment, congestion of traffic, or other emergency requiring immediate 
action exists in any section of the country, the Commission shall have, 
and it is hereby given, authority, either upon complaint or upon its 
own initiative without complaint, at once, if it so orders, without 
answer or other formal pleading by the interested carrier or carriers, 
and with or without notice, hearing, or the making or filing of a report, 
according as the Commission may determine: (a) to suspend the opera- 
tion of any or all rules, regulations, or practices then established with 
respect to car service for such time as may be determined by the 
Commission; (b) to make such just and reasonable directions with 
respect to car service without regard to the ownership as_ between 
carriers of locomotives, cars, and other vehicles, during such emer- 
gency as in its opinion will best promote the service in the interest 
of the public and the commerce of the people, upon such terms of 
compensation as between the carriers as they may agree upon, 9, 
in the event of their disagreement, as the Commission may after sub- 
sequent hearing find to be just and reasonable; (c) to require such 
joint or common use of terminals, including main-line track or tracks 
for a reasonable distance outside of such terminals, as in its opinion will 
best meet the emergency and serve the public interest, and upon such 
terms as between the carriers as they may agree upon, or, in the 
event of their disagreement, as the Commission may after subsequent 
hearing find to be just and reasonable; and (d) to give directions for 
preference or priority in transportation, embargoes, or movement of 
traffic under permits, at such time and for such periods as it may 
determine, and to modify, change, suspend, or annul them. In time of 
war or threatened war the President may certify to the Commission 
that it is essential to the national defense and security that certain 
traffic shall have preference or priority in transportation, and the 
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commission shall, under the power herein conferred, direct that such 
preference or priority be afforded. 

(16) Whenever the Commission is of opinion that any carrier by 
railroad subject to this part is for any reason unable to transport 
the traffic offered it sO as properly to serve the public, it may, upon 
the same procedure as provided in paragraph (15), make such just and 
reasonable directions with respect to the handling, routing, and move- 
ment of the traffic of such carrier and its distribution over other lines 
of roads, as in the opinion of the Commission will best promote the 
service in the interest of the public and the commerce of the people, 
and upon such terms as between the carriers as they may agree upon, 
or, in the event of their disagreement, as the Commission may after 
subsequent hearing find to be just and reasonable. 


CAR SURPLUS REPORT 


The average daily surplus of freight cars of U. S. railroads 
in the week ended July 19 was 73,273 as compared with 87,162 
in the preceding week, according to the car service division 
of the Association of American Railroads. It was made up 
as follows: Plain box, 28,168; auto box, 2,565; total box, 30,733; 
flat, 1,942; gondola, 12,192; hopper, 10,747; total coal, 22,939; 
all others, 17,659. For the third successive week, Canadian 
roads reported no surplus. 


Car Supply Situation 


“Inability of railroad car manufacturers and railroads to 
obtain delivery of steel under their government priorities is de- 
laying the delivery of freight cars ordered months ago,” said the 
Association of American Railroads in a statement issued follow- 
ing an all-day meeting of its board of directors July 18. The 
meeting was the usual monthly meeting of the board except that 
it was held July 18 instead of July 25. 

Officials of the American Railway Car Institute, who at- 
tended the meeting, reported to the board as to the inability to 
get steel for new freight cars, Ralph Budd, transportation com- 
missioner, national defense advisory commission, attended the 
meeting. Several railroad presidents not members of the board 
also attended the meeting. 

Concern was expressed as to the delivery of cars under the 
1942 program calling for 120,000 new cars that year. It was 
stated that the 1941 situation was believed to be “licked,” and 
that the car supply, notwithstanding delays in delivery of new 
cars, would be adequate to meet the peak loading this fall. 
Repaired cars would make up for some of the shortage of new 
cars caused by delayed delivery, it was said. The 1942 car 
acquisition program was reaffirmed by the board. Efforts were 
to be made to obtain action by the Office of Production Manage- 
= looking to speedied delivery of materials to the car 

uilders. 

_ The 1942 transportation situation was the principal sub- 
ject of discussion at the meeting, said the A. A. R. in a state- 
ment, adding: 


A canvass of officials of railroads and car manufacturing companies 
showed that the entire car building capacity of the country for nearly 
twelve months to come will be taken up by orders already placed. 
Additional orders which will be placed, it is anticipated, will take 
up the car-building capacity for the remainder of 1942. 


Transportation requirements for 1941, it was reported, will be met 
by equipment now on hand or to be delivered this year. Railroads have 
reduced the number of bad order cars to the lowest figure ever re- 
corded, although some difficulty was reported in securing repair parts 
and materials for locomotives and cars. In some cases orders for 
materials placed months ago have not been filled. 

Plans for better utilization of the freight, car supply on the part 
of railroads, including prompt loading and unloading of cars han- 
dling company material, prompt switching and faster turn-around of 
(ars, were discussed also. 

To protect the supply of passenger coaches for enlarged troop 
movements which are in prospect, it was agreed that railroads would 
not operate special excursions without previously consulting the Mili- 
tary Transportation Section of the Car Service Division of the Asso- 
cation of American Railroads to determine whether the equipment 
will be needed at the same time for troop movements. 


_ Jesse Jones, Secretary of Commerce and Federal Loan Ad- 
ministrator, reiterated at a press conference July 22 previous 
statements to the effect that he knew nothing about proposed 
pools for construction of large numbers of freight and pas- 
senger cars. He also reiterated that the RFC was ready to 
make loans to railroads to assist them in acquiring equipment. 

“The Railway Freight Car Problem” is the title of an 


article by Donald E. Church in the July issue of the Depart- 


ment of Commerce's “Survey of Current Business.” Mr. Church 
reviews at length statistics on the subject, points out that con- 
ditions now are not what they were in the last world war, and 
reaches the conclusion, as to peak carloading this fall, that car- 
loading will reach approximately one million cars weekly in 
the four highest weeks. Based on production and income esti- 


mates he suggests an increase of about 20 per cent in rail traffic 
In 1941 over 1940. 
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“Moreover,” he adds, “if industrial production continues 


to advance next year as now expected, peak carloading require- © 


ments in 1942 will substantially exceed this figure. These re- - 


quirements compare with peak loadings in 1929 of 1,187,000 4° 


cars, 839,000 in 1939, and 817,000 last year.” 

The chief limiting factors to railroad capacity at present 
appear to be the freight car supply and the efficiency with which 
it will be utilized, said he. In his conclusions on that phase 
of the subject, he said: 


It is clear from the above discussion that the current pressing 
problem differs materially from that during the first world war. At 
that time, serious transportation difficulties were caused largely by 
a failure to properly utilize equipment. It is hoped that the activity 
of railroad, shipper, and governmental agencies, guided by the experi- 
ences of that earlier date, will be able not only to forestall any re- 
tardation from the current record levels of efficiency, but actually will 
accomplish a substantial betterment. The extent to which an improve- 
ment can be effected remains a question that cannot be determined 
at present. As indicated above, many promising avenues for improve- 
ments appear to be available. On the other hand, factors tending to 
decrease efficiency also will arise from heavy movements through ter- 
minal areas and from sharp changes in traffic flows. 

Thus, while the need for additional freight cars is clearly recog- 
nized and it is hoped that they will be forthcoming, the main possi- 
bility for relieving what will probably be a very tight freight position 
this autumn appears to lie in bettering the efficiency with which freight 
cars are utilized. 


TRANSPORTATION AND DEFENSE 


Asked if he had anything to say about defense trans- 
portation, President Roosevelt, at his press conference July 22, 
said that probably the administration of defense transportation 
as a whole was serving the needs of defense as conducted now. 

However, he added, that did not mean that administrative 
methods would not have to be changed six months from now. 

It was possible, as of that day, he said, that administration 
of defense transportation would go along as it was now going. 


PREFERENCE FOR LOCOMOTIVES 
To alleviate problems caused by a serious shortage of loco- 
motives, the priorities division of OPM has issued two blanket 
preference rating orders, which will facilitate both the con- 
struction of locomotives and their repair, according to the di- 
vision which added: 


A preference rating of A3 will be granted to an initial list of ten 
locomotive builders and also to about sixty repair plants. 

The two orders are similar in form to the blanket preference rating 
already granted to freight car builders. One of the new orders grants 
a rating for delivery of material entering into the repair and rebuilding 
of steam, electric or diesel locomotives, whether for railroad, mining or 
industrial use. The other order grants a rating for delivery of ma- 
terials entering into the construction of specified locomotives now 
scheduled by the builders. 

Each producer or supplier granted the use of the new rating, may 
apply it to deliveries of material entering into construction or repairs 
by executing a copy of the appropriate order and serving it on his 
suppliers. 

After the rating has been applied the first time, additional orders 
may be covered merely by citation of the rating granted originally. 

Use of the blanket ratings will eliminate a great deal of paper 
work which is at present involved in making separate applications for 
ratings on each individual contract or order placed. 


Railroads Doing a Good Job 


“The railroads are doing a good job,” said Chairman East- 
man in talking about transportation required by the country’s 
defense effort. 

As to how the railroads were doing at this time came up 
in connection with unusual transportation steps, such, for il- 
lustration, as the transportation of crude petroleum from the 
southwest to Atlantic seaboard refinery points, first by pipe 
line to points where the oil could be pumped into tank cars and 
then by tank cars to the east. The chairman gave credit for 
the good job that was being done to the Association of Ameri- 
can Railroads and shippers cooperating with the Commission 
in the steps it had taken and would take to see that freight 
cars were used to the maximum of efficiency. That work he 
mentioned as being in charge of Homer C. King of the Com- 
mission’s Bureau of Service. 

According to Mr. King, the Commission has approximately 
doubled its field force of inspectors under the appropriation 
of $110,000 recently made for that purpose by Congress. While 
the appropriation was only one-half of what the Commission 
had asked for, the inspection force, it is believed, will be in- 
creased to fifty men so that they may be used while the peak 
in transportation demand is coming on. 

The object of -the bureau’s field force will be to prevent 
and relieve undue detention of cars and otherwise promote 
expeditious movement of equipment. The Commission itself 
has not issued any embargoes to shippers failing to load and 
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unload promptly. However, a few embargoes have been 
placed against shippers on recommendation by Commission 
men made to the Association of American Railroads. The Com- 
mission has the power to issue embargoes directly but on ac- 
count of the close cooperation between it and the Association 
of American Railroads it prefers to have the embargoes is- 
sued by the association. 
issioner Johnson, who has direct supervision over 
ol. Service, has been writing’ Tettérs to” the heads 
industrial concerns where there has been even an appearance 
ss on the part of industriés to-load and unload cars. 
Commission inspectors at present are making a close check 
of cars that are held for service for work between various 
parts of an industrial plant with a view to having the number 
of cars so held, at a cost of $1 a day, reduced to the absolute 
minimum. The inspection force is also carefully supervising 
the grain movement. 


According to the Bureau of Service reports, chambers of 
commerce and traffic clubs are also working with a view to 
having freight cars handled and used in the most efficient man- 
ner. Many plants, according to information at the bureau, 
have greatly increased their storage capacities so that cars 
are unloaded without delay even when it is necessary to call 
in additional labor. Shippers are urged to forget their right to 
hold cars for loading or unloading for the permissible 48 hours. 
According to bureau officials, shippers, as a rule, have for- 
gotten that there is such a thing as an average agreement with 
regard to demurrage, all in a purpose to make cars available 
with the least possible delay at loading and unloading points. 

The Bureau of Service is circulating a list of 12 recom- 
mendations, referred to as “defense measures require that we 
promote an adequate surplus of railroad equipment,” to ship- 
pers showing what can be done to bring about the maximum 
use of freight cars in handling the unusual volume of busi- 
ness created by the country’s defense effort. The bureau says 
to the shippers that “the Interstate Commerce Commission is 
pushing this program as a defense measure; your full co- 
operation is required and earnestly solicited.” The recom- 
mendations follow: 


Cars should be unloaded promptly on arrival, day or night; utilize 
all possible warehouse space and do not use box cars for storage; load 
cars to maximum capacity; operate freight handling forces on a six day 
or seven day week when this will shorten the standing time of cars; 
Do not take advantage of the free time unless absolutely necessary, 
but unload in 24 hours or less; do not order cars until ready to load; 
avoid ordering more cars than needed at the time; consolidate loadings 
wherever possible; improve unloading facilities, where possible or 
feasible; attempt to prevent bunching of inbound shipments; notify 
your railroad agent immediately when a car is empty, and notify your 
railroad agent immediately when a car is loaded and ready for move- 
ment, 


Grain Embargeoes 


The car service division of the Association of American 
Railroads late July 23 issued C. S. D. embargo No. 5, effective 
12:01 a. m., July 25, under which until further notice all rail- 
roads will refuse to accept any grain (not including flaxseed or 
soybeans) for consignment or reconsignment to St. Paul, Min- 
neapolis or Duluth, Minn., or Superior or Itasca, Wis., unless 
the shipper or reconsignor shall execute a certificate in the fol- 
lowing form, to be endorsed on the bill of lading: 


I hereby certify that grain contained in car ...... consigned to 
(billed destination) ...... has been sold or is intended for sale and 
is not for storage. 


An exception is that this restriction will not apply to ship- 
ments of grain made to or for the account of the Commodity 
Credit Corporation, provided the loading railroad has been fur- 
nished satisfactory evidence that such shipments have been au- 
thorized by the Commodity Credit Corporation; furthermore, 
this restriction will not apply to shipments of grain for storage 
for the account of other parties providing the loading railroad 
is furnished satisfactory evidence that storage space actually 
is available and such car or cars will be accepted and promptly 
unloaded on arrival. 


It was stated that the embargo was issued because all 
available elevator facilities at the points named were either 
completely filled or would be filled by grain in transit, and 
because of lack of customary vessel service on the Great Lakes 
to move grain by water from the head of the lakes to eastern 
destinations. The action was taken on the recommendation of 
the Committee to Acquire and Disseminate Information to Facil- 
itate the Handling and Storing of Grain, created at the sugges- 
tion of the Department of Agriculture and composed of repre- 
sentatives of milling and grain interests, railroads, and agencies 
of the Department of Agriculture. 

Although there was some tightening in the grain storage 





situation at Chicago this week, transportation men felt sure 
that issuance of the type of embargo in effect at a number of 
wheat receiving points could be avoided. According to the 
Chicago office of the car service division, A. A. R., the number 
of cars of grain held on tracks under demurrage, while some- 
what higher than normal, was not much above that in the same 
season in other years. 

The Commodities Credit Corporation, it was understood, 
had agreed to turn over some of its contracted storage space 
for the incoming wheat and was moving coarse grain out to 
eastern points. One report said that 10,500,000 bushels of those 
grains had been moved out of the central area to Buffalo, Albany 
and New York. Another factor that was expected to ease the 
situation was the transfer of some grain storage to Illinois 
downstate points, notably Decatur, where several large process- 
ing plants have their own storage facilities. 

Meanwhile, the limited embargo, under which grain may 
not be loaded for specified destinations without certification 
that it is for sale and not for storage, was extended to St. 
Louis, East St. Louis, Cincinnati, St. Paul, Minneapolis, Duluth 
and Superior. It had already been put in effect at Kansas City 
and Salina. Wheat destined for Chicago was still being ac- 
cepted on certification that the shipped had storage space avail- 
able. 

According to E. J. Grimes, chairman of the grain handling 
and storage information committee at the Twin Cities, the em- 
bargo at those points and the head of the Great Lakes was 
necessary to “avert the almost complete paralysis of grain 
handling facilities in those terminal markets that surely would 
follow if grain were permitted to come into terminals in un- 
restricted volume when the new crop starts moving.” He said 
the small amount of storage space still available at St. Paul 
was needed to handle the current daily movement. Consider- 
able country elevator and storage space had been vacated 
because of the movement of grain in recent weeks to the 
terminals, he said, and new storage facilities constructed in 
recent months in the country, and the current effort was to 
utilize that space for the current crop so far as possible instead 
of moving it directly to the terminals. When regular move- 
ments of grain out of the terminals into consuming channels 
make terminal storage space available, he said, the embargo 
would be modified. 

The car service division of the A. A. R. has issued a notice 
that all railroads will refuse to accept any wheat for consign- 
ment or reconsignment to St. Louis and East St. Louis, unless 
the shipper or reconsignor certifies that the wheat is for sale 
and not for storage. An exception will be made on the move- 
ment of wheat for storage by the loading railroad on a show- 
ing to it that storage space actually is available for such cars 
as may be offered for transportation. 

The car service division of the A. A. R. has announced that 
Cc. S. D. embargo No. 5, restricting movement of all grain into 
St. Paul, Duluth, Superior or Itasca, has been revised to include 
flaxseed and soybeans. 

The car service division has announced assignment of defi- 
nite embargo numbers to notices of restrictions on shipments 
of grain to Kansas City, Mo.-Kan. (No. 1); to Salina, Kan. (No. 
2); to Cincinnati, O.; (wheat), (No. 3); and to St. Louis, Mo., 
and East St. Louis, Ill. (No. 4). 

As to wheat to Cincinnati, any cars covered by written or 
telegraphic permit issued by the Cincinnati Board of Trade are 
excepted. 


REVENUE TRAFFIC STATISTICS 


For April, Class I steam railways, exclusive of switching 
and terminal companies, carried 145,460,163 revenue tons of 
freight and received $304,692,447 in freight revenue, as com- 
pared with 130,879,120 and $264,734,198, respectively, for the 
same month last year, according to a Commission compilation 
of revenue traffic statistics of those roads, statement M-220. 

The roads carried 38,824,107 revenue passengers and re- 
ceived passenger revenue of $38,349,570, for April, as compared 
with 35,713,291 and $29,932,017, respectively, for April last year. 

As to freight traffic, the compilation showed for April this 
year that “miles per revenue ton per road” averaged 199.2, 
“revenue per ton-mile,” 1.052 cents, and “revenue per ton per 
road,” $2.09 as compared with 209.6, 0.965 cents, and $2.02, re- 
spectively, for the same month last year. 

For the four months ended with April, the roads carried 
624,006,727 tons of revenue and 154,293,980 revenue passenge!s, 
and received $1,255,043,769 in freight revenue and $154,989,324 
in passenger revenue, as against 534,554,292, 144,256,756, 
$1,070,388,714 and $131,123,100, respectively, for the same 
period last year. As to freight traffic for the four-months 
period this year, “miles per revenue ton per road” averaged 
208.9, “revenue per ton-mile,” 0.963 cents, and “revenue pér 
ton per road,” $2.01, as compared with 210.4, 0.952 cents and 
$2, respectively, for the same 1940 period. 
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Viewing Railroad Property 


Questions that have arisen with reference to the presence 
of unauthorized persons on railroad property and the photo- 
graphing of railroad facilities have been answered by J. J. 
Pelley, president, Association of American Railroads, in a 
letter to executives of member roads. Restrictions on viewing 
of railroad property were made effective some time ago when 
the defense program was getting under way. The questions 
and answers in Mr. Pelley’s letter follow: 


1. Is there objection to reliable publications taking general ground 
views of railway installations, operations and equipment which are not 
of a vital nature? 

From the proper authorities here in Washington, we are assured 
that there is no objection to the taking of such pictures by reliable 
publications. We are further advised, however, that the indiscriminate 
taking of photographs of railroad facilities, such as yards, shops, tun- 
nels, bridges and other vital areas is not desirable and should not be 
ermitted. 

' 2. Is it intended to discourage the inspection by the public of new 
passenger trains, new passenger stations and other facilities and equip- 
ment intended for the public use? 

It was not the intention to suggest that there be any restrictions 
as to visiting facilities such as are commonly open to the public. 

3. Is it intended to discourage the operation of excursions of the 
rail-fan type? 

It was not so intended, provided such excursions do not include in- 
spection of vital facilities such as shops, freight terminals, docks, and 
the like. For example, several railroads have been approached as to 
the idea of operating ‘‘off the beaten track’’ excursions in which parties 
might be taken over little-used branches or interesting lines on which 
passenger service now is limited or non-existent, and there is no objec- 
tion to such excursions, 


It was added at the A. A. R. that the last statement as to 
excursions was subject to the proviso that the equipment for 
them was available in addition to army troop movement re- 
quirements. 


Revenue Freight Loading 


Loading of revenue freight the week ended July 19 totaled 
899370 cars, according to the Association of American Rail- 
roads. This was an increase of 168,910 cars or 23.1 per cent 
above the corresponding week in 1940, an increase of 247,705 
cars or 38 per cent above the same week in 1939, and an in- 
crease of 23,205 cars or 2.6 per cent above the preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939. 


1941 1940 1939 

ee, eee rere 2,740,095 2,557,735 2,288,730 
4 weeks of February .............. 2,824,188 2,488,879 2,282,866 
ME MER, oc asians ad'see eeiaiers 3,817,918 3,123,916 2,976,655 
EE Oo er ee 2,793,563 2,495,212 2,225,188 
NM NN 5 J ooo ea sina'e sae on 4,160,527 3,351,840 2,926,408 
EE aa eee 3,510,137 2,896,953 2,563,953 
AER 2 rrr Corre 740,493 637,169 555,152 
US GO OS eer 876,165 736,783 669,888 
NE a ree re ere 899,370 730,460 651,665 

EE ee eS tere Wenner re 22,362,456 19,018,947 17,140,505 


Revenue freight loading by districts the week ended July 
19 ae for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products,. 11,609 and 9,057; live 
stock, 894 and 954; coal, 35,768 and 27,192; coke, 3,686 and 2,944; forest 
products, 2,271 and 1,935; ore, 8,168 and 6,%45; merchandise, L. C. L., 
41,913 and 37,823; miscellaneous, 86,642 and 62,855; total, 1941, 190,951; 
1940, 148,905; 1939, 134,120. 

Allegheny district: Grain and grain products, 7,279 and 5,692; live 
stock, 771 and 770; coal, 47,678 and 32,720; coke, 6,088 and 4,711; forest 
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products, 1,385 and 865; ore, 14,520 and 13,399; merchandise, L. C. L., 
29,374 and 26,531; miscellaneous, 91,877 and 72,895; total, 1941, 198,972; 
1940, 157,583; 1939, 127,122. 

Pocahontas district: Grain and.grain products, 564 and 410; live 
stock, 142 and 137; coal, 43,974 and 33,718; coke, 486 and 488; forest 
products, 867 and 648; ore, 880 and 258; merchandise, L. C. L., 4,676 
and 5,373; miscellaneous, 7,878 and 7,102; total, 1941, 59,467; 1940, 
48,134; 1939, 46,759. 

Southern district: Grain and grain products, 3,209 and 3,290; live 
stock, 1,103 and 1,054; coal, 22,362 and 15,494; coke, 521 and 415; forest 
products, 13,616 and 10,123; ore, 1,521 and 1,125; merchandise, L. C. L., 
24,847 and 25,667; miscellaneous, 49,628 and 37,584; total, 1941, 116,807; 
1940, 94,752; 1939, 91,604. 

Northwestern district: Grain and grain products, 14,883 and 9,622; 
live stock, 2,284 and 2,592; coal, 5,839 and 4,397; coke, 2,056 and 1,562; 
forest products, 12,284 and 9,145; ore, 50,807 and 45,010; merchandise, 
L. C. L., 19,011 and 18,682; miscellaneous, 41,337 and 33,631; total, 1941, 
148,501; 1940, 124,641; 1939, 102,185. 

Central Western district: Grain and grain products, 18,250 and 
18,875; live stock, 2,964 and 3,680; coal, 8,693 and 5,189; coke, 322 and 
234; forest products, 9,337 and 7,435; ore, 4,950 and 4,492; merchandise, 
L. C. L., 24,787 and 23,951; miscellaneous, 61,160 and 46,913; total, 
1941, 130,413; 1940, 110,769; 1939, 103,963. 

Southwestern district: Grain and grain products, 5,602 and 6,233; 
live stock, 1,256 and 1,381; coal, 3,642 and 2,276; coke, 136 and 62; 
forest products, 5,014 and 4,164; ore, 443 and 485; merchandise, L. C. L., 
10,122 and 9,914; miscellaneous, 28,044 and 21,161; total, 1941, 54,259; 
1940, 45,676; 1939, 45,912. 


Transport in Emergency Time 


As reported to the Senate by its committee on military 
affairs, S. 1579, introduced June 2 by Chairman Reynolds on 
behalf of the Roosevelt administration, did not include words 
which, if enacted into law, would have specifically authorized 
the President to requisition and take over transportation 
agencies in the present national emergency declared by the 
President (see Traffic World, June 7, p. 1414). 

As introduced the bill authorized the President to requisi- 
tion and take over “property of any kind or character . . . which 
itself or through its exercise of control can be used or is adapt- 
able for use directly or indirectly in any way for national de- 
fense or in the construction, manufacture, production, trans- 
portation, repair, testing or storage of military or naval sup- 
plies or other articles, commodities, materials, machinery or 
equipment for national defense.” 

The committee bill authorizes the President “during the 
present national emergency but not later than June 30, 1943,” 
when he determines their use is needed for the defense of the 
United States, to requisition “any military or naval equipment, 
supplies or munitions, or component parts thereof, or machin- 
ery, tools, or materials necessary for the manufacture, servic- 
ing or operation of such equipment, supplies or munitions,” 
when such need is immediate and impending and all other 
means of obtaining the use of such property on fair and rea- 
sonable terms have been exhausted. 

The committee said the bill as reported by it specified “the 
types of property which can be taken” while the original bill 
was without any restriction as to that. 

“It is sufficiently broad to cover generally any property 
which may be necessary in the preparation of our military and 
naval defense, without attempting the impossible task of nam- 
ing the exact articles or materials; and yet sufficiently limited 
so that it does not include property having no connection with 
military or naval defense,” it said. 

The unrestricted provisions of S. 1579 as originally intro- 
duced were widely opposed in and out of Congress. 

Senator Taft, of Ohio, in debate, asked Senator Chandler, 
of Kentucky, in charge of the bill, whether the language would 
authorize the government to take over the railroads, pointing 
out that, under the original bill, that would have been possible. 

“T do not think it does and I think the President would 
request additional authority,” said Senator Chandler. 








Revenue Freight Car Loading—Week Ended Saturday, July 19 


Grain and Live 
Grain Prod. Stock Coal 
1941 61,396 9,414 167,956 
| re 1940 53,179 10,568 120,986 
| 1939 46,389 11,574 107,265 
Preceding week July 12........... 1941 62,697 10,177 147,492 
Per cent increase over............ 1940 15.5 38.8 
Per cent decrease under.......... 1940 10.9 
Per cent increase over............ 1939 32.4 56.6 
Per cent decrease under.......... 1939 18.7 
1941 1,078,254 309,032 3,890,337 
Cumulative 29 weeks to July 19 1940 982,743 322,041 3,178,841 
1939 1,026,374 330,135 2,893,373 
Per cent increase over............ 1940 9.7 4.6 
Per cent decrease under.......... 1940 4.0 
Per cent increase over............ 1939 5.1 34.5 
Per cent decrease MINIS 60's:4%.0'<-0'0'4 1939 6.4 


_— 


Per cent to 15 year average, 115.3. 


Forest Mdse. 

Coke Products Ore L.C. L. Miscellaneous Total 
13,295 44,774 81,289 154,680 366,566 899,370 
10,416 34,315 70,914 147,941 282,141 730,460 

6,098 32,522 42,596 152,310 252,911 651,665 
13,576 44,252 81,104 154,133 362,734 876,165 
27.6 30.5 14.6 4.6 29.9 23.1 
118.0 37.7 90.8 1.6 44.9 38.0 
374,622 1,162,357 1,305,622 4,491,892 9,750,340 22,362,456 
282,319 919,973 915,077 4,204,307 7,673,646 19,018,947 
182,928 804,774 612,545 4,310,683 6,979,693 17,140,505 
32.7 26.3 42.7 6.8 27.1 17.6 
104.8 44,3 113.1 4.2 39.7 30.5 
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“I am glad to have the senator’s opinion in regard to that,” 
said Senator Taft. 

The bill was passed by the Senate, July 21, as reported 
by the committee, except that an amendment was adopted 
specifying that the national emergency referred to in the bill 
was that declared by the President May 27, 1941. The bill 
was sent to the House. ' 


Rail Freight Segregation 


The legal effect of the suspended and withdrawn supple- 
ments in I. and S. 4794 and the proposals in supplement No. 8 
to F. D. Miller’s I. C. C. No. 577, is identical, according to 
the American Warehousemen’s Association, merchandise divi- 
sion. It treated them as rebates. The division asked suspen- 
sion of the schedules, dated to be effective July 30 (see 
Traffic World, July 19). 

By now proposing not to assess the unloading and distribu- 
tion charge with respect to reforwarded shipments, said the 
request for suspension, “these railroads would absorb the 
charge (3% cents) and thereby rebate the 3% cents per 100 
pounds as to the reforwarded traffic.” 

To those shippers who did not, or could not, immediately 
avail themselves at the break-bulk point of the carriers’ serv- 
ices beyond, said the merchandise division, the benefit of the 
rebate of 3% cents was denied. To those shippers who could 
partake of the benefit of no service charge being assessed, the 
rebate was given, it added. Moreover, it asserted, discrimi- 
nation resulted, as well as rebating, against shippers of car- 
load freight who, to maintain spot stocks in a locality, had to 
unload and pay for unloading their own cars; they could not 
receive a benefit of 3% cents rebate for their unloading costs. 
Under the protested tariff, observed the division, the car was 
unloaded and contents sorted by the carriers, but without 
charge where the goods immediately moved forward by rail. 
The carload shipper was discriminated against, it was alleged, 
because he had to pay for the unloading of his own car 
even though he later reshipped from the spot stocks by rail. 
Similarly, added the division, the shipper who used his own 
or motor carrier trucks for distribution beyond the break-bulk 
point was discriminated against for he had to pay the 3%- 
cent charge or be forced to use the rails. 

The carload freight shipper who stored in a merchandise 
warehouse, said the request for suspension, might also have 
the inbound carrier unload three-fourths of a carload for the 
maintenance of spot stocks in a warehouse for later delivery 
in less-carload quantities beyond the distribution center by rail 
or truck. He had to pay. it added. the 3% cents unloading 
and distribution charge on the goods he put into the warehouse, 
but he did not have to pay it if he shipped those goods for- 
ward by rail immediately and did not store them. Discrimi- 
nation against such shipner and against the merchandise ware- 
housemen resulted, said the request for suspension. against the 
storers who used the merchandise warehousing fac'lities for 
spot stocks. 

“It is apparent, therefore,” says the request, “that this 
is clearly a rebate of 3% cents per 100 pounds to buy traffic 
for the rails. It is patently an absorption of the charge of 
3% cents with respect to all shippers who will hold their 
traffic to the rails and not store the traffic en route to final 
destination. It is undulv prejudicial to loca] manufacturers 
and other shippers at the distribution center. Likewise, a 
diminution of the line-haul- rate results from this rebating.” 


COAL AND CAR SHORTAGE 


“Coal moved before September 15 will help the roads in 
the face of a threatening shortage of equipment to meet carload 
demands.” said Dr. Luther Harr, bituminous coal consumers’ 
counsel, in a radio broadcast July 21 as a part of the campaign 
“to stimulate summer buying and storing of bituminous coal.” 

“We must clear the railroads to help defense,” said he. 


DURYEA CARS AND CLAIM PREVENTION 


More than 40,000 freight cars equipped with Duryea 
cushioned underframes are now in railroad service. owned by 
more than 25 railroads and freight car lines. All of these 
have been placed in service since 1928 when the gear was 
patented by Otho C. Duryea after long experimentation. In 
effect, the cushioned underframe is a lengthwise shock ab- 
sorber to help take up impact shocks in freight cars. The 
Duryea-constructed sills are not rigidly connected to the car 
body but are attached to the body bolsters by means of power- 
ful springs. In action, the movement of the sills compresses 
these springs so that, in effect, the car body and its lading 
floats on them. This principle permits long travel of the 
couplers with relation to the car body. At the same time, 
it reduces the slack between the cars, limiting the travel of the 
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couplers, in relation to the sills, to a predetermined idea] 
distance. 

In an address at a claim prevention meeting, E. P. Ma. 
rantette of the Kalamazoo Vegetable Parchment Company, said 
that tests made with Duryea equipped cars in comparison with 
conventional cars indicated that the former held the solution 
of many claim problems. 


SAVING CAR SPACE ON ARMY MEAT 


The new practice of the Army quartermaster corps, of 
removing bones from meat and packing in fifty-pound cartons 
for shipment, indicates “full cooperation to relieve the present 
transportation bottleneck that threatens shortages of vital de- 
fense needs in industry,” according to Lt. Col. John P. Welch, 
second corps area quartermaster, Governors Island, N. Y, 
Heretotore hanging sides of beef in refrigerator cars required 
from 8,000 to 12,000 cubic inches of space for each 130 pounds 
of meat, whereas, after the bones are removed and the meat 
is packed in cartons, the same quantity requires only 3,700 
cubic inches, thus affording a saving of from “60 to 75 per 
cent of valuable freight space,” says he. Other advantages of 
the new method, he says, include reductions in shipping costs, 
greater speed in loading and unloading, convenience in han- 
dling and storing and protection from contamination. 


Northwest Shippers’ Board 


The summer meeting of the Northwest Shippers’ Advisory 
Board will be held at the Hotel Gardner, Fargo, N. D., July 
29. There will be a luncheon at noon, sponsored by the Traffic 
Club of Fargo and the Fargo Kiwanis Club, at which F. J. 
Gavin, president, Great Northern Railway, St. Paul, Minn., will 
be the speaker. 


At the business session, there will be reports from com- 
modity committees and from individual railroads as well as 
from the following standing committees: 


Executive, C. H. Conaway, secretary, Farmers’ Grain Dealers’ As- 
sociation, Fargo, chairman; car efficiency, J. G. Mann, traffic manager, 
Northrup, King and Company, Minneapolis, Minn., chairman; freight 
loss and damage prevention, O. W. Galloway, Pillsbury Flour Mills 
Company, Minneapolis, chairman; legislative, N. E. Williams, 
merce council, Fargo Chamber of Commerce, chairman. 


There will be a number of reports bearing on the trans- 
portation of grain, including an estimate of the current crop 
and storage situation by E. J. Grimes, Minneapolis; on the 
handling of federal grain, by J. A. Cole, Commodities Credit 
Corporation, Minneapolis, and on rules for grain inspection and 
reconsignment, by Mr. Conaway. 


L. M. Betts, manager, closed car section, car service divi- 
sion, A. A. R., will report on national transportation conditic 
and W. L. Harvey, will report as district manager of the divi- 
sion. C. O. Jenks, vice-president, Great Northern, will report 
as chairman of the railroad contact committee. 


There will be a special report on the recent meeting of the 
National Association of Shippers’ Advisory Boards at Chicago, 
by G. H. Shafer, general traffic manager, Weyerhaeuser Sales 
Company, St. Paul, and the following state vice-chairmen will 
report: 


Minnesota, S. M. Low, western traffic manager, Koppers Company, 
St. Paul; North Dakota, B. E. Groom, secretary, Greater North Da- 
kota Association, Fargo; South Dakota, L. R. Girton, president, Gir- 
ton-Adams Company, Sioux Falls; Montana, C. A. Rahn, secretary, 
Midland Implement Company, Billings. 


P. F. Scheunemann, assistant general manager, Peavey 
Elevators Company, Minneapolis, general chairman of the 
board, will preside. 





RAILS URGE DEVELOPMENT OF WEST 


Representatives of western railroads appeared this week 
before a subcommittee of the Senate public lands committee In 
a hearing in connection with S. Res. 53 authorizing a full and 
complete study with respect to the development of the mineral 
resources of the public lands of the United States. W. M. Jef- 
fers, president of the Union Pacific, said America had long ove! 
looked the great riches of the mineral resources on its public 
lands in the west. Instead of developing and using these It 
sources, said he, industry had concentrated on the eastern seé- 
board which had resulted in a maladjustment of labor and had 
caused constant labor strife. Defense plants being built from 
public appropriations, he said, should be located in the west 
and thus help, in a measure at least, to decentralize this ab- 
normal labor situation, and provide better working and liviné 
conditions. 
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Anti-Trust Law in Rate Making 


The action of the Department of Justice, begun October 25, 
1939 (see Traffic World, Oct. 28, 1939, p. 933), in the district 
court of the United States for the District of Columbia, against 
the Association of American Railroads, its officers and directors, 
and 236 member railroad companies, charging the defendants 
with violation of the Sherman anti-trust act by adoption of reso- 
jutions favoring a policy of non-cooperation with motor carriers 
with respect to certain through routes, joint rates or fares, and 
billing arrangements, has been brought to a close by entry 
of a consent decree enjoining defendants from acts as specified 
in the decree. 

The railroads had contended that rescission of the resolu- 
tions had rendered the cause moot, but the court held to the 
contrary. Each of the defendants had consented to the entrance 
of a decree without the taking of any testimony and without 
findings of fact, according to the decree, which stated further 
that, by reason of the aforesaid consent, it was unnecessary to 
proceed with the trial of the cause, or to take testimony, or to 
make any adjudication of facts. 

The court found in the decree that the complaint stated a 
cause of action against the defendants under the Sherman anti- 
trust act. 

It perpetually enjoined the defendants and each and all of 
their respective agents, representatives, employes, officers, direc- 
tors and members, and all persons acting or claiming to act on 
behalf of defendants or any of them, from according any force 
or effect to the resolutions referred to “or to any agreement, 
concert, or understanding existing by virtue of, growing out of, 
or in any way attributable to, said resolutions, and from solicit- 
ing, encouraging, or coercing by any manner or means any of the 
defendants, or the officers, directors, agents, servants, or em- 
ployes thereof, to abide by such resolutions, agreements, con- 
certs, or understandings, or to accord them any force or effect.” 

The decree further perpetually enjoins and restrains the 
defendants and their respective agents, etc., ‘from entering into 
any agreement, concert, or understanding with the defendant 
association, its officers, directors, or its membership, the effect 
of which is to restrain, or tend to restrain, the freedom and 
independence of each of the defendant railroads in accordance 
with its own individual managerial discretion in the matter of 

‘stablishment of through routes, joint rates, joint billing 
arrangements, the advancing of charges, and other mutual prac- 
tices, in connection with interchange of persons and property 
between such defendant railroads and motor carriers.” 


_ The decree provides that, for the purpose of obtaining com- 
pliance with it, “and for no other purpose, duly authorized rep- 
resentatives of the Department of Justice shall, on the written 
request of the Attorney General, or an Assistant Attorney Gen- 
eral, and on reasonable notice, be permitted (1) access, during 

° office hours of said defendants, to all books, ledgers, ac- 
wunts, correspondence, memoranda, and other records and 
documents in the possession or under the control of said defend- 
ants, relating to any of the matters enjoined by this decree, 
(2) subject to the reasonable convenience of said defendants, 
and without restraint or interference from them, to interview 
officers or employes of said defendants, in the presence of coun- 
vl, regarding any such matters; and said defendants, on such 
request, shall submit such reports in respect of any such mat- 
ers as may from time to time be reasonably necessary for the 
roper enforcement of this decree; provided, however, that in- 
ormation obtained by the means permitted in this paragraph 
hall not be divulged by any representative of the Department 
if Justice to any person other than a duly authorized represen- 
lative of the Department of Justice except in the course of legal 
roceedings in which the United States is a party or as other- 
wise required by law.” 


The court retained jurisdiction of the cause for the purpose 
ifenabling any of the parties to this decree to apply to the 
‘ourt at any time, on due and reasonable notice to the adverse 
arty or parties, for such further orders and directions as may 
necessary or appropriate for the construction of or the carry- 
mg out of this decree, for the modification thereof, for the 
‘forcement of compliance therewith, and for the punishment 
if violations thereof. 

Thurman Arnold, Assistant Attorney General, and Frank 
Coleman, Special Assistant to the Attorney General, consented 
0the entry of the decree. For the railroads, the following 
‘nsented : R. V. Fletcher, J. Carter Fort, J. M. Souby and 
wegory S. Prince. 


, Ina statement announcing the entry of the consent decree 
le Department of Justice said: 


3 It is anticipated that the decree will restore to individual railroads 
Teedon of action to enter into direct transportation arrangemens with 
‘tor carriers. The development of more efficient and economic 
“Aspo:tation channels is of particular concern to the Department at 
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this time because of the necessity for speeding up transportation of 
materials required by the national defense program. It is also ex- 
pected that the decree will foster the development of agricultural 
communities not now adequately served by railroads, through the estab- 
lishment of transportation agreements between railroads and motor 
carriers. 


RAIL PROFIT AND LOSS ACCOUNTS 


The Commission, by division 1, has modified classifications 
of investment in road and equipment, income, profit and loss 
and general balance sheet accounts; and operating revenues 
and operating expenses for steam roads, effective January 1, 
1942 


RAIL AND MOTOR PASSENGER EARNINGS 


Class I motor carriers of passengers, excluding charter or 
special, for April, had passenger revenue of $11,058,026 and car- 
ried 15,631,434 passengers, as compared with $7,977,981 and 
11,541,250, respectively, for the same month last year, in- 
creases of 33.8 and 35.4 per cent, according to a Commission 
compilation of revenues and passengers of 148 of such carriers, 
statement M-700. 

For the same month this year, Class I steam railways, 
exclusive of switching and terminal companies, had passenger 
revenue of $18,771,052, in coaches, and $16,237,962, in parlor 
and sleeping cars, and carried revenue passengers numbering 
17,639,519, in coaches, and 1,978,385, in parlor and sleeping 
cars, as compared with $13,360,433, $13,095,885, 14,163,291 and 
1,507,503, respectively, for April last year, according to an- 
other Commission compilation, statement M-250. This compila- 
tion pertains to passenger traffic statistics of those roads, other 
than commutation. For the four months ended with April 
this year, the roads had passenger revenue of $70,844,775, in 
coaches, and $70,497,324, in parlor and sleeping cars, and car- 
ried revenue passengers numbering 67,456,612, in coaches, and 
8,300,114, in parlor and sleeping cars, as compared with 
$59,084,177, $58.082,828, 57,134,840 and 6,742,335, respectively, 
for the same 1940 period. 


COMPTROLLER GENERAL RULINGS 


The Comptroller General of the United States has _ issued 
the following synopsis of rulings relating to transportation: 


B-13299. Contracts—price adjustments—fiuctuations in ocen freight 
rates to Panama Canal. 

While paragraph GC-46 inserted in certain construction contracts 
of the Panama Canal Department of the United States Army, and of 
the Panama Canal, may not be so construed as to justify adjust- 
ments in contract prices for fluctuations in freight rates applicable to 
deliveries by contractors to the Canal Zone on vessels other than those 
of The Panama Railroad Steamship Line, this office will not object 
to a modification of the contract extending the adjustments to such 
other vessels, in view of the Governments interest in obviating delays 
caused by congestion of shipping facilities, provided the adjustments 
are limited to shipments on and after the date of modification. 

B-17990 (S). Transportation—household goods, etc.—Scope of term 
‘“‘personal effects’? as used in act, October 10, 1940. 

The term “personal effects’’ as used in the act of October 10. 
1940, with respect to the transportation of household goods, etc., of 
civilian officers and employes upon change of official station, is syn- 
onymous with ‘‘personal property’’ generally. 

The term ‘‘personal effects,’’ as used in the act of October 10, 1940, 
fixing a uniform maximum weight of household goods and personal 
effects of civilian personnel which may be transported at Government 
expense from one official station to another, is inclusive of ‘‘personal 
property used in official work,’’ as used in the act of March 4, 1911, 
with respect to the transportation of property of Agricultural Depart- 
ment personnel, and, therefor, such personal property (horses, etc.), 
of said personnel may not be transported at Government expense as 
an addition to the maximum weight allowance of the 1940 act and 
the uniform regulations prescribed pursuant thereto. 


THREE |. C. C. MEN RETIREMENTS 


The President, by executive order, on recommendation of 
the Commission, has extended the provisions of the civil service 
retirement act to cover J. Edgar Smith, Patrick J. Farrell and 
John McChord, employes of the Commission who have been on 
leave without pay for more than a year. The extension of the 
act makes it possible for them to go on the Commission’s 
retired list, which they will do July 31. Mr. Farrell, for years, 
was on the law staff of the Commission. Then he became a 
commissioner but when he was not reappointed he returned to 
the law staff until, on account of age, he took leave without 
pay, pending the determination of whether he should have the 
benefit of the retirement act. The President’s ordef makes it 
possible for him to have that status. 

Smith and McChord were members of the Commission’s 
examiner staff for many years but did not have classified civil 
service status until the President issued his order. -: 








Air Transportation 





Air Certificate Action 


The Civil Aeronautics Board has announced issuance of cer- 
tificates to Pan American Airways, Inc., in connection with an 
order of December 31, 1940, approving the mergers of Panama 
Airways, Inc., and Pacific Alaska Airways, Inc., into Pan Amer- 
ican Airways, Inc. These certificates entitle Pan American to 
cover the routes presently certificated to the merged companies. 

The board issued a certificate effective May 5, 1941, of pub- 
lic convenience and necessity to Pan American Airways, Inc., 
authorizing it, subject to provisions of such certificate, to engage 
in air transportation with respect to persons, property and 
mail between the terminal point Juneau, Alaska, and the ter- 
minal point, Whitehorse, Yukon Territory, Alaska; and between 
the terminal point Fairbanks, Alaska, and Whitehorse. A cer- 
tificate effective May 5, 1941, was also issued authorizing Pan 
American to engage in air transportation between Seattle, 
Wash., intermediate point Ketchikan, Alaska, and the ter- 
minal point Juneau, Alaska. The route covered by Panama Air- 
ways, Inc., between Cristobal, Canal Zone, and Balboa, Canal 
Zone, also permits Pan American to engage in air transportation 
with respect to persons and property, excluding mail. This 
certificate is effective as of April 30, 1941. 

The board has announced grant of permission to North- 
west Airlines, Inc., to serve Grand Forks, N. D., an interme- 
diate stop on its route No. 3, through the use of the Grand 
Forks Airport. The board ordered that such service may be 
inaugurated on August 1, 1941, subject, however, to any neces- 
sary amendment of the air carrier operating certificate held by 
Northwest Airlines, Inc., with respect to such service. 

The board has announced denial of a petition of Canadian 
Colonial Airways, Inc., to intervene in the applications of Penn- 
sylvania-Central Airlines, Inc., Eastern Air Lines,’ Inc., and 
Transcontinental & Western Air, Inc., for amendment of their 
certificates of public convenience and necessity to authorize air 
transportation to and from Atlantic City, N. J. 

The board said it found that the public interest would not 
be furthered by granting the petition which related to appli- 
cations that had been on file for more than a year, and which 
had already been heard and reported on by an examiner. 


AIR SERVICE TO CANADA 


The Civil Aeronautics Board has granted Canadian Colo- 
nial Airways, Inc., an amendment to its certificate to engage in 
air transportation from New York, N. Y., and intermediate 
points, Albany and Glens Falls, N. Y., Burlington, Vt., and 
the terminal point Montreal, Canada, during the period from 
June 1 to September 30, inclusive, of each year. This gives 
service for the first time to Glens Falls, as well as permanent 
right to serve Burlington, which has heretofore been serviced 
through a special order. 

The board further amended Canadian Colonials certificate 
to permit them to begin or terminate trips at points short of 
terminal points. The application to authorize air transpor- 
tation to and from Lake Placid, N. Y., was denied. 

The certificate, as amended, was approved by President 
Roosevelt. 


Trans-Atlantic Air Service 


The Civil Aeronautics has announced that the federal circuit 
court of appeals for the Second circuit, at New York, has upheld 
the board’s contention that its decision in July, 1940, to grant 
temporary authority for air transportation of passengers, mail 
and express by American Export Airlines, Inc., between New 
York City and Lisbon, Portugal, was not reviewable by the 
court. 

The federal court declared, said the board, that approval 
of the President of the United States made him, and not the 
Civil Aeronautics Board, the ultimate arbiter, and that the 
President’s judgment could not be reviewable under the civil 
aeronautics act. One of the two temporary certificates granted 
by the board was made effective for the period in which conduct 
of operations to France, England and Ireland was rendered 
unlawful because of the neutrality act of 1939 and the Presi- 
dent’s proclamation issued thereunder, and for sixty days there- 
after. The other certificate authorized, until September 1, 1941, 
mail and express service only, between New York City and 
Lisbon, via Horta, the Azores. Pan-American Airways, inter- 
vener, as sole operator over the Atlantic route, opposed the 
granting of the certificates. 
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The board also announced that the federal circuit court of 
appeals at New York held that the majority of the board was in 
error in declining to take jurisdiction on a separate application 
in July, 1940, which sought approval of control of American 
Export Airlines, Inc., by American Export Lines, Inc., a steam- 
ship company. The dissenting opinion of Oswald Ryan, mem- 
ber of the board, in this case was upheld by the court. _The court 
indicated the board might either approve the relationship or 
require the elimination of the control by divestment of a portion 
of the air line stock by the steamship company. 

Quoting a declaration of policy in the civil aeronautics act 
that “competition to the extent necessary to assure the sound 
development of an air transportation system” should be con. 
sidered as in the public convenience and necessity, the court, 
according to the board, said: 


In the face of such declarations of policy it would seem extraordi- 
nary if the government cannot give even a temporary certificate for 
air carriage to a prospective competitor of Pan American when the 
latter holds a monopoly in such foreign transportation. Before the 
board rendered its decision on Juiy 12, 1940, the fall of France, the 
conquest of Belgium and Holland by the Reich, and the active entry 
of Italy in the war, already foreshadowed the involvement of the 
United States. The destruction of shipping on an unprecedented scale 
was notorious. ... 

We think that there was no indication of a reasonable prospect of 
less air traffic, but that the inference is quite the contrary. Unless we 
ar2? to assume that air carriage, which has in general been growing 
vastly, is to stagnate in the future, and unless the nation is to be 
given no chance to avail itself of the stimulus of competition between 
air carriers engaged in foreign service, there is nothing since the 
close of the hearings on January 10, 1940, which affords a reason for 
a change in the decision of the board. 





Air Liability Insurance 


The federal government should define liability in aircraft 
accidents, and be empowered to compel all classes of aircraft 
operators to carry liability insurance, according to a staff re- 
port and recommendation by the Civil Aeronautics Board. 

“The 520-page report, by far the most exhaustive study yet 
prepared on aviation liability, has not been adopted by the 
board but has been released in order to draw critical com- 
ments,” says the board. : 

“While suggesting the adoption of a comprehensive federal 
aviation liability statute, the report criticizes present laws gov- 
erning accident liability as not being particularly well adopted 
to aviation, and observes that injured passengers are fre- 
quently at a disadvantage because of the expense, delay and 
uncertainty involved in present day litigation. The report rec: 
ommends against the enactment of any state aviation liability 
laws. 

“Besides reviewing the entire question of who owes who 
after aircraft accidents, the study, conducted by Edward C. 
Sweeney, legal expert on the staff of the board’s General Coun- 
sel, shows that insurance settlements for airline fatalities have 
been liberal compared with those for auto, bus or railroad ac: 
cidents, an average of $11,144 per death having been paid over 
a five-year period to satisfy claims for passenger deaths on 
airlines. 

“Possible legislation covering aircraft liability has been 
under consideration for a number of years by legal commit 
tees of several organizations. In 1938 a Uniform State Aviation 
Liability Act was avproved by_the National Conference 0! 
Commissioners on Uniform State Laws. The commissioners with- 
held sponsoring this act in the various state legislatures, how- 
ever, in order that the board might study the entire problem 
and formulate its recommendations. The act approved by the 
commissioners, the report said, would establish a system known 
as absolute limited liability, coupled with compulsory insurance, 
and would vitallv affect the administration of the civil aer 
nautics act of 1938.” 


Alaska Air Service 


As a step toward insuring that Alaska will ultimately be 
provided with “the highest type of air service suitable for cor 
ditions there,” the Civil Aeronautics Board has decided 1 
withhold consideration of 38 applications for certificates ° 
convenience and necessity for the Territory until it has made 
a further study of the unusual circumstances met with 1 
Alaskan air transportation. 

Alaskan air service, the board says, is surrounded by 
cumstances so different from those present in the Continent@ 
United States that further consideration should be given t 
problems of general regulatory policy, including possible nee 
for legislative action, and until Alaskan opinion on those sv 
jects has been further developed. The board has found that 
besides considerations of terrain, weather, distance and public 
convenience peculiar to the Territory, air transportation 
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Alaska holds a unique position of importance because many 
points are inaccessible by ground transportation. 

The board has put into effect for the first time a classi- 
fication of air carriers, establishing a classification of “Alaskan 
Air Carriers.” The 38 Alaskan air carriers whose applications 
were considered by the board have been temporarily exempted 
from the economic regulatory provisions of the act, and may 
continue operations as heretofore until completion of the further 
study ordered by the board. Any new applicants, however, 
will be required to apply to the board before beginning op- 
erations. Pan American Airways, Inc., which operates between 
Seattle and points in Alaska, has already been granted a cer- 
tificate for this service. 

For the further study of the Alaskan situation the board 
has designated Raymond W. Stough, director of the economic 
bureau, acting as examiner, who will be assisted by William 
J. Madden, acting as public counsel, to hold further hearings 
in the next three months in Anchorage, Fairbanks, and Juneau, 
after which the supplemental findings of the Examiner will be 
submitted to the board for its action. 


Pilots and Planes 


“There are now twice as many civil airplane pilots in 
the United States as there were last year,’ said the Civil Aero- 
nautics Administration, July 21. 

In one year the number of certificated airplane pilots has 
increased by 100.6 per cent and licensed planes have increased 
58.7 per cent, according to figures released up to the end of 
the fiscal year, July 1, by Brig.-Gen. Donald H. Connolly, civil 
aeronautics administrator. 

“There were 41,006 pilots on July 1, 1940,” said the C. A. 
A. “Today there are 82,277. This great increase is mostly due 
to the pilot-training program of the C. A. A. which is con- 
tinuing its ‘mass production of pilots’ with a class of 12,000 
now studying in the summer session of its 1942 program. Dur- 
ing the year this program will produce about 37,000 more 
civilian pilots. 

“The number of private pilots has, of course, increased 
most. In 1938 there were 9,352 private pilots; and 1939 saw a 
somewhat normal increase to 11,647. Then the C. A. A. train- 
ing program boosted the list of private pilots to 22,153 in 1940 
and to 67,763 in July of this year. There are now 13,004 com- 
mercial and 1,510 airline pilots. 

“Women pilots total 2,733 of whom 171 are commercial 
and 2,562 private. 

“There is a new high in certified planes, exclusive of mili- 
tary planes of all types, with a total of 22,025 now listed as 
against 13,878 a year ago. As in recent years, California has 
the greatest number of planes, 2,174; Pennsylvania has 2,163, 
New York 1,610 and Texas 1,237. Pensylvania and Kansas 
have more than doubled their plane population in the year. 

“This increase in planes is also due largely to the pilot 
training program, in which many planes were bought for use 
in training and by new pilots for their own pleasure or for 
business flying.” 


EXTENSION OF AIR ROUTE 
_ Mid-Continent Airlines has filed an application with the 
Civil Aeronautics Board, seeking authority for air transporta- 
tion of mail, persons and property between Minot, N. D., and 
Regina, Saskatchewan, Canada, as an extension of its route 
No, 28, between Kansas City, Mo., and Minot. The application 
has been assigned docket number 628. 


GLIDER TRAINING FOR DEFENSE 


Senator McCarran, of Nevada, has introduced S. 1749, to 
promote national defense and preparedness by establishment 
of a Glider Division within the National Youth Administration, 
whose duties would include sponsorship of formation of glider 
clubs, promotion of glider construction and of “the art of glid- 
ing and soaring” in the United States and its possessions, and 
sponsorship of glider contests, all designed to create “a vast 
reservoir of potential airplane pilots and mechanics.” 


BRITISH TRANS-ATLANTIC AIR LINE 


_ The Civil Aeronautics Board has announced approval by 
it of an application of British Overseas Airways Corporation 
for the transfer to it of the foreign air carrier permits which 
ad previously been issued to Airways (Atlantic) Limited and 
'o Imperial Airways (Bermuda) Limited, wholly-owned sub- 
Sidiaries of the applicant. The order authorizing the transfer 
has been signed by President Roosevelt. 

F The foreign air carrier permit issued to Airways (Atlantic) 
Limited authorized the carrier to engage in scheduled foreign 
alr transportation between a terminal point in the United States 
and a terminal point in the United Kingdom, via Canada, New- 
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foundland and Ireland, or via Bermuda. The name of Imperial 
Airways (Bermuda) Limited recently was changed to Airways 
(Bermuda) Limited, and this corporation held a permit author- 
izing scheduled foreign air transportation between a terminal 
point in the United States and Bermuda. Consent of the present 
holders of both permits accompanied the application of British 
Overseas Airways. The original permits, under which there has 
been no recent operation, were issued pursuant to a “grand- 
father” right acquired prior to the passage of the civil aero- 
nautics act in 1938, as a result of an agreement between the 
governments concerned. 

The board found that it would be in the public interest to 
transfer the permits from the subsidiaries to the parent com- 
pany, such transfers to be without prejudice, however, to the 
filing by British Overseas Airways Corporation of a future ap- 
plication for a further transfer of one or both of said permits 
to any other company controlled by applicant as being in the 
public interest. 


AIRCRAFT EXPORTS 

United States exports of aircraft in May, including land 
and seaplanes, totaled 511 and were valued at $40,742,631, a 
decrease of 13.6 per cent under April, but an increase of 180.6 
per cent over May last year, according to the Department of 
Commerce. Total shipments of aeronautical products for the 
first five months of 1941 were valued at $244,547,223 as com- 
pared with $110,795,802 for the same period last year. 


PUERTO RICAN AIR OPERATION 

Examiner Frank P. McIntyre in a proposed report in No. 
277, Caribbean-Atlantic Airlines, Inc., Puerto Rican operation, 
has recommended that the Civil Aeronautics Board find that 
public convenience and necessity require proposed air trans- 
portation of persons, property, and mail between San Juan, 
P. R., and Mayaguez, P. R., via Ponce, P. R., and between San 
Juan and Christiansted, Island of St. Croix, V. I., via Char- 
lotte Amalie, Island of St. Thomas, V. I., and that the applicant, 
Caribbean-Atlantic, be found fit, willing and able to perform 
such service. He also proposed that air transportation by the 
applicant of persons, property and mail between San Juan 
and Mayaguez, via Aguadilla, P. R., and between San Juan and 
the Island of Vieques, be found not required by public con- 
venience and necessity. The applicant seeks a certificate to 
operate between the mentioned points, the issuance of which 
is subject to the approval of the President as well as the board. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 102576, J. A. Miller, contract carrier application, as of 
July 1; MC 102475, Sub. No. 1, Alcuin D. Wolff, common carrier 
application, as of June 30; MC 102474, Sub. No. 1, Alonzo F. 
Yarbrough, common carrier application, as of June 30; MC 
102300, R. C. Brasier, contract carrier application, as of June 
27; MC 102249, Donald P. Neville, dba Neville and Neville, 
common carrier application, as of June 26; MC 102196, Earl 
Carman, common carrier application, as of June 26; MC 102175, 
Ray Nelson and N. J. Nelson, dba Nelson Bros., common car- 
rier application, as of July 1; MC 102162, Jeff Miller Rhoades, 
common carrier application, as of June 16; MC 101849, G. G. 
Ledeboer and Eli Dejong, dba Ledeboer and DeJong, common 
carrier application, as of July 1; MC 101845, M. D. Johnson. 
common carrier application, as of July 1; MC 101831, Sander 
Bagne, common carrier application, as of June 26; MC 101778, 
Willard Johnson, common carrier application, as of July 1; 
MC 101667, James W. Neal, contract carrier application, as of 
June 27; MC 101522, R. A. Standefer, common ‘carrier 
application, as of June 26; MC 101363, Fred L. Moore, dba 
M. & M. Draying Co., common carrier application, as of June 26; 
MC 100302, Sub. No. 1, H. E. Collins, extension New Mexico, 
as of June 26; MC 96396, A. G. Miller, common carrier appli- 
cation, as of June 28; MC 96383, Clare E. Curtis, contract car- 
rier application, as of July 3; MC 96355, Albert E. Britt, com- 
mon carrier application, as of July 1; MC 96410, Herbert T. 
Foster, contract carrier application, as of July 2; MC 96333, 
Moor’s Taxi Limited, common carrier application, as of June 
23; MC 96331, Alexander Ayers, common carrier application, 
as of July 1; MC 95946, Sub. No. 3, Roy Murray and V. D. 
Cleage, dba Steel Transportation Co., extension of operations, 
as of June 26; MC 95324, Richard Poley, common carrier 
application, as of June 30; MC 92977, Sub. No. 1, K-L Mill 
Supply Co., Inc., contract carrier application, as of June 27; 
MC 86069, Sub. No. 1, D. W. Rhinemiller, extension of opera- 
tions, as of July 1; MC 86041, Sub. No. 3, C. R. Baker and 
Cullen Y. Baker, dba Baker Truck Line, common carrier 
application, as of July 2; MC 79660, Sub. No. 2, G. Herman 
Ekberg, common carrier extension—new furniture, as of July 
1; MC 79269, Sub. No. 1, Glenn Dressel and Ed Dressel, dba 
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Dressel Truck Service, extension—bulk commodities, as of 
July 5; MC 78786, Sub. No. 55, Pacific Motor Trucking Co., 
extension—Camp McQuaide, California, as of June 27; MC 
76266, Sub. No. 8, Merchants Motor Freight, Inc., extension— 
Omaha-Council Bluffs and Ottumwa, as of June 23; MC 73791, 
Sub. No. 2, Robert D. Wilson, extension of operations—paper 
and paper board, as of July 1; MC 71042, Bertel Zellers, dba 
Zellers Transit Co., contract carrier application, as of June 26; 
MC 69635, Sub. No. 2, Snohomish Auto Freight Co., Inc., ex- 
tension of operations, as of June 28; MC 66562, Sub. No. 203, 
Railway Express Agency, Inc., extension of operations—Seaside, 
Oregon, as of July 2; MC 59468, Sub. No. 11, Red Ball Motor 
Freight Lines, extension—alternate routes (H. E. English), as of 
July 1; MC 41432, Sub. No. 11, East Texas Motor Freight Lines, 
extension, Camp Joseph T. Robinson, as of June 28; MC 30867, 
Sub. No. 5, Central Freight Lines, Inc., extension, Lake Worth, 
Texas, as of July 3; MC 30504, Sub. No. 1, Tucker Freight Lines, 
Inc., extension of cperations—Kingsbury, as of June 19; MC 
30419, Sub. No. 1, Highway Transportation Co., extension—7th 
Corps Area Army Camp, as of June 27; MC 16512, Sub. No. 2, 
Rickwood Transportation Co., Inc., extension, frozen foods, as 
of June 23; MC 11220, Sub. No. 15, Gordons Transports, Inc., 
Lister extension, as of July 2; MC 11020, Sub. No. 1, W. J. 
Swift, dba Swift Transfer Co., extension of operations—Vir- 
ginia points, as of June 26; MC 6890, Sub. No. 1, E. P. Miles, 
dba Flying Cloud Express, frozen foods, as of June 23; MC 7416, 
Sub. No. 3, Red Line Transfer & Storage Co., extension—Pine 
Bluff, municipal airport, as of June 28; MC 3712, Sub. No. 2, 
Ivan Shafer, dba Shafer Transport, extension of operations, as 
of June 26; MC 1651, Sub. No. 5, Railway Express Agency, 
Inc., of California, Santa Maria extension, as of July 2; MC 
1511, Sub. No. 41, Pacific Greyhound Lines, dba Greyhound 
Lines, extension—E]lmwood-Cottonwood Pass Junction, as of 
June 26; MC 1388, Sub. No. 1, Overseas Transportation Co., 
extension of operations—explosives, as of June 28; MC 813, Sub. 
No. 2, McKnight Transfer, Livery, and Sales Co., extension 
Colorado, as of June 26; MC 808, Sub. No. 1, Anchor Motor 
Freight, Inc., of Michigan, extension of operations, as of June 
26; MC 526, Sub. No. 7, St. Andrews Bay Transportation Co., 
extension—Florida Highway 152, as of June 26; MC 525, Sub. 
No. 3, Andrews Bay Transportation Co., extension, Florida 
Highway 152, as of June 20; MC 40269, Sub. No. 4, Cook 
Truck Lines, Inc., extension intermediate and off-route points, 
as of July 7; MC 78766, Sub. No. 1, W. C. Voges, contract car- 
rier application, as of July 7; MC 29957, Sub. No. 26, Tri-State 
Transit Co. of Louisiana, Inc., extension of operations, Leesville, 
Camp Polk, as of July 14; MC 29957, Sub. No. 25, Tri-State 
Transit Co. of Louisiana, Inc., Biloxi extension, as of June 30. 


Compressed Gas Carrier Cases 


Examiner A. W. Hagerty held a hearing at Chicago, July 
22, in two trucker application cases in which the applicants 
sought to show they should not obtain Commission authority 
to operate in interstate commerce and other carriers sought to 
prove that the applications should be granted. The cases were 
MC 3018, McKeown Transportation Company, and MC 3027, 
Eastern State Transportation Company, applications for permits. 
The latter company is a wholly-owned subsidiary of the former. 
Each company has its headquarters at Chicago. 

The two cases were reopened by the Commission last May, 
an original hearing having been held in 1938. In a proposed re- 
port issued in January, 1939, Examiner W. R. Pierce recom- 
mended that McKeown be granted authority under the grand- 
father clause to operate as a motor contract carrier of com- 
pressed gases in cylinders and bottles, and of empty containers, 
among points in 17 states ranging from Alabama on the east 
to Colorado and Minnesota on the west. At the same time, he 
recommended that Eastern State receive similar authority to 
operate between points in 12 states in New England and the 
east. Each carrier, the report said, hauled exclusively for 
two manufacturers of compressed gases operating plants in 
key cities throughout the country. The two carriers performed 
three kinds of service, he said: They furnished the two ship- 
pers with both trucks and drivers, or trucks only, or drivers 
only. So far as their furnishing only trucks or onby drivers 
went, the report said, they could not be considered contract 
carriers within the meaning of the act, but as suppliers of both 
trucks and drivers for certain shipments their operations ought 
to be held those of contract motor carriers. 

At the present hearing, which was reopened principally 
to enable the Commission to ascertain the territorial limits 
of their operations, the applicants’ witnesses repeated their 
earlier testimony, that their operations were those of private 
carriers not subject to the Commission regulation. Their rea- 
sons were that they hauled only one commodity for only two 
shippers, and had never signed contracts with those shippers. 
In the main, they testified, their operations were intrastate 
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as they usually operated their trucks in and about key cities 
within each of the states named in their applications. If the 
Commission should find them to be contract carriers, they con. 
tinued, it should grant them authority to operate between al] 
points in the several states because they sometimes had to 
transport oxygen to hospitals, for example, across state lines 
to different points at different times. 


Appearing in opposition to the applications at the hearing 
were representatives of the railroads and Michigan and Illinois 
motor carriers. They took the position that the applications 
ought to be granted so as to bring the applicants under Com- 
mission regulation. The opponents’ representatives did not 
present testimony. By cross-examination, however, they sought 
to show that the applications, when granted, ought to be 
restricted to operations between specified points which the 
applicants should prove they had served consistently over a 
period of years. 


Hours of Motor Employes 


The parts of the Florida citrus industry represented by 
the United Shippers & Growers Association, Florida Canners’ 
Association and specified members of the Florida Citrus Pro- 
ducers Trade Association who are shown in a brief, ask the 
Commission, in Ex Parte MC 2 and 3 in any order the Con- 
mission may enter fixing qualifications or maximum hours of 
service for mechanics, loaders and drivers’ helpers exempt there- 
from mechanics, loaders and drivers’ helpers who are employed 
in the citrus industry in Florida and perform duties wholly 
within that state. They intend to ask for the exemption of 
citrus fruit truck drivers. The men in whose behalf the brief 
was filed call themselves the handlers of the citrus crop. They 
bring the fruit from the groves to packing houses and take it 
to docks or railheads for dispatch to markets. 

Only a very few of the employes engaged in the industry, 
declares the brief, have anything to do with trucking and those 
whose services affect the running of trucks very seldom perform 
exclusive duties with reference thereto but are called on for 
such services on sporadic occasions, depending on the necessity 
of making shipments and schedules of the intercoastal boats. 
Most of their work, it is asserted, would be subject to the 
wages and hours act. 


The handlers said they had realized that those employes 
who actually engaged in driving trucks from time to time which 
were destined for interstate commerce had been subject to the 
regulation of the Commission and had been greatly handicapped 
because of the limit of hours that such employes might work. 
Often, they said, such an employe found that his quota of time 
for the week had elapsed and that his fellow employes were 
continuing to work and were being paid for their overtime. His in- 
come, they said, had been reduced by the limitation, compelling 
a lower standard of living, and, as a consequence, such em- 
ployes felt that the situation was not fair to them and would 
much rather be performing duties not subject to the regulations 
limiting hours of work. 


Accordingly, said the brief, an effort would be made to have 
the Commission exempt the truck drivers of citrus in Florida 
who performed duties wholly within the state. And, they said, 
if the Commission did that it would of course grant a like ex- 
emption to the mechanics, loaders and drivers’ helpers. 


The handlers pointed out that the citrus work was highly 
seasonal but that it was done by citizens of Florida who were 
accustomed to working long hours in the season, who knew 
there would be plenty of time for rest after the crop was 
harvested. 





Cc. M. F. A. BUSINESS SECTION 


The organization committee of the Central Motor Freight 
Association’s business section met at the Hotel Stevens, Chi- 
cago, July 18, to elect officers (see Traffic World, July 12, P. 
102). Those elected were: Chairman, Joseph L. Hizer, gen- 
eral agent, Liberty Highway Company; vice-chairman, Harry 
Parker, district manager, Moland Brothers Trucking Company; 
secretary, Harry Arnesen, vice-president, Trucking, Inc.; chail- 
man of the program committee, George Cassell, general traffic 
manager, Shippers Dispatch, Inc., all of Chicago. . 

Mr. Hizer indicated that he would next month appoint 29 
members to places on the section’s executive committee. | 

The program committee, meeting for luncheon July 23, dis- 
cussed arrangements for the next all-day session of the section, 
which will be held at the Stevens Hotel August 18. The pro 
gram for the session will be announced next week, the com 
mittee said. Mr. Cassell said the committee would hold monthly 
luncheon meetings in the future at the Stevens Hotel the last 
Monday of each month. 
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July 26, 1941 


Auto Production Cut 


“No reduction is contemplated in trucks with rated capaci- 
ties in excess of one ton because of the urgent need for such 
vehicles at present,” said the OPACS in announcing a “tenta- 
tive program for curtailment of production” in the automotive, 
domestic mechanical refrigerator and mechanical household 
jaundry equipment industries. 

The program, said Leon Henderson, the OPACS adminis- 
trator, Was designed to reduce consumption of scarce materials 
in these industries in the next twelve months by 50 per cent. 
As to the automotive industry, he said: 


The tentative program for automobiles and light trucks calls for 
an output of approximately 200,000 per month throughout the next 12 
months. Because of model change-over interference with production 
during August, a lump sum output of 600,000 units during the next three 
months is anticipated to be followed by a leveling out to the 200,000 
monthly figure in November. On this basis production in August, Sep- 
tember and October would be about 80 per cent of output in correspond- 
ing months of last year. Thereafter the reductions as compared with 
later months of the last model year would approximate a 50 per 
cent cut. 


Conferences will be held with representatives of the in- 
dustry as to details of the curtailment program. The OPACS 
statement said that, after the conclusion of these conferences, 
definitive allocation programs would be promulgated by the 
civilian allocation division of OPACS headed by Joseph L. 
Weiner, and would be administered and enforced by the priori- 
ties division of the Office of Production Management. 

OPM officials have had under consideration the question 
of revision of the 20 per cent curtailment of auto and truck 
production requested some time ago of the industry and, in 
some quarters, the announcement of Mr. Henderson came as a 
surprise and as an indication of conflict between OPM and 
OPACS. At OPM it was stated that its priorities division would 
deal with the issuance of orders as to making any curtailment 
or priority program effective with respect to the automotive 
industry. 

President Roosevelt recommended, in his press conference 
July 22, the use of the word “substitution of manufacturing” 
rather than the word “curtailment” in referring to a proposed 
reduction of 50 per cent in automobile production. He said 
that one article would be manufactured in place of another. 

When a reporter said that the point in question was that it 
took time to make such substitutions, the President explained 
that what the Office of Production Management and Office of 
Price Administration and Civilian Supply were doing was to 
work out a plan to tide over the interim period, making the 
transition from manufacture of one article to manufacture of 
another a gradual process. 

Asked whether Leon Henderson, director of the OPACS, 
had discussed the automobile production cut proposal with him, 
the President indicated that he had discussed this matter with 
defense agency officials about a year ago. 

To a question as to whether Mr. Henderson’s efforts were 
confined to non-defense industries, with OPM activities limited 
to defense industries, the President answered negatively, assert- 
ing that there was collaboration and cooperation by all govern- 
ment agencies, and adding that the longer one lived, the less 
rigid lines appealed to one. 

William S. Knudsen, OPM director, said at a press confer- 
ence he had not been consulted by OPACS director Henderson 
before the latter issued his statement about curtailment of 
production of automobiles and light trucks. Mr. Knudsen said 
OPM would work out the curtailment in such a way that the 
reduction in production would be effected gradually. Auto- 
mobile labor became aroused over the Henderson announce- 
ment and protests from it poured into Washington. 


GREATER USE OF MOTOR VEHICLES 


_ How to obtain more use out of existing motor vehicles 
in this period of demand for more transportation was consid- 
ered at a meeting July 18 of the Central Motor Transportation 
Committee, of which Commissioner Rogers is chairman. When 
the committee met its name was Central Truck Transportation 
Committee, but it changed its name by making representatives 
of bus operators its members. 

A. J. Bordman, of the Eastern Massachusetts Street Rail- 
way Co., of Boston; A. M. Hill, of the Atlantic Greyhound 
Lines, of Charleston, W. Va.; and E. F. Zelle, of the Jefferson 
Transportation Co., of Minneapolis, Minn., were made mem- 
ers of the enlarged committee. 

W. H. Ott, Jr., of the Kraft-Cheese Co., Chicago, II; 
T. L. Preble, of the Tide-Water Associated Oil Co., New York; 
and D. L. Sutherland, of the Middle Atlantic Transportation 
Co. New York, were appointed a subcommittee to formulate 
Suggestions for the industry, which, in its opinion, would re- 
sult in the more efficient use of vehicles now in use. One of 
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the subjects discussed was the staggering of hours of work 
so as to ease the pressure on bus operators in congested areas. 

The regional committees in the districts into which the 
Commission’s Bureau of Motor Carriers had divided the coun- 
try for administrative purposes were advised to begin meet- 
ings for the receipt of suggestions for increasing the efficiency 
of the use of existing equipment. The committee decided that 
it would not entertain any proposition with regard to advice 
to the industry unless they were reduced to writing and cir- 
culated before committee meetings were held. The object of 
requiring reduction of suggestions to writing was to make cer- 
tain that all interested parties would be fully advised before- 
hand as to what was to be discussed at meetings of the cen- 
tral committee. 


Rail Competitive Motor Rates 


“It is considered that the time now has come for motor 
carriers to tend more toward the development of their own 
independently made rate structures, where it is practicable to 
do so, at figures at least no lower than those of railroad com- 
petitors,” says a fifty-first petition of the Middle Atlantic States 
Motor Carrier Conference, Inc., of Washington, in Ex Parte 
MC 20, trunk line territory motor carrier rates (24 M. C. C. 
501), asking for reopening of the proceeding and for modifica- 
tion by the Commission of its orders therein so as to require 
the observance of class rates proposed by the petitioner. 


The proposal is for a revision of the prescribed class rates 
in so far as they are now applicable on volume, truckload and 
quantity shipments, and seeks no changes in rates on less-truck- 
load shipments. It asks application in the future of the present 
truckload rates on volume shipments subject to volume mini- 
mum weights, but not in excess of 40,000 pounds, and to estab- 
lish somewhat higher rates on truckload shipments subject to 
truckload minimum weights made 66%4 per cent of the vol- 
ume minimum weights, but not in excess of 20,000 pounds nor 
less than 6,000 pounds. The proposed truckload rates are 
112% per cent of the volume rates, except that on classes 
below the minimum class (or class “stops’) the proposed 
truckload rates are 112% per cent of what would be the nor- 
mal rate for the class, but not lower than the volume rate 
(which is the present truckload rates), says the petition. 

Setting out reasons for:the proposal, the petition says 
that if, as anticipated, there will be a substantial movement 
of traffic under the new truckload rates instead of under the 
volume rates, they will provide some amount of much needed 
additional revenue. It adds that present truckload rates, for 
the most part, correspond to railroad rates “notwithstanding 
the railroad carload rates are usually governed by higher 
minimum weights than the minimum weights which govern 
the truckload rates.” In that respect, says the petition, it 
can be and often is fairly said that motor carriers are need- 
lessly undercutting the railroad carload rate structure “not- 
withstanding the fact that the motor carriers, because of their 
diminishing profit margins, are under the necessity of procur- 
ing added revenue.” 


“Without these proposed changes,” the petition continues, 
“the motor carrier industry finds it difficult to resist present 
and threatened endeavors by railroads to resort to means of 
offsetting the unrequired continuance of the practice of apply- 
ing railroad carload rates as the basis for truckload rates but 
with entirely different and generally lower minimum weights. 
A rate structure like that here proposed has received the sanc- 
tion of the full Commission in re Carpets, etc., 237 I. C. C. 651. 
In principle the full Commission likewise found a similar plan 
lawful and appropriate as between railroads and competing 
water carriers when sanctioning ‘trainload’ rates (in re Mo- 
lasses, 255 I. C. C. 485). Cost considerations here are of as 
much relative importance as in the case of ‘trainload’ rates 
referred to.” 


OILFIELD MOTOR RATE DISPUTE 


Naming nine motor carriers and a tariff publishing agent 
for “some 10 or 12” other carriers as defendants, the Midwest 
Oil Field Carriers Bureau, L. E. Roach, agent, of Oklahoma 
City, Okla., has- filed a complaint with the Commission 
alleging that defendants’ rates on oilfield machinery and equip- 
ment, machinery and supplies are unreasonable, unjust and non- 
compensatory and have created a competition that cannot be 
met without seriously hampering, crippling and slowing up the 
general transportation of the commodities named. The com- 
plaint has been assigned docket number MC C-288. 

“Said rates were not filed to meet competition, but were 
filed for the sole purpose of gaining tonnage from other car- 
riers who serve the same general territory,” says the com- 
plainant. 

Defendants named are: J. B. Acton, Tulsa, Okla.; Motor 
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Carriers Oil Field Tariff, F. M. Cline, agent, Oklahoma City; 
O. L. Harvey, Seminole, Okla.; Owen Hartness, dba Hartness 
Truck Line, Oklahoma City; Arthur Dobson, dba Dobson Truck 
Line; D. P. Bonham, dba Bonham Transfer, Bartlesville, Okla.; 
Wilma Wicker, Tulsa; Squaw Transit Co., H. A. Hamlet, man- 
ager, Coffeyville, Kan.; C. Hobson Dunn, Dallas, Tex., and 
G. W. Wilson & John Detamore, dba Wilson Truck Co. 
Complainant says its membership consists of 65 motor car- 
riers serving 23 states in transportation of bdilfield equipment, 
machinery and supplies. It contends that, due to increased 
labor costs, taxes, etc., its members are unable to meet de- 
fendants’ rates without operating at a loss. It suggests that, 
due to lack of data on which the Commission could arrive at a 
minimum scale of rates, a general investigation of rates at this 
time would be impractical, but asks that this case be set on a 
formal docket and heard on a joint record with MC C-239 and 
other formal complaints involving oil field rates in the same 
general territory that are now on file with the Commission. 


FREIGHT TRUCK LOADINGS 


Two hundred and twenty for-hire motor carriers of prop- 
erty, operating in 41 states, reported to the American Truck- 
ing Associations, Inc., that they carried 1,700,451 tons of 
freight in June, a decrease of 2.7 per cent as compared with 
their May tonnage of 1,748,429, but 35.3 per cent above their 
June, 1940, tonnage of 1,256,432. Their three-year monthly 
average loading was 1,115,081, and the loading index for June, 
based on that average, was 152.49. 

Carriers attributed the decrease in loading in June as 
compared with May to the fact that there were 31 days in May 
and 30 in June and to interruption of traffic due to the strike 
of drivers in the Pittsburgh area. 





ILLINOIS TRUCK LEGISLATION 


Governor Green of Illinois has vetoed a bill passed by the 
state legislature providing for an increase from 35 to 40 feet 
in the maximum overall length of tractor-semi-trailer highway 
vehicle combinations (see Traffic World, June 12, p. 103). The 
veto was based on an opinion of the state’s attorney general 
that the law would be unconstitutional. 

The governor has also vetoed the bill forbidding cities and 
oe from taxing vehicles engaged in the delivery of food- 
stuffs. 


MOTOR INSURANCE FORMS 


The Commission, by division 5, has prescribed forms to 
be observed by motor carriers with respect to rescinder of 
notice of cancellation of motor carrier policies of insurance, 
reinstating motor carrier policies of insurance, rescinder of 
notice of cancellation of motor carrier surety bonds, and re- 
instating motor carrier surety bonds, under section 215 of the 
interstate commerce act; and rescinder of notice of cancella- 
tion of broker’s surety bonds, and notice reinstating broker’s 
surety bonds, under section 211(c) of the act. 


EXCEPTIONS TO MOTOR REPORTS 


MC 23430, Robert E. Mack, dba Mack Transportation Co., 
contract carrier application, Philadelphia, Pa. Time for filing 
exceptions to recommended order extended to August 11. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 47109, Sub. No. 2, Robert E. Sullivan, extension, 
Allentown. 


STATE HIGHWAY LEGISLATION 


With the adjournment of forty regular sessions of state 
legislatures, says the National Highway Users Conference, a 
check shows enactment of legislation distinctly favorable to the 
highway user. 

“Beneficial results have been particularly apparent in prog- 
ress towards uniformity in size and weight legislation,” it said. 
“Three more states voted to submit to the electorate anti-diver- 
sion constitutional amendments. 

“Motor fuel tax increases were voted in Oklahoma and 
Maine, but the Maine increase has been suspended by filing of 
the necessary signatures to a petition referring the law to 
popular vote. An expired 1-cent tax was restored in Minne- 
sota. Although there have been several increases in motor 
vehicle taxes, the trend is no longer upward as decreases were 
effected in five states. 

“The impact of the defense program began to be mani- 
fested in the 1941 sessions. Defense legislation took the form 
of statutes relieving members of the armed forces of burdens 
of registration and operator's license laws, the creation of high- 
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way traffic advisory committees (in those states where legislative 
authority was necessary) and laws for improvement of the high- 
way system, including anti-sabotage acts permitting the closing 
of roads where necessary for the protection of defense indus. 
tries.” 


GREYHOUND BUS LINE MERGER 


With the explanation that a contract of merger beiween 
the parties to these applications, dated February 7, 1941, had 
been rescinded the applicants in MC F-1473, Pacific Greyhound 
Lines, control and purchase, Pacific Southland Stages, Inc., and 
MC F-1474, Pacific Greyhound Lines, control and purchase, 
Tahoe Greyhound Lines, have filed supplemental petitions with 
the Commission, asking it to approve the dissolution and liquida- 
tion of Pacific Southland Stages, Inc., and Tahoe Greyhound 
Lines and the transfer to Pacific Greyhound Lines, as the record 
owner of all the outstanding stock of the Southland and Tahoe 
lines, of all property and assets of those lines in redemption 
and cancellation of their stock. The applicants ask the Com- 
mission to approve these transactions in lieu of the merger 
prayed for in the original applications. 


EMERGENCY HIGHWAY BILL 


The House passed S. 1580, the emergency highway con- 
struction bill, as amended by the House. Further action by 
the Senate was necessary. 

The bill authorizes an appropriation of $287,000,000, ap- 
portioned as follows: Strategic roads, $100,000,000; access 
roads, $150,000,000; flight strips along highways for landing 
and taking off of aircraft, $2,000,000; surveys and plans, $10,- 
000,000; emergency repairs, $25,000,000. 

Conferees on the bill substituted $125,000,000 for the 
$100,000,000 for strategic roads and $10,000,000 for the $2, 
000,000 for flight strips along highways. The Senate and 
House agreed to the report and the measure was sent to the 
President. With the changes indicated, the bill approved was 
that passed by the house. 


TRUCK OPERATIONS INQUIRIES 


The Regular Common Carrier Conference of the American 
Trucking Association, Inc., has asked and obtained permission 
from the Commission to intervene in three investigations 
instituted by the Commission, on its own motion, to determine 
the legality of operations of the respondent motor carriers 
(see Traffic World, March 1, p. 525). 

The proceedings in which the A. T. A. regular common 
carrier group has intervened are: MC C-244, transportation 
activities or Ross Gentry, dba Gentry’s Truck Line, Lakefield, 
Minn.; MC C-246, transportation activities of Brady Transfer 
& Storage Co., Fort Dodge, Ia., and MC C-247, transportation 
activities of Rohweder Truck Lines, Inc., Pipestone, Minn. 

Each of the intervenor’s petitions said that “in view of the 
fact that the investigation may serve to delineate the respec- 
tive rights of regular and irregular route operators, petitioner 
has an interest in the proceeding, but such interest in general 
and is confined to the effect of the legal principles involved.” 
The petitioner added that it had no interest whatever in the 
investigations apart from those legal principles and _ their 
effect on the industry as a whole. 


AUTOMOTIVE EXPORTS 


United States exports of automotive products were valued 
at $35,007,743 in May, a new monthly high since January, 1938, 
and a record May valuation since 1930, according to the Depart- 
ment of Commerce. 

The May valuation was 6.6 per cent higher than the $32,- 
829,870 shipped in April, 1941, and 53 per cent over the $22,- 
876,127 exported in May, 1940. The gain over April was ac- 
counted for by increased shipments of passenger cars, trucks, 
engines, garage equipment, motorcycles, and marine engines. 
Increases over May, 1940, were shown in exports of practically 
all automotive products with the exception of passenger cars, 
parts for replacement and motorcycles. 

Passenger car exports in May totaled 8,782 units valued 
at $6,147,380 compared with 8,386 at $5,642,965 in April, 1941, 
and 9,207 at $5,843,707 in May, 1940. Shipments in all price 
classifications showed increases over April, 1941, with the excep- 
tion of $850 to $1,200 classes which declined to 1,101 from 
1,156 units. 

Shipments of trucks to foreign markets totaled 12,910 
units valued at $13,659,787 in May as compared with 9,914 at 
$12,009,948 in April, 1941, and 7,832 at $6,995,465 in May, 1940. 

Shipments of miscellaneous automotive items were valued 
at $15,200,576 in May as compared with $15,176,957 in April 
1941, and $10,036,955 in May of last year. 
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§i. Lawrence Waterway 
The Traffic World Washington Bureau 


Louis J. Taber, master of the National Grange, testifying 
pefore the House rivers and harbors committee as it continued 
its hearings on H. R. 4927, the bill for approval by Congress 
of the U. S.-Canada agreement covering the St. Lawrence sea- 
way and power project, said that the seaway would give to the 
interior sections of the west the benefit of lower rail rates and 
“the full extent of the savings in costs which will result from 
pringing ocean freight vessels more than a thousand miles closer 
to their primary markets.” 

“The use of all our transportation facilities, including the 
St. Lawrence seaway, to reduce the cost of shipping our products 
to market, will obviously help our entire country, not hinder 
it, in meeting the competition of other countries in the post-war 
period,” he said. “Protection against cheaply produced for- 
eign goods will not be increased by making our methods of 
transportation expensive. We must utilize each of our trans- 
port facilities that can be developed with maximum efficiency.” 

H. E. Ketner, of Richmond, Va., commerce counsel for the 
Virginia State Corporation Commission, urged that the money 
proposed to be spent on the St. Lawrence development be used 
instead for construction of ships which, he said, the nation 
needed immediately. He said the money necessary for the St. 
Lawrence project would suffice for construction of 14 large 
battleships, 30 10,000-ton cruisers, or 125 1,800-ton destroyers. 
He contended that the nation’s immediate need was for more 
cargo ships and added that such ships could be built now in 
the Great Lakes and could be taken out “light” to the sea via 
the canals as presently constructed. He protested against sub- 
sidization of the seaway as “extremely unfair” to the existing 
American transportation agencies, to ports, to labor and to in- 
dustry in general. 

Mr. Ketner also appeared on behalf of the Virginia State 
Chamber of Commerce, State Port Authority of Virginia, Vir- 
ginia Manufacturers Association, Virginia Railway Association, 
the Hampton Roads District of the International Longshore- 
men’s Association, and various Chambers of Commerce, Pro- 
pellor clubs, municipalities and other Virginia interests. 

He cited from the report of the federal coordinator of 
transportation, on ‘Public Aids to Transportation,” the state- 
ment that waterways represented “an uneconomical form of 
transportation.” He observed also that in 1930, of 249,052 
miles of railroad operated in this country, 9,486 miles were 
operated by receivers or trustees, whereas at the close of 1940 
72,097 miles, or 31.2 per cent, of the nation’s 232,779 miles of 
railroad were operated by receivers or trustees. The railroads 
now owed the government about $468,000,000, he said, adding 
that to the extent the proposed seaway would be in competi- 
tion with the railroads, the government by financing the seaway 
would undermine the value of its security in connection with 
its loans to railroads. If present transportation facilities from 
the middle west to the Atlantic seaboard were inadequate, he 
said, they would be improved to meet every need with greater 
ease and less cost than the St. Lawrence seaway would involve. 
The fact was, he contended, that present transportation facili- 
les were adequate. He declared there was now a scarcity of 
ships with a consequent necessity for the quick turn-around of 
vessels to make possible as many voyages as possible, and that 
it was therefore in the interest of efficiency and economy to 
utilize the existing transportation facilities to carry cargo from 
the midwest to Britain or any other foreign country. 

That the seaway would disturb existing trade channels 
through encouragement of tramp steamships, would do injury 
to business and labor in the lower Mississippi Valley and would 
threaten the future welfare of port and harbor facilities at New 
Orleans in which public money was invested, were contentions 
made by Walter Parker, of New Orleans, La., directing econo- 
mist of the Interior Bureau of Economics at New Orleans and 
spokesman for the New Orleans City-Wide Committee in Op- 
position to the St. Lawrence Treaty. 

Baldwin Wood, chief engineer of the New Orleans water 
department, said that proposed limitation of the volume of 
Water that might be drawn from Lake Michigan at Chicago 
for discharge through the Illinois and Mississippi river valleys, 
in connection with internationalization of Lake Michigan, would 
opardize the health of residents of communities along the 
Illinois and lower Mississippi. He said the water flow limita- 
tion at Chicago was planned because canalization of the St. 

wrence made it desirable to retain the largest possible volume 
of water in the Great Lakes. 


Thomas Kennedy, secretary-treasurer of the United Mine 
orkers of America, said the opposition to the seaway develop- 
ment voiced by him on behalf of that organization was based 
Primarily on the “devastating” effect it would have on the 
000 men employed in the nation’s anthracite coal industry. 
Owever, he said, he spoke as a representative of every anthra- 
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cite and bituminous mine worker in the United States who 
would be adversely affected by that project. He noted that 
in the period since 1917, 65,107 men had been permanently dis- 
placed in the anthracite industry and that the 91,041 men who 
remained averaged, until recently, only about 3 days of work 
a week. Dwindling of Canadian business, which at one time 
totaled 5,000,000 tons a year, to the point that it aggregated 
only 1,500,000 tons in 1940, was shown by the witness. This 
business would be wiped out completely if the seaway were 
built, he said, “because foreign coals will come right into our 
own backyard and undersell our American product.” 

Representative Dondero, of Michigan, obtained leave to 
have inserted in the hearing record a Federal Power Commis- 
sion report showing that in 1940 the four “T. V. A.” states of 
Alabama, Tennessee, Georgia and Mississippi used 10% times as 
much coal as was used to make electricity in 1933, and four 
times as much as in 1929, the totals being 334,000 tons in 1929, 
128,000 tons in 1933, and 1,346,000 tons in 1940. Representative 
Beiter then read a Department of Interior report which, he 
said, showed that the increased use of coal in the Tennessee 
Valley in 1940 was due chiefly to substitution of steam-generated 
electricity for hydro-electric power because of unprecedented 
drought conditions. 

Royden A. Blunt, vice-president of the Buck Glass Co. of 
Baltimore, Md., speaking for the National Association of Manu- 
facturers, opposed the considered legislation with the conten- 
tions that (1) no positive advantages could be demonstrated in 
the name of defense for initiation of such a project; (2) diver- 
sion of manpower, money and materials would be of such scope 
that it would seriously hamper and undermine the defense pro- 
gram, and (3) as a non-essential matter in relation to national 
defense, the project should be ‘deferred until the conclusion of 
hostilities to assist in taking up any slack in a post-defense de- 
pression, but “such construction should be based on the premise 
that it is found to be feasible after a careful analysis and re- 
examination has been made of the post-war situation with par- 
ticular reference to all economic factors involved.” 


Committee Junket 


Twenty-two members and attaches of the House rivers and 
harbors committee left the afternoon of July 18, for a five-day 
trip to the International Rapids section of the St. Lawrence, to 
inspect the proposed seaway route and power plant site. Chair- 
man Mansfield said it was in’ the committee’s plan to resume 
its hearings on H. R. 4927 in Washington July 24. 

Having returned from its inspection trip in the course of 
which it viewed the proposed power plant site, a privately- 
owned power plant in Montreal, and points on the International 
Rapids section of the St. Lawrence, the committee resumed 
hearings on H. R. 4927 July 24. In an executive session that 
day, the committee decided to go on another inspection trip, 
July 25, 26 and 27, the itinerary including Niagara Falls and 
Buffalo, N. Y., Cleveland, O., Erie, Pa., and the Welland canal. 
It was announced that the hearings would be resumed July 
29, and Chairman Mansfield said he could not say how long 
they would be continued. 


Julian D. Conover, secretary of the American Mining Con- 
gress, of Washington, D. C., was the first witness July 24. He 
said his statement, opposing the bill, was a general one for 
the mining industry and that detailed presentations from or- 
ganizations and producers of particular minerals would follow. 
After asserting that completion of the project would require 
years, he quoted from an article by Leon Henderson, director 
of the Office of Price Administration and Civilian Supply, ap- 
pearing in the July issue of Fortune magazine, a statement 
concerning national defense that “we’ve got months, not years, 
in which to prepare.” 


The witness said 85 per cent of the nation’s iron ore re- 
quirements came from the Lake Superior area, practically all 
of that supply going to blast furnaces west of the Alleghanies, 
but that plants near the eastern seaboard were supplied chiefly 
by high grade foreign ores. He presented as an exhibit a map 
showing the movement, volume and sources of iron ore ship- 
ments and imports. Foreign supplies of high grade iron ore, 
he asserted, existed in enormous quantities, readily accessible 
to ocean transportation. There were billions of tons of such 
ore in Brazil, such deposits having been examined by himself 
in a year of engineering examinations, and much of the ore 
was exposed at the earth’s surface, he said. After showing that 
nearly 200,000 persons were directly dependent on the Lake 
Superior iron ore industry, and that it involved large invest- 
ments and transportation facilities, Mr. Conover said that “to 
the extent that foreign iron cres, produced by low paid or 
forced labor, are permitted or even encouraged to supplant the 
Lake Superior ores, this entire region suffers.” 

Chairman Mansfield said that over 2,000,000 tons of ore 
from foreign countries was shipped into Baltimore last year 
and observed, in this connection, that the ships transporting 
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the ore were 35-foot draft vessels and that the channel to 
Sparrows Point, Md., had to be deepened to 37 feet about 10 
years ago to make possible ore delivery by these vessels. Since 
the proposal at hand was to deepen the St. Lawrence waterway 
channel to only 27 feet, the committee chairman said, it would 
be impossible for ore-cargo ships to reach Great Lakes ports. 

Mr. Conover then referred to a report by the U. S. Corps 
of Engineers which, he said, showed that a majority of the 
foreign ships bringing ore to the eastern seaboard were of less 
than 25-foot draft. He explained that the 35-foot draft vessels 
specially-built were American ships and that these American 
ships bringing in ore cargoes from Chile had to be deep-draft 
vessels because, with their crews receiving much higher pay 
than those of foreign ships, they could not successfully com- 
pete with foreign ships unless they could transport heavy 
cargoes. 

Representative Barden, of North Carolina, asked the wit- 
ness if it would relieve his fears if a prohibition on ore imports 
were effected. Mr. Conover said the industry preferred the 
geographical protection it now had, believing that legislation, 
subject to change at any time by Congress, would offer no 
permanent protection. 

“This St. Lawrence project,” said John D. Battle, executive 
secretary of the National Coal Association, testifying as spokes- 
man for the bituminous coal industry, “is a great delusion 
which was exposed and rejected in years gone by and which 
is now revived under the false pretense of national defense, 
carrying all its earlier faults plus additional drawbacks incident 
to the changes in transportation, new economies in electric 
power generation and the dislocations in world trade that the 
years have brought.” 

Contending that the project would divert labor from vital 
defense production, he said the government was now talking 
about plans for allocation of labor on a priority basis because 
skilled labor was already at a premium. The project would 
also call for building and installing “immense amounts” of 
machinery, he said. He added that it was already becoming 
difficult to get necessary equipment, “even to keep the coal 
mines of the country operating steadily.” 

“Copper, zinc, steel, iron, machines, and so on, are difficult 
to secure, and it requires priorities in most cases,” he observed. 
“Why make it more difficult?” 

Mr. Battle asserted that the seaway would have a detri- 
mental effect on railroads and railroad labor, as well as on the 
bituminous coal industry. 

R. L. Ireland, Jr., president of the Ohio Coal Association, 
said the waterway, if built, would directly affect the movement 
of about 6,100,000 tons of Ohio coal a year, or approximately 
one-fourth of the state’s annual coal production. The loss of 
7,000,000 tons by Ohio mines would mean loss in employment 
of 7,000 men, he added. In addition, he said, there would be a 
substantial loss to the railroads. 

W. A. Jones, secretary of the Central Pennsylvania Coal 
Producers Association, said his organization opposed the project 
because it threatened displacement of bituminous coal through 
the use of hydro-generated power instead of steam-generated 
power, because it threatened importation of foreign coal in 
foreign bottoms manned by cheap foreign labor, and because 
it threatened the opening up of the markets now served by 
the Pennsylvania coal industry to imported foreign oil. On the 
basis of a production cost of $2.55 and freight costs of $2.50 a 
ton, he said, the total economic loss for each million tons of 
coal displaced from the Pennsylvania district would be about 
$5,050,000. 

R. E. Howe, president of Appalachian Coals, Inc., repre- 
senting the Cincinnati, O., Chamber of Commerce, read a reso- 
lution adopted by that body which called the seaway and power 
project unjustified and set out reasons for opposition to it. 

“If it is true that grain could be handled economically 
through this proposed waterway, these boats would have to 
return with a load from the eastern hemisphere, and if they 
could not secure a pay-load, what better ballast could they 
get than coal?” he asked. He contended that only a few states 
would be benefited by the power project and that the seaway 
and power plant would mean the loss of livelihood for 736,000 
people. 

Walter S. Schulten, general traffic manager of the Pitts- 
burgh Coal Co., Pittsburgh, Pa., and J. V. Sullivan, secretary 
of the West Virginia Coal Association, Charleston, W. Va., 
testified in opposition to the project. 





ACQUISITION OF FOREIGN SHIPS 


The Maritime Commission has announced it has taken 
over another Danish ship under the provisions of the ship 
requisitioning act. It is the cargo vessel Sessa, of 2,900 dead- 
weight tons, located at New York, N. Y. 

Allocation of seven Danish cargo ships acquired by the 
Maritime Commission under the provisions of the ship req- 








uisition act to American operators in national defense irade 
routes was announced July 21 by the commission. 

The Tanja and the Tunis, both at New York, were taken 
over that day by commission representatives and along with 
the Sessa, were chartered to the Marine Transport Company 
of New York. This company is operating five other Danish 
cargo vessels on charter from the commission. 

“Due to the urgent need for vessels to transport nitrates 
from Chile, four Danish ships have been chartered to the Grace 
Line for operation between ports on the West Coast of South 
America and United States Atlantic ports north of Hatieras.” 
said the commission. 

The Georgia and Gertrud, at New York, and the Ragnhild 
and the Laura Maersk, at Baltimore, have been allocated for 
the nitrate service. Originally the Laura Maersk had been 
assigned to the American President Lines for their Far Eastern 
service but the commission modified this arrangement. 

With the acquiring of the Tanja, 2,500 deadweight tons, and 
the Tunis, 2,545 deadweight tons, 34 Danish ships have now 
been mobilized from the 84 idle foreign ships which became 
subject to the jurisdiction of the United States under the ship 
requisition act. 

Five of the 16 Axis merchant ships that were ordered 
seized by the Treasury Department on July 11, were turned 
over to the Maritime Commission July 25 to be put into use 
in connection with the national defense program, the commis- 
sion announced. 

In assuming the use and possession of five Italian freighters 
under the provisions of the ship requisition act, the commis- 
sion stated that it was doing so without prejudice to the right 
of the United States under any executive seizure or forfeiture 
proceedings against said vessels. 

The ships are the Mongioia, 6,113 gross tons, at Galveston; 
the Leme, 8,059 gross tons, at Portland, Ore.; the Ida Z. 0. 
4,935 gross tons, at Mobile; the San Leonardo, 4,657 gross 
tons, at New York; and the Santarosa, 3,027 gross tons, at 
Philadelphia. 

“These ships were sabotaged and when their repairs are 
completed next month, they will be put into services designated 
by the commission,” the commission said. 


CONTROL OF EXPORTS 


The administrator of export control has issued export con- 
trol schedule Z setting forth that the forms, conversions, and 
derivatives of other military equipment or munitions, or com- 
ponent parts thereof, or machinery, tools, or material, or 
supplies necessary for the manufacture, servicing or operation 
thereof, effective July 21, shall consist of a long list of ar- 
ticles named in the schedule. 

Export control schedule No. 14, issued by the administrator 
of export control, effective August 1, contains new lists of forms, 
conversions and derivatives of copper, brass and bronze, non- 
ferrous metals and chemicals. 


WATER ADMINISTRATIVE RULING 


In response to questions propounded by the public, the 
Commission’s Bureau of Water Carriers has made the follow- 
ing “tentative and provisional” administrative ruling, No. 9: 


Question No. 1: What are considered the limits of a single harbor 
or of contiguous harbors within which transportation by water, when 
not a part of a continuous through movement under common control, 
management, or arrangement to or from a place without the limits 
of such harbor or harbors, is exempt, pursuant to section 303 (g)? 

Answer: Except as such limits may have been established from 
time to time by order of the Commission, transportation by water 
between two places both within the physical limits of a single munici- 
pality, or between a place in one municipality and a place in another 
municipality immediately adjoining the first or separated therefrom 
only by a narrow intervening waterway, will be considered, for pul- 
poses of administration, transportation within the limits of a single 
harbor or of contiguous harbors. Unless such transportation is pe!- 
formed as part of a continuous through movement in interstate (or 
foreign) commerce under common control, management, or arrange 
ment between carriers, such transportation will be considered exempt. 

Question No. 2: In the event the Commission should later find it 
necessary, in order to carry out the national transportation policy 
declared in the act, that the provisions of part III apply to such 
transportation in whole or in part, and by order so declare, how may 
a carrier engaged in transportation which by force of such order is 
no longer exempt under section 303 (g) secure necessary operating 
authority to continue such transportation? 

Answer: Section 303 (1) reads in part as follows: Whenever 
transportation exempted under the provisions of subsection (g) * sited 
becomes subject to the provisions of this part, the carrier may CcOn- 
tinue to engage in such transportation for a period of one hundred 
and twenty days without a certificate or permit covering such trans- 
portation, and, if application for a certificate or permit covering such 
transportation is made to the Commission within such period, the 
Commission shall, without further proceedings, issue to the carrier 4 
certificate or permit, whichever is appropriate, authorizing such trans 
portation previously exempted. 


TRAFFIC WORLD 
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Ship Liability for Loss 


Liability of an intercoastal steamship line in connection 
with a shipment lost in transit is discussed in an opinion 
given by J. S. Burchmore, counsel for the National Industrial 
Traffic League, sent to members by E. F. Lacey, executive 
secretary. A League member raised question as to the liability 
clause on the back of the steamship bill of lading covering the 

icular shipment under which the steamship line paid for 
joss Of a Certain package the retail invoice value at origin 
and refused to pay the higher market value prevailing at date 
of loss, or replacement cost. Discussing the question Mr. 
Burchmore said: 


“Apparently the steamship bill of lading issued on this shipment 
contained a definite clause, number 18, providing that the rate was 
pased on declared value and that the shipper agreed that the value is 

‘In no case more than the invoice of said goods at point of 
shipment.’ 

“The clause further provided that all claims for loss, damage or 


delay 
‘shall be adjusted upon the basis of value declared herein.’ 


“I am not aware of any statute or decision which would make this 
clause unlawful per se; and as the shipment is described, it apparently 
does not come within the terms of the McCaull-Dinsmore decision (253 
U.S. 97) which related to railroad transportation. 

“The new Part III of the act, which governs water transportation 
and was passed in the transportation act of 1940, contains no provision 
similar to section 219, under which the bill of lading provisions gov- 
erning railroads, sub-paragraphs (11) of Section 20, was made ap- 
plicable to motor carrier. There are no specific provisions in Part III 
as to water bills of lading and liability of water carriers; and the gen- 
eral provisions of section 305 concerning rates, fares, charges, and 
practices, also through routes, and of section 306 concerning tariffs and 
schedules, do not directly set up any rule which would nullify the steam- 
ship company bill of lading as long as it is in use. 

“IT am assuming that this was an all-water shipment and not a 
through rail-water shipment, which latter would be governed by the 
prescribed uniform bill of lading.’’ 


Water “Grandfather” Rights 


Commissioner Porter, chairman of division 4 of the Com- 
mission, in a letter to Thomas M. Woodward, vice chairman 
of the Maritime Commission, has stated that interruptions of 
service by a water carrier subject to the interstate commerce 
act that directly result from compliance with requests of the 
Maritime Commission for withdrawal of vessels for use in 
foreign trades, will be recognized by the Commission as inter- 
ruptions in service beyond the control of the carrier in passing 
on “grandfather” applications of water carriers. 

The “grandfather” date for common and contract water 
carriers, in the water carrier part of the interstate commerce 
act is January 1, 1940. To obtain certificates or permits on 
the basis of having been in operation on that date and since 
prof must be made as to such operation. Because of this 
situation, Mr. Woodward wrote to Chairman Eastman, some 
of the intercoastal operators were concerned regarding their 
position with respect to the “grandfather” clause in the event 
they complied with the Maritime Commission’s request for 
withdrawal of ships from the intercoastal service and for a 
tightening up of their schedules so as to increase the efficiency 
of the remaining vessels. Some of the operators had suggested 
new legislation specifically protecting their position and a 
draft of one of the suggestions was sent by Mr. Woodward to 
Mr. Eastman. 

_However, asked Mr. Woodward, rather than insist on new 
legislation would it not be practical for the Commission to 
give assurance to operators that their ‘“‘grandfather” position 
would be protected as of a special specific date, say March 1 
or April 1, 1941. 

_ Chairman Eastman referred Mr. Woodward's letter to 
division 4, which handles operating rights of carriers by water 
subject to part III of the act. Commissioner Porter, in his 


= to Mr. Woodward, after setting forth the issue raised, 


In our opinion we cannot make the definite commitment suggested 
by you. To do so would be tantamount to waiving the requirements 
val 9 during the emergency and such action is not authorized 

y Statute. 

; On the other hand, I am authorized, on behalf of the division, to 
State that interruptions of service by a water carrier subject to the 
interstate commerce act which directly result from compliance with 
any request or requirement of your Commission made pursuant to the 
bowers granted it by the act of congress entitled ‘‘an act to provide 
for priorities in transportation by merchant vessels in the interest 


of national defense, and for other purposes’’ (Pub. 173, 77th Congress), 
approved July 14, 1941, will be recognized by us as interruptions in 
Service beyond the control of the carrier. 

We understand that prior to the passage of Pub. 173, certain water 
carriers subject to the interstate commerce act, at your request, diverted 
vessels from the normal trade routes to foreign trade, which diversions 
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resulted in interruptions of service. In view of the national emergency, 
then existing, we will recognize such interruptions of service as 
beyond the control of the carrier. Section 309 of the transportation 
act of 1940 contains specific language to the effect that interruptions 
of service beyond the control of a carrier are not.to be considered as 
breaks in the continuity of service required by the statute to establish 
the so-called ‘‘grandfather’’ rights of water carriers under that section 
of the law. 

We hope that this assurance will be of assistance to you and to 
the carriers in meeting the imperative need under the present emer- 
gency. 


WAIVER OF MARINE LAWS 


The House committee on merchant marine and fisheries 
has ordered favorably reported H. R. 5111, with amendments, 
authorizing waiver of compliance with navigation and marine 
inspection laws during the national emergency. Laws relating 
to division of seamen into watches and seamen’s hours of labor 
would not be included in the waiver authority, under the bill 
as amended. 


M. C. ASKS BIDS ON TANKERS 


The Maritime Commission has announced that it would 
open bids for construction of 16 small ‘“‘coastal’’ tankers, each 
of 1,830 deadweight tons and of 12,800 barrels capacity, August 
11. It said contractors might bid on from one to six tankers. 
Specifications of the vessel would enable it to leave the Great 
Lakes easily, the commission said, adding that it now had 
under construction or contract 83 tankers of regular Maritime 
Commission design. 


TEMPORARY WATER AUTHORITY 


United Boat Lines, of Stockton, Calif., has been granted 
authority by the Commission, division 4, in W-814, temporarily 
to operate, until November 29, 1941, as a common carrier by 
water of general commodities between ports and points on 
the San Francisco Bay, its tributaries, the San Joaquin River, 
the Sacramento River, and their tributaries. The applicant re- 
quested temporary authority under the provisions of section 
311(a) of part III of the interstate commerce act. The Com- 
mission said there was an immediate and urgent need for the 
service and that there was not available any carrier service 
capable of meeting such need. 


TRAINING. SEAMEN 


The Maritime Commission’s training station at St. Peters- 
burg, Fla., was formally dedicated July 21. New buildings 
which were erected on the ten-acre site donated by the city 
of St. Petersburg will accommodate 320 of the 500 trainees at 
the station. The remainder will continue to live aboard the 
training ship Tusitala. Commissioner Macauley spoke at the 
exercises. 


SHIPPING SPACE FOR BURLAP 


Allocation of shipping space for the importation of burlap 
and proration of supplies among domestic users is to be worked 
out by the civilian supply allocation division of OPACS. This 
was announced following a meeting of OPACS officials with 
thirty representatives of the burlap importing and bag making 
industry, at which problems which had arisen in connection 
with burlap were discussed. It is expected that an advisory 
committee would be appointed to work with OPACS. 


U. S.-ALASKAN SHIPPING BILL 


Chairman Bland, of the House merchant marine committee, 
has introduced H. J. Res. 216, lifting restrictions of the coast- 
wise laws of the United States so as to permit vessels other 
than those of American registry to transport strategic or criti- 
cal materials from Alaska to the United States during the na- 
tional emergency proclaimed by the President on May 27, 1941, 
“when, for any period or periods during such emergency, the 
Maritime Commission determines that adequate transportation 
for such materials is not available in vessels admitted to the 
coastwise trade of the United States.” 


SHIP SPACE FOR WESTERN LUMBER 


The Commission, July 22, by Examiner Charles B. Gray 
and C. W. Berry made a record of allegations of facts in No. 
28665, Leshawa Lumber Co. vs. American Hawaiian Steamship 
Co. and two sub-numbers, Same against Arrow Line and Weyer- 
haeuser Steamship Co., in which the complainant alleged that in 
booking space for shipments of lumber from the Columbia 
River district in Oregon, Seattle, and Gray’s Harbor to Phila- 
delphia, Pa., the defendants discriminated against it and unduly 
preferred other shippers, the complainant alleging it was denied 
space while others received provision therefor. The cases are 
the first of that sort to come before the Commission. Others of 
like character were disposed of by the Maritime Commission. 
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M. C. Leshawa, president and treasurer of the complaining 
company, told the story of the alleged discriminatory practices 
of the defendants. Against the objection of representatives 
of steamer lines Mr. Leshawa was permitted to testify as to 
the profits his company had been making on lumber from the 
Pacific coast in the eastern retail market, the lowest figure 
being $6 a thousand board feet and the highest, in recent 
months, $10. The purpose of the testimony, according to Ernie 
Adamson, attorney for the complainant, was to lay a founda- 
tion for the calculation of the reparation demanded in the 
complaints. One of the steamship attorneys suggested that 
what Examiner Berry was ruling amounted to a declaration 
that the testimony was being received “for what it might be 
worth.” The examiner said he did not like that characterization 
but that he got the attorney’s idea. A short time after having 
won the point about the admissibility of the testimony the de- 
mand for reparation, without explanation therefor, was with- 
drawn. 

The withdrawal of the demand for reparation was limited 
to the complaints against the American-Hawaiian and the Arrow 
lines. The reason for the limited withdrawal seemed to appear 
when the further testimony of Mr. Leshawa was devoted largely 
to negotiations for space between the complainant and the 
Weyerhaeuser line, which, according to the witness, resulted 
in the complainant not obtaining space while others did obtain 
bookings. Mr. Leshawa was on the stand for two days. 

W. J. Carney, vice chairman of the Intercoastal steamship 
conference, submitted statistical data for which the defense 
had asked. He was followed on the stand by Charles J. Maley, 
employed by the agents of the Weyerhaeuser line, testifying 
about tariff matters and sailings of vessels of that line. 


MORE MONEY FOR SHIPS 


The House appropriations committee reported to the House 
July 24 an eight billion dollar appropriation bill for the army, 
navy and Maritime Commission, including $1,698,650,000 in cash 
and contract authorizations for the new shipbuilding program 
recently announced by the President and the commission. The 
committee said 100 American merchant ships had been or would 
be withdrawn shortly for Red Sea service for Great Britain. 
Approximately 2,300,000 tons of vessels had been transferred 
for ‘“‘lease-lend” use in the north Atlantic, it was said. The 
committee said every effort should be made to build every 
ship that could possibly be built. 


SUBVERSIVE SHIP RADIO OPERATORS 


The House has passed and sent to the Senate H. R. 5074, a 
bill designed to enable the Communications Commission to 
clear the American merchant marine of subversive ship radio 
operators. Representative Ramspeck, of Georgia, said the 
bill arose out of hearings before the merchant marine com- 
mittee “in which it developed that we have about 2,000 radio 
operators on our merchant vessels . . . and the charge was 
made that approximately 150 of them were either Communists 
or men with subversive slants to their thinking.” The com- 
munications commission issues licenses to the operators, and, 
under the present law, is limited to passing on technical quali- 
fications of applicants. Included in the bill’s definition of ‘‘sub- 
versive individual” is one who “‘is or at any time was a member 
of, or who solicits or advocates or at any time has solicited 
or advocated membership in the Communist Party, the German- 
American Bund, the Young Communists League .. .” 


SHIP CREW BONUSES 


Determination of a proper national uniform basis for pay- 
ment of war bonuses to officers and crews of American mer- 
chant ships is the purpose of conferences called by the Mari- 
time Commission, to be held in Washington August 12, 15 and 
19, the commission has announced. 

Representatives of sea-going labor organizations and off- 
shore steamship operators have been invited to participate in 
the conferences, which will be held under the auspices of the 
Department of Labor and the Maritime Commission. All meet- 
ings are to be held in room 7856, Department of Commerce 
Building, starting at 10:00 A. M., on the dates scheduled as 
follows: August 12, licensed and registered officers; August 15, 
radio operators, and August 19, unlicensed crew personnel. 

The invitations issued are expected to bring into conference 
representatives of all labor organizations, shipping companies, 
and shipowners associations, as well as of the government de- 
partments affected. 


SEATRAIN VESSEL TRANSFERS 
In connection with a report that the Maritime Commission 
was considering taking over two more vessels of the Seatrain 
fleet and that the Merchants’ Association of New York had 
sent a letter to Chairman Land opposing such a move, it was 
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stated at the commission July 21 that it felt no more Sea. 
train ships should be taken over. 

Of the five Seatrain vessels, two have been acquired py 
the government. The letter of the New York Merchants’ As. 
sociation said that the Seatrain line had become of increasing 
necessity to shippers in the New York territory, that many 
of the association members were obliged to rely entirely 
water service because competition made it impossible for thei 
goods to bear the higher rail freight charges to the southwest 
and that the loss of two more Seatrain ships would cause 
irreparable injury to the New York shippers. Placing of the 
remaining Seatrain ships in Maritime Commission servijg 
would leave New York with no water service to the Gulf, ey. 
cept the weekly sailings of the Pan-Atlantic Line, the Mer. 
chants’ Association said. 





GALVESTON-PUERTO RICO SERVICE 

Puerto Rican sailing of Lykes Brothers’ ships from Gal. 
veston, Tex., which have been taking place weekly on Tyes. 
days, will be made weekly on Wednesday evenings beginning 
August 6. Arrivals at Puerto Rican ports will remain as here. 
tofore, resulting in a reduction of 24 hours in the sailing time. 
August departures from Galveston include the SS Margaret 
Lykes, August 6; SS Cardonia, August 13; SS Lipscomb Lykes, 
August 20, and SS Chester Valley, August 27. 


PREFERENTIAL WATER PRACTICES 


Examiner F. J. Horan, of the Maritime Commission, in a 
proposed report in No. 603, rates, charges, and practices of 
L. & A. Garcia and Co., has recommended that the commission 
find that by “brokerage” payments to shippers and by other. 
wise reducing freight charges, the respondent, a water con- 
mon carrier of property between the U. S. and Central America 
and Cuba, allowed transportation at less than regular rates, 
thereby unduly preferring certain shippers and unjustly dis- 
eriminating against others. He also recommended that in not 
filing required rates, etc., with the commission for and in 
connection with property from the port of New York to Havana, 
Cuba, respondent Knowingly and wilfully violated rules and 
regulations of the commission prescribed in Section 19 Investi- 
gation, 1935, 1 U.S.S.B.B. 470; and that by according a lower 
rate to one shipper than to others for the carriage of common 
glassware from New York to Havana, respondent unduly pre- 
ferred the former and unjustly discriminated against the latter. 


LICENSING OF EXPORTS AND IMPORTS 


Port authorities have expressed concern over provisions 
in H. R. 4959, introduced June 4 by Representative Faddis, of 
Pennsylvania (see Traffic World, June 7, p. 1452, “Control of 
Exports”), providing for licensing of exports and imports. The 
bill was referred to the House committee on military affairs 
which has taken no action on it. 

Provisions in the bill as to which port authorities are par- 
ticularly concerned are contained in section 3 (d) (1) and (2). 
They would authorize the President, in the interests of national 
defense, to: 


(d) (1) Prescribe the order of priority in which any person who 
owns, possesses, manages or controls drydocks, wharves, lighterage sys- 
tems, or loading or discharging terminal facilities-in any port of the 
United States, or warehouses, equipment, or terminal railways con- 
nected therewith, shall serve vessels and shippers, and for such purposes 
issue such rules and regulations as may be necessary. 

(2) Determine and prescribe the rates, terms, and conditions to be 
charged or required for the furnishing of such services, including 
stevedoring, handling of cargo, and the handling, dispatching, and 
bunkering of vessels, and for such purposes issue such rules and regula- 
tions as may be necessary. 


SHIP SUBSIDY RATE CUTS 


Whether or not there should be a readjustment of the 
operating-differential subsidy received by American President 
Lines, Ltd., from the federal government was the subject of 
discussion July 21 in a hearing before the Maritime Commis- 
sion, with Commissioner Woodward presiding. 

The commission had announced June 26 that eight U. 5. 
flag operators engaged in foreign trade under an operating- 
differential agreement with it had agreed voluntarily to a re 
duction in their subsidy rates to a “comparatively nominal 
figure, and listed four other lines which had not at that time 
agreed to such reduction (see Traffic World, June 28, p. 1652). 
Each of these four operators had given information explaining 
its position to the commission, and the hearing July 21 was 
held on request of the American President Lines. 

Paul D. Page, solicitor for the commission, and F. M. Dart, 
chief of the traffic section of the commission’s division of 0p- 
erations and traffic, maintained that revenue of the A. P. L. had 
increased substantially since 1938, the year in which that line 
entered into its subsidy agreement with the commission. The) 
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observed that in 1938 there were more ships than cargo avail- 


able, but that this situation now had been reversed. 

Reginald S. Laughlin, counsel for the line, said services 
resently offered by foreign steamship competitors excelled 
those of the A. P. L., that such competition embraced 17 foreign 
companies operating about 150 vessels, that national emer- 
gency developments had resulted in the loss by the line of 
three of its ships from its own commercial service, that other 
ships in its fleet had been made available for movement of 
troops, and that little space now remained available for com- 
mercial traffic. Mr. Darr said charter rates were much higher 
now than in 1938 and noted that the A. P. L. was now acting 
js an agent, while it had not done so in 1938. A. Alexander, 
general agent for the line, pointed to lower operating costs of 
foreign competing lines. R. H. Overstreet, of the commission, 
jescribed a number of exhibits pertaining to operations of 
American President Lines. 


I. C. C. APPOINTMENTS 


According to assertions attributed to friends of Albert E. 
Stephan of Seattle, Wash., when the time comes his name will 
be placed before President Roosevelt for nomination to succeed 
Commissioner Aitchison, whose term will expire at the end of 
1942. Commissioner Aitchison is not expected to say he is 
weary of work and is ready to retire. Stephan’s friends recall, 
however, that President Roosevelt, in the cases of Commis- 
sioners Meyer and McManamy, laid down the rule that he 
would not appoint to office men more than 60 years old nor 
continue those in office who, before new terms expired, would 
reach the age of 70. Commissioner Aitchison, who was ap- 
pointed by President Wilson in 1917 falls within those brackets 
and will be well past 70 before the end of another term. 

Commissioner Porter’s term expires with that of Commis- 
sioner Aitchison and also comes within the figures President 
Roosevelt set in the cases of Commissioners Meyer and 
McManamy. 

Stephan was a member of the Commission’s staff until a 
few years ago. In 1938 he won the $3,000 prize awarded by 
the American Bar Association as administrator of the Erskine 
M. Ross bequest for the best paper submitted to the associa- 
tion. He wrote on “the extent to which fact-finding boards 
should be bound by the rules of evidence.” 


N. A. R. U. C. CONVENTION 


The officers of the National Association of Railroad and 
Utilities Commissioners have issued the formal call for the 
fifty-third annual convention of the association to be held 
August 26-29 at the St. Paul Hotel, St. Paul, Minn. 

Emergency problems will be the keynote of the conven- 
tion, says the call. As a result of the lend-lease and defense 
programs which are being carried on by the United States, it 
continues, new problems affecting the regulation of utilities 
and transportation companies have arisen. Scheduled for con- 
sideration specifically with respect to transportation are 
elimination of border difficulties and regulation of water car- 
riers under Part III of the interstate commerce act. 





NEW TOWMOTOR LIFT TRUCK 


The Towmotor Company has placed on the market a new 
all-purpose lift truck as a companion to its LT-40 of 3,000 
pounds capacity. The new model, LT-44, has a capacity of 
4000 pounds and is equipped to operate at speeds of from 1 
0 10 miles an hour, at two forward and two reverse speeds. 
lt will lift and stack the rated load to heights of 7, 9 and 11 
feet at the rate of 40 feet a minute. The truck is powered 
with a 27% horsepower four-cylinder gasoline engine and the 
engine and battery are placed under the driver’s seat for ready 
accessibility. It has a 44-inch wheelbase and a turning radius 
of 72 inches. Attachments for special uses, such as rams, 
scoops, flat plates and special loading devices, are available. 


CHICAGO-WEST COAST STREAMLINERS 


The new City of San Francisco, 39%-hour Chicago-San 
Francisco diesel-powered streamliner operated jointly by the 
Chicago and North Western, the Union Pacific and the South- 
*n Pacific, will be placed in service July 26 when it will begin 
is first westbound run. Its first trip eastbound will begin 
July 29. The new City of Los Angeles, jointly operated by the 
Chicago and North Western and the Union Pacific, will begin 
's first westbound trip August 3 and its first eastbound trip 
August 6. The City of San Francisco will replace the present 
orty-Niner on the same run. The City of Los Angeles will 

the second of two seventeen-car streamlined trains in the 


tonne os Angeles service (see Traffic World June 21, p. 











Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value, THs Trarric Wor”p goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric Wokr.Lp. 





Ernie Nevers, former All-American fullback on the Uni- 
versity of Southern California football team, spoke on ‘Foot- 
ball This Fall as It Looks from Here” at a meeting of the 
Tuesday traffic forum of the Pacific Traffic Association of San 
Francisco, July 22. The association will hold its annual golf 
tournament and outing at Sonoma Mission Inn, Boyes Springs, 
Calif., August 9 and 10. Art Pidgeon is general chairman of 
the outing committee. There will be a golf tournament for 
men and a dinner dance on August 9, and a golf tournament 
for women and a tennis tournament August 10. The program 
also will include swimming, badminton, and horseback riding. 

At the annual meeting of the Eastern North Carolina 
Traffic Club at the Ocean Terrace Hotel, Wrightsville Beach, 
N. C., July 19, G. Lloyd Wilson, vice-president, education and 
research, Associated Traffic Clubs of America, spoke on “The 
Traffic Clubs and Transportation Defense.” Intelligent train- 
ing in transportation was a requisite if traffic men and women 
were to work together efficiently in the emergency period, the 
speaker said. He described the work of the traffic clubs and 
their national association in preparing education programs for 
training members in various aspects of transportation. 





Members of the Woman’s Traffic Club of Ft. Worth, Tex., 
attended a dinner at Sibyl’s Restaurant and a dance at the 
Fair Park Casino at Dallas July 14. 





The Traffic Club of Chicago will hold its third golf outing 
of the season at the Elmhurst Country Club August 7. Another 
golf outing will be held in September. D.S. Mackie, chairman 
of the sports and pastimes committee, is in charge. 





E. P. Kinney, president, Indianapolis Traffic Club, at the 
request of W. A. Williams, service agent for the Commission 
at Indianapolis, has written to members urging that they sup- 
port the car service program of the Commission’s bureau of 
service. 





Members of the Women’s Traffic Club of Greater New 
York are planning to make trips on the Labor Day and Colum- 
bus Day week ends to the Lutherland summer resort in the 
Pocono Mountains in Pennsylvania. 





The Birmingham, Ala., Traffic and Transportation Club 
held its annual outing at Pineview Beach July 22. The pro- 
gram included fishing, swimming, boating, tennis, golf, archery, 
rifle shooting, horseshoe pitching, bowling, games for women 
and children, and a softball game between shipper and carrier 
teams. A dinner and dance were held in the evening. George 
Nealeans was general chairman of the outing committee. 





The Women’s Traffic Club of Los Angeles held a chicken 
dinner, July 23, at McDonnell’s Farm House. Members will 
attend the annual picnic and dinner dance of the Los Angeles 
Transportation Club at the Altadena Country Club July 26. 


Members of the Transportation Club of St. Paul, Minn., 
were guests at the annual golf tournament luncheon held by 
the St. Paul Junior Association of Commerce at the Hotel Lowry 
July 23. The luncheon was held in conjunction with the St. 
Paul Open Golf Tournament being held July 24 to 27. 





The Miami Valley Traffic Club has cancelled arrangements 
it had made to hold a golf outing at the Springfield, O., Country 
Club August 14. The next golf outing will be held at the Miami 
Valley Golf Club, Dayton, O., September 4. 





The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 























31.000 Managers 


Employe Suggestion Plan of the Illinois Central Has 
Brought Savings to the Railroad, Put More Than 
$41,000 in the Pockets of the Employes, and 
Brought About a Spirit of Loyalty and 


Cooperation Along the Entire Line 


e An employe of the Illinois Central at Pekin, IIl., noted 
what he thought was an unnecessary back haul on grain 
cars. On a numbered yellow sheet, provided for that purpose, 
he wrote his suggestion that the cars be set out for inspection 
at that point and the back haul eliminated. He tore from the 
bottom of the sheet the coupon with the duplicate number and 
dropped his suggestion in one of the handy boxes provided for 
that purpose. A few weeks later, he stopped at the bulletin 
board and checked the number on the coupon against those 
posted. His number was there. His suggestion had been 
adopted. The new practice, worked out in cooperation with 
the Peoria Board of Trade, meant a saving for the [Illinois 
Central of $2,639.89 a year. The employe got a check for $265. 
Another employe, in a suburban station, wondered whether 
it wouldn’t be cheaper to have a year’s supply of suburban 
tickets printed at one time instead of printing a new supply 
monthly, as was the practice. He made the suggestion. The 
annual printing bill for suburban tickets went down $400 and 
the employe was $40 richer. 

A colleague in the accounting department was annoyed 
at the necessity of preparing many checks for a few cents 
each for refunds on unused portions of one-day round-trip 
suburban tickets. His suggestion resulted in the extension to 
thirty days of the period for the use of the return stubs, re- 
duced the check-writing job, and got the railroad some good 
publicity. 

On a freight platform, an employe noticed that it was 
usually the boxes in the corners of cars that suffered from 
leakage in wet weather. Why not adopt the practice of keep- 
ing fibre cartons out of the corners? They suffer most when 
they get wet. His suggestion resulted in the adoption of a 
new standard loading rule on the road. 


Another freight station employe, pondering the fragility 
of neon signs and hearing of heavy claims on them, decided 
it might be a good idea to discover whether the railroad was 
responsible for all the damage, and whether, if it was, the 
damage took place in the freight house or in transportation. 
At his suggestion, it is now the practice to test such signs both 
at the time of receipt and of forwarding. 


In the tariff office, one of the employes sometimes found 
his work slowed down because an item he had checked in the 
commodity index of a tariff applied to carload quantity rates 
or ratings, when it was less-carload quantity rates he was 
checking. It would be simple and save a lot of time, he decided, 
if the index listed the less-carload quantities in italics and the 
carload quantities in regular type. They are going to do that 
in Illinois Central tariffs. 

Those cases are typical of hundreds considered weekly by 
district suggestion committees and by the general suggestion 
committee at its weekly sessions in Chicago. 


41,000 Suggestions 


Since March 6, 1939, over 41,000 suggestions have been 
filed by Illinois Central employes, of which 4,270 have been 
adopted. $41,660 has been paid to those who made the sug- 
gestions, in checks ranging from $5, the minimum, to $1,863. 
There is no maximum. In the words of H. C. Marmaduke, 
manager, employes’ suggestion system: 

“We hope to make a $5,000 award one of these days.” 

The Illinois Central has profited from the plan. It is esti- 
mated that, in actual annual saving, approximately $175,000 
accrues to the railroad because of the brainwork of its em- 
ployes. Many of the savings are hard to measure, because they 
lie in reductions in freight claims and personal injuries and 
in increased public good will for the railroad. Awards for 
suggestions dealing with such intangibles are made on a 
discretionary basis by the committees, but in no case are they 
less than $5. 

The Illinois Central has 31,000 employes. With 41,295 sug- 
gestions made in approximately 30 months, it is obvious that 
many are “repeaters.” The railroad encourages that—urges, 
in fact, that the employe make a “suggestion every week.” 
One mechanical department employe has collected no fewer 
than 56 times in that period. The runner-up has collected 45 
times. 


TRAFFIC Worl) 


The railroad sees in the operation of the suggestion System 
much more than merely a source of improvement in its prac. 
tices. Primarily, its managers see in it a force for good en. 
ploye relations. The system offers new opportunities for conta; 
between executive and worker and among workers in the Vari- 
ous departments. The weekly notices of suggestions adopted 
suggestions reserved for further investigation and discussion 
suggestions reopened and suggestions rejected, with the reasons 
therefor, are posted and the bulletin boards are places of ¢op. 
gregation for interested employes. In many instances, the 
holders of the coupons covering rejected suggestions are asked 
to report so that matters may be more fully explained and the 
employe encouraged to further effort. 

Winners receive letters signed by J. L. Beven, presiden 
of the railroad. In the Chicago area, their checks are delivere; 
in person at the meetings of the general committee. On the 
line, wherever it is possible, a little ceremony is made of the 
presentation. And the names of all winners are posted op 
brightly colored monthly bulletins. 


Committee Setup 


There are fourteen sectional suggestion committees, one 
for each of the ten operating divisions, one for each of the 
two terminals, and two for the general offices. The commit. 
tees are made up of executives of various departments. They 
meet each Monday to consider suggestions submitted and make 
recommendations to the general committee. The latter meets on 
Thursday. When it is considered that the suggestions, in the 
third year of the operation of the plan, have averaged 400 a 
week, the work involved and the care necessary to render fair 
judgment is apparent. 


George M. Crowson, assistant to the president, is chair. 
man of the general committee. Its other members consist of 
general officers, and there is a rotation of membership, bring. 
ing several new faces to the conference table every six months, 
One of the members of the committee is nominated by the 
general chairmen’s committee of the seventeen labor organi- 
zations on the railroad. Far from opposing the plan, the labor 
leaders approve and cooperate. When he was a member of the 
general committee, J. K. Hinks, general chairman of the Illi- 
nois Central committee of adjustment of the Order of Railway 
Conductors, expressed himself as appreciating the advantages 
of the plan. It is made clear that it is not a plan for elimi- 
nating jobs. At the time Mr. Hinks wrote his opinion, only 
three of the accepted suggestions had eliminated jobs as com- 
pared with 68 that created work. 


Helps Executives, Too 


The presence of an employe’s name on the suggestion list, 
as indicating interest in his work and thinking about railroad 
problems, has, in many cases, been considered in making pro- 
motions. It has also been said that the plan in operation has 
served to keep executives ‘‘on their toes’ and has made them 
more acutely aware of what is going on in the ranks. Officials 
generally are expected to cooperate by urging their forces to 
make suggestions. 

The specific instances of awards described at the beginning 
of this article are hardly typical. Obviously, the vast majority 
of the suggestions submitted and accepted have to do with 
mechanical and operating matters. Traffic, tariff, and clerical 
forces, however, have been found to contribute their share of 
the suggestions and it is from those that the instances cited 
were selected. 

Those who have watched the operation of the plan closely 
assert they are conscious of a new spirit of loyalty to the 
railroad and a new spirit of cooperation among its forces. In 
the words of President Bevin: 

“If the suggestion system resulted in the saving of not 4 
single penny to the railroads, I would still feel that it is one 
of the best things we have ever adopted on the Illinois Central. 


UNION PACIFIC SHOPS AT CHEYENNE 

Rebuilding of the Union Pacific shops at Cheyenne, Wy®., 
destroyed by fire, May 19, will cost approximately $465,000, 
according to W. M. Jeffers, president of the railroad, who said 
work would be begun as soon as material was received. There 
will be three new buildings, a 100 by 176 foot mill shop, 4 % 
by 264 foot wheel and tank shop, and a 40 by 66 foot grease 
house with basement. The new layout will also require neW 
paving around the buildings, pipe lines and electrical installa- 
tions, new tracks and other changes. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 





July 26, 





mee 


S. J 
Nationa 
has elec 
presider 
Syming' 
which p 

‘, 
Union | 
His hee 
effective 

The 
charge 
quarter: 
located 
August 
include: 
Hambly 
assistan 
tariff b 

Ha 
says th 
Miller 
State § 
he says 
will be 
was pr 
general 

Thi 
has an 
partme 
traffic 
Tuller, 
a ae 
apolis; 
C2. 1 
district 
agent | 
ma. 
ments | 
Charle: 
ceeding 
intende 
Clause! 
du La 
Point ¢ 
Steven 
trainm 

A 


Missou 
E 


master 
and th 
c. 
burgh 
Ot 
York f 
R. 
for the 
ceeding 
Jo 
for the 
TI 
followi 
assista 
Roper, 
genera 
Nashv: 


No, 286 
if 
mot 
oth 
car’ 
the 
MC C.2 
wal 
oth 

c. 


tio. 
res 
Ore 
ma 
Ore 





1 WORLD 


In its prac. 
r good em. 
for contac 
In the vari. 
nS adopted, 
discussion, 
the reasons 
ices of cop. 
tances, the 
$s are asked 
1ed and the 


1, president 
e delivered 
ee. On the 
lade of the 
posted on 


littees, one 
ach of the 
he commit: 
rents. They 
1 and make 
or meets on 
ons, in the 
aged 400 a 
render fair 


t, is chair. 
; consist of 
ship, bring- 
six months, 
ted by the 
bor organi- 
1, the labor 
nber of the 
of the Illi- 
of Railway 
advantages 
. for elimi- 
inion, only 
bs as com- 


Zestion list, 
ut railroad 
aking pro- 
eration has 
made them 
‘s. Officials 
r forces to 


2 beginning 
st majority 
to do with 
ind clerical 
ir share of 
ances cited 


lan closely 
ilty to the 
forces. In 


g of not a 
it it is one 
is Central.” 


E 

mne, Wyo., 
y $465,000, 
1, who said 
ved. There 
shop, a % 
Foot grease 
aquire new 
al installa- 


ton office 
partment 
criber to 








eee ee eS 


Personal Notes 


earner 


S. J. Hungerford has resigned as president of the Canadian 
National Railways to become chairman of its board. The board 
has elected R. C. Vaughan president. Mr. Vaughan was vice- 
president in charge of purchases, stores and steamships. H. J. 
Symington has been made president of Trans-Canada Air Lines, 
which position Mr. Hungerford also resigned. 

L. H. Wagner has been named agricultural agent for the 
Union Pacific in Idaho, Montana, Oregon, and Washington. 
His headquarters will be at Boise, Ida. The appointment is 
effective August 1. 

The office of L. B. Burford, assistant vice-president in 
charge of rates and divisions, Erie Railroad, and the head- 
quarters of the company’s freight traffic department, now 
located at Cleveland, will be moved to New York, effective 
August 1. Traffic department officers affected by the change 
include: O. M. Meyne, assistant freight traffic manager; E. N. 
Hambly, general freight agent; F. M. Klitz and C. E. Courter, 
assistant general freight agents; W. P. Van Iderstine, chief of 
tariff bureau, and J. H. Sisco, chief of division bureau. 

Harry Chaddick, president, Bates Motor Lines, Chicago, 
says the announcement in this column last week that J. A. 
Miller had been appointed terminal manager for the Inter- 
State System, at Columbus, O., was incorrect. Mr. Miller, 
he says, is “still with the Bates Motor Transport Lines and 
will be with us for a long time.” The Traffic World statement 
was printed on the authority of a letter from B. C. Sproul, 
general traffic manager, Inter-State System. 

The Minneapolis, St. Paul and Sault Ste. Marie Railway 
has announced the following appointments in its traffic de- 
partment effective July 15: A. N. Golden, assistant general 
traffic manager; E. F. Rice, freig @ manager; W. P. 
‘Tuller, general freight agent; E. A. Olson, H. E. Benson, and 
E. J. Murphy, assistant general freight agents, all at Minne- 
apolis; E. N. Phelps, district. freight agent, St. Paul, Minn.; 
Cc. 0. Norwick, general agent, Portland, Ore.; Ben G. Spears, 
district freight agent, Duluth, Minn.; H. H. Thomas, general 
agent in charge of grain and flour traffic, Minneapolis, and 
M. J. O’Malley, general agent, Seattle, Wash. New appoint- 
ments in the operating department, effective August 1, include: 
Charles L. Simpson, general superintendent, Minneapolis, suc- 
ceeding James R. Branley, who resigned; H. A. Sparks, super- 
intendent, Stevens Point division, Stevens Point, Wis.; W. H. 
Clausen, assistant superintendent, Stevens Point division, Fond 
du Lac, Wis.; V. Elliott, assistant superintendent, Stevens 
Point division, Ironwood, Mich.; M. F. Sandstrom, trainmaster, 
Stevens Point division, Stevens Point, and I. L. Fardal, assistant 
trainmaster, Gladstone division, Gladstone, Mich. 

A. R. Gallego has been appointed commercial agent for the 
Missouri Pacific Lines at Fresno, Calif. 

E. A. Kelley has been appointed assistant terminal train- 
master at the Houston terminals of the Southern Pacific Lines 
and the Texas and New Orleans Railroad. 

C. M. Black has been appointed general agent for the Pitts- 
burgh and West Virginia Railway at Pittsburgh. 

Otto C. Birnbrauer has been named general agent at New 
York for the Minneapolis and St. Louis Railroad. 

R. E. Wiseman has been appointed perishable freight agent 
for the Atchison, Topeka and Santa Fe at San Francisco, suc- 
ceeding W. J. Hanrahan, who resigned. 

Joseph M. Arnold has been appointed general freight agent 
for the Detroit and Cleveland Navigation Company at Detroit. 

The St. Louis Southwestern Railway has announced the 
following appointments in its traffic department: E. B. Estes, 
assistant general freight agent, Texarkana, Ark.-Texas; W. L. 
Roper, general agent, Blytheville, Ark.; R. A. Pendergrass, 
general agent, Birmingham, Ala.; S. D. Swann, general agent, 
Nashville, Terfp/; E. A. Cowan, general agent, Tulsa, Okla. 


i/ 
EW COMPLAINTS FILED 

No, 28692, soay,, Jersey City to Norfolk. 

Investig ion instituted by the Commission, division 2, on its own 
motion, into and concerning the reasonableness and lawfulness 
otherwise jof ratés and charges, etc., on sOap and related articles, 
carloads, from/Jersey City, N. J., to Norfolk, Va., maintained by 
the Pennsylvania Railroad Co. 

MC C.287, Paciffe Inland Tariff Bureau, Inc., Portland, Ore., vs. Ed- 
ward. J, Eéulds, dba B & N Transfer, Kennewick, Wash., and 33 
others, participants in Yakima Valley Freight Bureau tariff 3, Agt. 
C. W. Gilliam’s MF-I. C. C. 3. 

Alleges unreasonably low, preferential and prejudicial, in viola- 
tion of the motor carrier act, rates and charges maintained on 
restricted or general commodities between points in Washington, 
Oregon, California, and Oregon. Asks rates no lower than those 


— iined by complainant for its members. (E. J. Barry, Portland, 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Sales—C. |. F.—Meaning of Term Where Used in Contract 
of Sale 


Minnesota.—Question: We sell most all of our export ship- 
ments C. I. F. foreign ports. We insure the shipments for 10% 
over invoice value. The insurance certificates are endorsed by 
us and then attached to a sight draft. 

Does our responsibility cease as soon as we have obtained 
an on-board ocean bill of lading or are we responsible until 
the shipment arrives at the foreign port? If there is a loss, 
should the consignee refuse to accept the draft, and let the 
shipper collect the insurance money or should the consignee 
accept the draft and file claim against the insurance company ? 

We will appreciate your opinion on the above. 

Answer: In the decision in Kroller v. Delaware River Steel 
Company, 43 Fed. (2d) 476, it is stated that the meaning of 
the letters C. I. F. in an executory contract is, and at the time 
the contract in question was made, were well understood in 
the commercial world; that they mean the cost of merchandise, 
insurance thereon, and freight charges to point of destination 
(Thames & Mersey Insurance Co., Ltd., v. United States, 237 
U. S. 19, 35 S. Ct. 486; that unless there is something in a 
C. I. F. contract to indicate to the contrary the seller com- 
pletes his contract when he delivers the merchandise called 
for to the ship, pays the freight thereon to point of destination, 
and forwards to the buyer bill of lading, invoice, insurance 
policy and receipt showing payment of freight. 

Unless the contract of sales provides to the contrary, title 
to the goods passes to the buyer at point of shipment but the 
cost of transportation is to be borne by the seller. 

As title to the goods passes to the buyer when the goods 
have been delivered alongside the ship, the buyer and not the 
seller should file claim for loss of or injury to the goods. 


Routing and Misrouting—Motor Carriers 


Michigan.—Question: Please be referred to your reply to 
Arkansas, on page 41 of the July 5th issue of the Traffic World, 
regarding routing by Motor Carriers. 

Will you please advise your opinion, with any citations, 
wherein a common motor carrier which serves both point of 
origin and destination, for some reason unknown to either 
shipper or consignee handles the shipment in joint service with 
another common carrier who is not a party to the lowest 
through rate published to apply via single line haul. 

Answer: There is no provision in the Motor Carrier Act 
which confers jurisdiction on the Interstate Commerce Com- 
mission to award damages for the failure of a motor carrier 
to forward shipments via a route over which the cheapest rate 
applies. 

A remedy must be sought in a court of law. 


Freight Charges—Liability of Consignor Signs Stipulation That 
Carrier Shall Not Deliver Shipment Without Payment of 
Charges by Consignee, But Tariff Requires Prepay- 
ment of Charges 


Michigan.—Question: In my question which you answered 
in the Traffic World of May 17th, I neglected to say that we 
did sign, in the upper right hand corner of the bill of lading 
in the space provided, for the release by Section 7 of responsi- 
bility for the freight charges. 

I have read your answers to New York in the Traffic 
World of June 21st, also your answer to Tennessee in the 
Traffic World of May 31st, and it seems to me that the answer 
to my problem would be a decision as to whether the signing 
of Section 7 in the bill of lading would take preference over 
the notice to this company, contained in the Open and Pre- 
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paid Station List, which, as you know, is a published tariff 
and must be considered in connection with this problem. 

In your opinion, which would take preference, the notice in 
Open and Prepaid Station Tariff that the station was a pre- 
paid station and that the charges must be prepaid, or the 
notice to the carriers in Section 7 of the contract on the back 
of the bill of lading which we signed. 

Answer: If a provision in a tariff that a certain point is 
a prepay or non-agency point is one which imposes upon a 
carrier the duty to collect its freight charges from the con- 
signor, it seems apparent, under the decision in Monongahela 
Railway Co. v. Read, 127 Atl. 739, that a shipper cannot by 
signing the stipulation on the face of the bill of lading, in 
accordance with the provisions of Section 7 thereof, obligate the 
carrier to collect its freight charges from the consignee. 

This is true, unless it be held that the signing of the 
stipulation on the face of the bill of lading referred to in 
Section 7 and the execution of such a bill of lading by the 
carrier’s agent amounts to a waiver by the carrier of the tariff 
provision requiring the prepayment of the freight charges. 

i The general rule is, however, that a carrier cannot waive 
a tariff provision and that it is not bound by the act of its 
agent which would otherwise constitute a waiver of a tariff 
provision. See Wall v. American Ry. Express Co., 272 S. W. 76. 


Sales—Duty of Seller in Regard to Shipping at Lowest Charges 


Indiana.—Question: We received a shipment from a com- 
pany in Pennsylvania. The carload minimum on the commodity 
is 24,000 pounds. 

The shipment arrived in our plant, collect, in a 45 foot 
car, carrying a minimum of 34,080 pounds. All of the equip- 
ment could have been placed in a 40 foot car having a mini- 
mum of 28,080 pounds. 

We would like to know if the company we purchased this 
equipment from is liable for the difference in freight charges 
inasmuch as they did not specify the proper car for such a 
shipment. 

Answer: We cannot locate decisions of the courts relating 
specifically to the duty of a seller in regard to the care to be 
exercised in shipping goods to the buyer, other than with 
respect to the duty of the seller to exercise due care and dili- 
gence to provide the buyer a remedy over against the carrier 
in case of the loss or destruction of goods delivered to a car- 
rier for transportation to the buyer. See Miller v. Harvey, 
221 N. Y. 54, 116 N. E. 781. 3 

However, under the provisions of the Uniform Sales of 
Goods Act, which is considered declaratory of the common 
law, unless otherwise authorized by the buyer, the seller must 
make such a contract with the carrier on behalf of the buyer 
as may be reasonable, having regard to the nature of the goods 
and other circumstances of the case. 

In Phoenix Lock Works v. Capelie Hardware Co., 32 Atl. 
79, it was held that where the seller and buyer do not reside 
at the same place, and the goods bought are, by contract be- 
tween the parties, to be forwarded to the latter above named 
to complete the sale, it is the duty of the former to send them 
in a reasonable time, and by some one of the ordinary means 
of transport (if there be more than one) that will be con- 
venient to the buyer and not more expensive than others of 
like efficiency; this, in the absence of any agreement or order 
by the buyer that they shall be sent forward by any particular 
means. 

With the exception of the above, we can locate no law 
upon this subject. It would appear, however, that, in the in- 
stant case, the shipper failed to exercise that due care and 
diligence in the shipment of goods which should govern trans- 
actions between shippers and receivers familiar with the rates 
and regulations of carriers. 


We are, therefore, of opinion that the shipper should, by 
reason of his disregard of the duty to forward goods in the 
least expensive manner, with due regard to the circumstances 
of the case, refund the excess charge. 


Damages—Failure to Furnish Cars 


Illinois—Question: Please give us your opinion as to car- 
rier’s liability for failure to furnish empty cars for loading 
when the shipper gave sufficient notice of their requirements 
and through carrier’s delay in supplying cars the shipper sus- 
tained considerable loss in time and money. 

According to agreement between the shipper and the car- 
rier, the latter was to furnish one car a day until all the 
material was loaded. Through the carrier’s failure to furnish 
the cars as requested the shipper had to pay five men six days’ 
extra pay and six days’ extra rental on a derrick truck in 
addition to having to feed the men the extra six days. 

Please advise if shipper has any recourse through the 
Commission or courts. 

Answer: In its decision in Davis v. Cornwell, 265 U. S. 


560, 44 S. Ct. 410, the Supreme Court of the United State, 





TRAFFIC WORI) 






held that damages could not be recovered under an expreg 
promise to furnish cars at a particular time; that when not 
provided for in a tariff lawfully published and filed with th 
Interstate Commerce Commission, a contract to supply cax 
for loading on a day named provided for a special advantap, 
to a particular shipper, the assumption of which by a carrie; 
would result in a preference, which is unlawful; that the pars. 
mount requirement that tariff provisions be strictly adhere 
to, so that shippers may receive equal treatment, presents ap 
insuperable obstacle to recovery. 

However, that court premised its decision by the state. 
ment that the agent’s promise that the cars would be ayajj. 
able on the date named, was introduced to establish an abgo. 
lute obligation to supply the cars, not as evidence that the 
shipper had given due notice of the day when the cars woy\j 
be needed, or as evidence that the carrier had not made rea. 
sonable efforts to supply the cars, indicating that damages 
might be recoverable upon such grounds. 





Docket of the Commission 





NOTE—Items in the docket marxed with an asterisk (*) have been 
added since the last issue of THs TRaFFiIc WorRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


July 28—Boston, Mass.—Hotel Manger—Jt. Bd. 69: 
MC 39330, Sub. 1—Eagle Transportation Co., Dracut, Mass., permit 
to extend operations. 
MC 29743, Sub. 3—Fred’s Motor Transportation, Somerville, Mass 
permit to extend operations. 


July 28—Chicago, I!l.—Sherman Hotel—Jt. Bd. 13: 
MC 27089, Sub. 1—Kochs Motor Service, Waukegan, IIl., permit. 


July 28—Corpus Christi, Tex.—Federal Bldg.—Examiner Walsh: 
28023—Bull Steamship Line et al. vs, A. & S. et al. 


July 28—Cumberland, Md.—U. S. Court—Examiner Werner: 
MC 102423—Savage Motor Lines, Mt. Savage, Md., certificate. 


July 28—Hartford, Conn.—Public Utilities—Jt. Bd. 22: 
MC 50862, Sub. 1—White Circle Line, Thompsonville, Conn., cer- 
tificate to extend operations. 


July 28—Hartford, Conn.—Public Utilities Comm.—Examiner Bryan: 
MC 70165—Joseph A. Kimler, West Haven, Conn. 


July 28—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1615—Paint and soap Kansas City and St. Joseph to Chi- 
cago. 
July 28—Little Rock, Ark.—Hotel Marion—Examiner Benny: 
MC 77596, Sub. 3—Arkansas Traveller, Bentonville, Ark., certificate 
to extend operations. 
MC 102565—A. E. Lammers, Stuttgart, Ark., certificate. 
MC 77596, Sub. 1—Arkansas Traveller, Bentonville, Ark. 


July 28—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 78786, Sub. 58—Pacific Motor Trucking Co., San Francisco, Callf. 
certificate to extend operations. 


July 28—Milwaukee, Wis.—Hotel Schroeder—Examiner Peterson: 
MC 102602—A. C. Wilson, West Allis, Wis., permit. 


July 28—Newark, N. J.—Industrial Bldg.—Examiner Cosby: 
MC 59999, Sub. 1—Joralemon Brothers, Inc., Lyndhurst, N. J., per 
mit to extend operations. 
MC 52523, Sub. 1—M. Satsky Co., Inc., Newark, N. J., permit to 
extend operations. 


July 28—Philadelphia, Pa.—Hotel Adelphia—Examiner Ormond: 
MC 32505, Sub. 1—Vinci’s Express, Inc., Sea Isle City, N. J., cer 
tificate to extend operations. 


July 28—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 258: 
MC C-205—Intermountain-Coast Motor Freight Tariff Bureau vs. Sal! 
Lake Transfer Co. 


July 28—Washington, D. C.—Argument: 
|. & S. 4786—Package rates on citrus fruits. 
|. & S. 4787—Package rates on citrus fruits. 
28501—Alturas Packing Co., Inc., et al. vs. A. C. & Y. et al. 
28547—Associated Anaheim Growers, Inc., et al. vs. A. C. & Y. et 
1. & S. 4511—Estimated weights on citrus fruits. 
27741—Waverly Growers’ Cooperative vs. A. C. & Y. 
Fourth section ap. 18377—Citrus fruits from the Pacific coast. 
Fourth section ap. 18420—Package rates on citrus fruits from Texas 

producing points. 

Fourth section ap. 18407—Citrus fruits from Fla. 


July 29—Boston, Mass.—Hotel Manger—Jt. Bd. 189: 
MC 88973, Sub. 1—R. E. Guerin Trucking Co., Inc., Worcester, Mass. 
certificate to extend operations. 
MC 21272, Sub. 2—R. E. Guerin Trucking Co., Inc., Worcester, Mass 
permit to extend operations. 


July 29—Chicago, IIl.—Sherman Hotel—Examiner Hagerty: ’ 
MC 39521, Sub. 1—Chicago Southern Transportation Co., E. St. Louls 
Ill., permit to extend operations. 
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ach man in a big relay race must do his 

part with precision. As the runner nears 
the line, the next man starts, gaining speed 
until the teammates match stride for stride; 
the baton changes hands without a falter. 
That's perfection in timing—the teamwork 
that brings victory ! 


Teamwork Counts In National Defense .. . 
Watch the Railroads and General American! 


In the race for national defense, TIME is all- 
important. Teamwork saves time—as shown 
by the smooth, swift coordination of effort 
between the Railroads and their ally, General 
American Transportation Corporation. 





"Watch them pass the 


baton at top speed 


. « « that’s what I call Timing!” 


We build all types of freight cars. We supply 
special cars—tank, refrigerator, stock, milk, 
and refrigerator express—to the railroads and 
to private shippers. 


Years of familiarity with specialized freight 
problems often enable us to anticipate coming 
car requirements. At all times we are geared 
to handle the needs of shippers with utmost 
speed, safety and economy. 


Saluting a Distinguished Partner 


A grateful America gives thanks that its Rail- 
roads—the one indispensable form of trans- 
portation—are ready to meet today’s challenge. 
General American is proud of its 40-year 
partnership with this huge steel network that 
is the backbone of our country’s strength. 














GENERAL AMERICAN ransrortATIONn core 


135 South LaSalle Street, Chicago, Illinois 


Supplementing and augmenting railroad service by building all types of freight cars... by supplying cars for 


transporting specialized commodities . . . by operating the world’s largest bulk liquid terminal system. 
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July 29—Chicago, I!|.—Hotel Sherman—Examiner Higgins: 
* MC F-1560—H. & K. Motor Transportation, Inc., merger, Chicago and 
Southeastern Trucking Co. 


July 29—Cleveland, Ohio—Hotel Cleveland—Jt. Bd. 27 and 57: 
MC 102437—C. J. Moore, Jr., Cleveland, permit. 
MC 102224—Russell Trucking Line, Bay Bridge, Ohio, permit. 
July 29—Cumberland, Md.—U. S. Court—Jt. Bds. 63, 206, and 74: 
MC 88516, Sub. 1—R. C. Pugh, Slanesville, W. Va., certificate. 
MC 94390—A. J. M. Pike, Selbysport, Md., certificate. 
MC 102556—F. M. Collins, Bruceton Mills, W. Va., permit. 
July 29—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 102, Sub. 2—Perry Truck Lines, Inc., Denver, Colo., certificate 
to extend operations. 
MC 200, Sub. 14—Riss & Co., Inc., Kansas City, Mo., certificate to 
extend operations. 


July 29—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 7777, Sub. 6—Rose Line Transp. Co., Inc., Des Moines, Ia., per- 
mit to extend operations. 
1. & S. M-1640—Batteries, beverages, etc., St. Joseph to Kan. 
July 29—Little Rock, Ark—Hotel Marion—Jt. Bd. 215: 
MC 36394, Sub. 5—Ark Motor Coaches of Tenn., Inc., Little Rock, 
Ark., certificate to extend operations. 
“July 29—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 95: 
MC 6031, Sub. 3—Barry Transfer & Storage Co., Inc., Milwaukee, 
Wis., permit to extend operations. 
July 29—Newark, N. J.—Industrial Bldg.—Examiner Cosby: 
MC 59576—Russo Trucking Co., New York, N. Y., certificate or per- 
mit. 
July 29—Newark, N. J.—Industrial Bldg.—Jt. Bd. 119: 
MC 59141, Sub. 2—Gray Line Motor Tours, Inc., New York, N. Y., 
certificate to extend operations. 
July 29—Philadelphia, Pa.—Hotel Adelphia—Examiner Ormond: 
MC 56155, Sub. 2—Leonard H. Himes, Kimberton, Pa., permit to 
extend operations. 
MC 77577, Sub. 1—Glennon’s Milk Service, Inc., West Chester, Pa., 
certificate to extend operations. 
July 29—Roanoke, Va.—Patrick Henry Hotel—Examiner McCaslin: 
* MC 36438, Sub. 1 EX—W, D. Montgomery Transfer, Lynchburg, Va., 
certificate. 


July 29—Salt Lake City, Utah—Public Serv. Comm.—Jt. Bd. 173: 
MC 89276, Sub. 2—William Hess, Randolph, Utah, certificate to ex- 
tend operations. 
July 29—Syracuse, N. Y.—U. S. Court—Examiner Parker: 
MC 22325 and Subs. 1 and 2 and MC 52726—In matter of holding by 
Gordon & Warren, Utica, N. Y., of certificate under MC 22325 and 
Subs. 1 and 2, as successor in interest to R. L. Richards, E. F. 


TRAFFIC WOR) 


Hahn, trustee, Utica, N. Y., and of permit under MC 5272 as 
successor in interest, in part, to Mohawk Valley Transportation Co 
July 29—Washington, D. C.—Examiner Dillon: 
MC 89207—Monark Egg Corp., Kansas City, Mo. 


July 29—Washington, D. C.—Examiner Johnson: 
1. & S. 5007—Paper, Richmond, Va., to New York, N. Y. 
Fourth Section Ap. 19076—Paper from Richmond, Va., to New Yor, 
Ps ee 


July 29—Washington, D. C.—Examiner Schubert: 
MC 47352, Sub. 3—Ernest C. Hendrix, Inc., Aberdeen, Md., certificate 
to extend operations. 


July 30—Boston, Mass.—Hotel Manger—Jt. Bd. 20: 
MC 95745, Sub. 1—Braver, Healey & Co., Inc., Boston, Mass., permit 
to extend operations. 
MC 96409—F. J. Ready & Co., Lowell, Mass., certificate. 


July 30—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 102677—J. Yckowski, Clarks Summit, Pa., permit. 
July 30—Cleveland, Ohio—Hotel Cleveland—Jt. Bd. 117 and Examiner 
Myers: 
MC 7792, Sub. 8—Penn-Ohio Coach Lines, Co., certificate to exteng 
operations. 


July 30—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 691—Comet Motor Express Co., Craig, Colo., certificate. 
MC 691, Sub. 2—Comet Motor Express Co., Craig, Colo., certificate 
to extend operations. 


July 30—Green Bay, Wis.—U. S. Court—Jt. Bd. 95: 
MC 19778, Sub. 5—C. M. St. P. & P. R. R. Co., Chicago, IIl., certifi. 
cate to extend operations. 


July 30—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
1. & S. M-1645—W. J. James and Son, stopping in transit rule. 


July 30—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 
MC 15920, Sub. 1—Paulsen & March, Los Angeles, Calif., certificate, 
MC 26465—E. G. Stueben, Los Angeles, Calif., certificate or permit. 
July 30—Newark, N. J.—Industrial Bldg.—Examiner Cosby: 
MC 62347, Sub. 1—John E. Kulpa, Bloomfield, N. J., certificate to ex- 
tend operations. 
MC 71532—Arkay Delivery Service, Newark, N. J., certificate or 
permit. 
July 30—Philadelphia, Pa.—Hotel Adelphia—Examiner Ormond: 
MC 59397, Sub. 1—Joseph W. Musto, Vineland, N. J., certificate to 
extend operations. 


July 30—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
Ex Parte MC 20—Trunk Line territory motor carrier rates. 
July 30—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC C-236—Contracts, agreements and arrangements between certain 
common carriers by motor vehicle and Valley Express Co. 
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NEW EFFICIENCY ... 
IN HANDLING WITH 


When the flow of traffic is greatly increased, when present facilities and methods 
are being taxed . . . opportunities for improvement reach their peak. Out of 
yesterday’s road traffic problems are coming the “miracle” highways and super 
road systems to bring new speed, new safety to auto travel. Out of today’s condi- 
tions in industrial traffic, with increased demands “spotlighting” inefficiencies, 
can come marvelous advances to vastly speed up the handling and moving of 
goods. One great opportunity is in Material Handling. And that’s where Tow- 


motor will help. 


Towmotor handles 1,000 to 10,000 Ib. “units” . . . instead of small individual 
loads. Thus, you move greater tonnage .. . faster, safer, at less cost. With a 
Towmotor one man picks up a capacity load in warehouse, hustles it to loading 
platform or dock, can drive right into truck, box car, or ship hold and stack load 


into position. Same speed, efficiency in unload- 





ing. Towmotor’s compactness and short turning 


Write for 
radius combine with the industry’s fastest travel- Free Bulletin 
ing and lifting speeds to speed up “‘turn-arounds”’ 
and provide a high degree of maneuverability in 
crowded quarters. When developing your im- 
proved methods ... plan them around Tow- 


motor. 








1278 E. 152nd ST. 














TOWMOTOR COMPAR! 


CLEVELAND, OHIO 
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Special 


8-POWER CHROMATIC PRISM—FRENCH ARMY 


A REAL $45 VALUE FOR $28.50 



















The Port Commission operates a modern bulk 







commodity loader, capacity 200 tons per hour, 


for outbound sulphur and bunker and cargo 





coal. 





Best results for all outdoor sports, such as Hunting, Camping, Yachting, 
Motoring, Racing, etc. Special features are lightness, compactness and 
quality heretofore unobtainable at this price. Complete with solid leather 
case and straps. These are the genuine famous imported chromatic Prism 
Binoculars. The same style as were used by all the leading French Army 
Officers. Made up to specifications to sell for $45.00. 


















J. Russell Wait, Director of the Port 


Houston, Texas 





Send check, cash or money order. 


AMERICAN BANKERS SUPPLY COMPANY 
24 COMMERCE STREET Dept.7 NEWARK, NEW JERSEY 


























Manufacturers of 


STEEL STRAPPING 


Nailless 
Nailed on 
Car Banding 


STRAPPING TOOLS 


* 
THE STANLEY WORKS 


Steel Strapping Division 


New Britain, Conn. 


TRADE MARK 





View in Mayflower's Indianapolis Maintenance Plant 





Only Mayflower Has a 
Preventive Maintenance System 


\When you order Mayflower Moving Service you are as- 


sured there will be no delay in transit. That’s because May- 
flower vans are kept in good mechanical condition through 
a preventive maintenance system. The vans are continuously 
checked and completely overhauled periodically. Such pre- 
cautions are essential to safe operation and elimination of 
mechanical breakdown. Another reason why it pays you well 


to standardize on Mayflower Long-Distance Moving Service! 


AERO MAYFLOWER 
TRANSIT COMPANY 


General Office: INDIANAPOLIS 


Branches: New York, Chicago, 
Los Angeles 


Mayflower Service is sold through 
selected warehouse agents in all 
principal cities. Look for “May- 
flower” in the classified section of 
your telephone directory to find our 


Mayflower Maintenance Plant 
local agent. 


at Irvington, N. J. 











TRAFFIC WORLD 


ny 20—Galt Lake City, Utah—Public Serv. Comm.—Jt. Bd. 360 ang 


MC 63095, Sub. 4—Johnson Truck Line, Price, Utah, permit to ex. 
tend operations. 

MC 102574—A. W. Thornock, Randolph, Utah, permit. 

July 30—Toledo, O.—Hotel Secor—Examiner Higgins: 

* MC F-1570—Short Way Lines, Inc., merger, The Toledo & Indiana 
Coach Co. 

July 30—Washington, D. C.—Examiner Nye: 

Finance 13369—Application of the Pittsburgh & West Virginia for 
authority to operate under trackage rights over the line of the 
Montour. 

July 31—Boston, Mass.—Hotel Manger—Jt. Bd. 20: 

MC 96007, Sub. 3—Hudson Bus Lines, Medford, Mass. 
July 31—Boston, Mass.—Hotel Manger—Jt. Bd. 190: 

MC 102676—R. E. Donahue, Worcester, Mass., certificate. 
July 31—Brooklyn, N. Y.—St. George Hotel—Examiner Bryan: 

MC 93759—A. B. C. Co., Jersey City, N. J. 

July 31—Cleveland, Ohio—Cleveland Hotel—Examiner Myers: 

MC 59952, Sub. 2—The Gillen Transfer Co., Warren, Ohio, certificate 
to extend operations. 

MC 29104, Sub. 1—H. W. Barnes Trucking Co., Warren, Ohio, cer. 
tificate to extend operations. 

MC 43053, Sub. 2—Burbank Van & Storage, Inc., Warren, Ohio, cer. 
tificate to extend operations. 

MC 14702, Sub. 1—Komray & Bock, Inc., Warren, Ohlo, certificate 
to extend operations. 

July 31—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 

MC 25567, Sub. 4—Hancock Truck Lines, Inc., Evansville, Ind., cer- 
tificate to extend operations. 

July 31—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 

i. oe M-1650—Builder’s hardware, Rockford, Ill., to Mo. and Okla, 
points. 

July 31—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 

MC 1849, Sub. 2—Northern Transportation & Supply Co., Los Angeles, 
Calif., certificate to extend operations. 


July 31—Newark, N. J.—Industrial Bldg.—Examiner Cosby: 
MC 71530, Sub. 1—W. Earl Applegate, Cranbury, N. J., certificate to 
extend operations. 
MC 77981—Kenneth Denman, Summit, N. J., certificate or permit. 
July 31—Philadelphia, Pa.—Hotel Adelphia—Examiner Ormond: 
MC -57565, Sub. 1—Bristol Transfer, Bristol, Pa. 
MC 60183, Sub. 1—Buglio Trucking Co., Vineland, N. J. 


July 31—Salt Lake City, Utah—Public Serv. Comm.—Jt. Bd. 85 and 
259 : 
MC 101015, Subs. 1 and 2—Carter Truck Line, Salt Lake City, Utah, 
permit to extend operations. 


July 31—Syracuse, N. Y.—U. S. Court—Examiner Parker: 
MC 96185—Byrne Stevedoring & Trucking, Oswego, N. Y. 
MC 9279, Sub. 2EX—C. P. Craska, Utica, N. Y., certificate of ex- 
emption. 


July 31—Washington, D. C.—Examiner Prichard: 
* Finance 9033—T. & N. O., et al., operation, etc. 


July 31—Washington, D. C.—Examiner Smith: 

* MC F-954—Illinois Greyhound Lines, Inc., purchase, The Southern 
Limited, Inc. 

* MC F-955—The Greyhound Corporation, issuance of stock. 


August 1—Boston, Mass.—Hotel Manger— Jt. Bds. 134 and 18: 
MC 7674, Sub. 2—Leonard Bonome, Quincy, Mass., certificate to ex- 
tend operations. 
MC 77024, Sub. 1—National Petroleum Service Co., Somerville, Mass., 
permit to extend operations. 
MC 77145, Sub. 1—Peters Express, Provincetown, Mass. 


August 1—Brooklyn, N. Y.—Hotel St. George—Examiner Bryan: 
1. & S. M-1521—Petroleum products, N. J. points to Pa. points. 
MC C-261—Gasoline, kerosene, etc., N. J. to eastern Pa. 


August 1—Buffalo, N. Y.—Hotel Buffalo—Examiner Parker: 
MC 19423—Endres Delivery, Inc., Buffalo, N. Y., certificate or permit. 


August 1—Cleveland, Ohio—Hotel Cleveland—Examiner Myers: 
MC 33500—The Pyramid Moving Co., Cleveland. 


August 1—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 86: 
MC 10124, John W. Law, Rocky Ford, Colo. 


August 1—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1668—Southwest Freight Lines, commodities between IIl., 
Mo. and Okla. 
MC C-281—Pecans in the shell, rating to and from southwest. 
August 1—Little Rock, Ark.—Hotel Marion—Examiner Benny and Jt. 
Bd. 215: 
MC 100325, Sub. 1—A. L. Gibson, Nashville, Ark., certificate to ex 
tend operations. 
MC 102380—Ed Haltom, Siloam Springs, Ark., certificate. 


August 1—Los Angeles, Calif.—New Rosslyn Hotel—Jt. Bd. 75: 
MC 30600, Subs. 6 and 8—Santa Fe Trail Transportation Co., Wichita, 
Kan. 


August 1—Newark, N. J.—Industrial Bldg.—Examiner Cosby: 
MC 59195—New England Carrier Corp., Paterson, N. J., certificate 
or permit. 
MC 1989—Public Auto Delivery, Inc., Paterson, N. J., certificate oF 
permit. 


August 1—Philadelphia, Pa.—Hotel Adelphia—Examiner Ormond: 
MC 93384, Sub. 1—B. E. Grove, Danville, Pa., certificate to extend 
operations. 
August 2—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 102592—Sharon Box Co., Inc., Sharon, Mass., permit. 





MC 102706—David Ginsburg, Woburn, Mass., certificate. 
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SKIP SHIPPING DELAYS! 


You can do just that—with speedy, dependable 
RaILWAY Express. We transport practically anything 
at passenger-train speed. Pick-up and delivery at no 
extra cost within our regular vehicle limits in all cities 


and principal towns. Low rates, high efficiency. 


— And — 
for super-speed service use AIR EXPRESS—3 miles 
a minute between more than 250 airport cities. 


RAILWA XPRESS 


AGENCY INC. 


NATION-WIDE RAIL-AIR SERVICE 





4 


ODED SYSTEM OF STEEL STRAPPING 











@ High quality bathing suits attract ‘iii. “The 
Signode System practically abolished this shipper’s 
pilferage losses. 


The tensional strapping over high grade cartons 
assures stronger resistance to every sort of transit 
shock. The crimped seal, impossible to replace or 
reseal— which can also be Write to 
numbered or identified with SIGNODE STEEL 
the shipper’s trade marked STRAPPING CO. 
name—Daifles the sneak WNCAGO:2612% Western Ave 
thief. These are only two San Francisco, Calif.: 

of the ways Signode might Representatives im Princo Cities 
help YOU. ut the United States 


SIGNODE 


25 YEARS OF PACKING IMPROVEMENT 
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rou v4 GALVESTON 


AND BE ASSURED OF 


Canoful Handling 
Quick Dispatch 
GALVESTON WHARVES 


xx Est. 1854 








F. W. Parker, General Manager 


Geo. Sealy, Chairman 









for Dependable 


WAREHOUSING 


and Merchandise Distribution in 


e CHICAGO 
e KANSAS CITY 
e LOS ANGELES 


use the unsurpassed facilities of 


14010) eo 


TERMINAL WAREHOUSES, inc 





New York Office—271 Madison Ave. 
Chicago—433 W. Harrison St. 
Kansas City—1104 Union Ave. 





associated with 
OVERLAND TERMINAL WAREHOUSE CO. 
1807 E. Olympic Blvd., Los Angeles 


for additional detailed information see 
TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 


OMAN TT 


INDUSTRIAL SITES... 


Available on long time leases or by outright purchases at 
reasonable prices. Large and small sites on deep water 
frontage or located close to ocean terminal facilities. 
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August 2—Brooklyn, N. Y.—Hotel St. George—Examiner Bryan: 
1. & S. M-1700—Ammonia and empty containers New York to Phila- 
delphia. 
August 2—Buffalo, N. Y.—Hotel Buffalo—Examiner Parker: 
MC 102412—James J. Varo, Erie, Pa., certificate. 
August 2—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
|. & S. M-1663—Lumber, grain, etc., to and from N. C. and eastern 
points. 
August 2—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 43: 
MC 1007, Sub. 4—McCarter Truck Line, Topeka, Kan., 
extend operations. 
August 2—Green Bay, Wis.—U. S. Court—Jt. Bd. 96: 
MC 41399, Sub. 1—Anderson Transportation, Inc., Ellison Bay, Wis., 
certificate to extend operations. 
August 2—Little Rock, Ark.—Marion Hotel—Examiner Benny: 
1. & S. M-1584—G. S. Fraps, canned goods and rice to and from Ark. 
and Mo. 
August 2—Philadelphia, Pa.—Hotel Adelphia—Examiner Ormond: 
MC 78042, Sub. 1—Bearoff Brothers, Bridgeport, Pa., certificate to 
extend operations. 
August 2—Salt Lake City, Utah—Public Serv. Comm.—Jt. Bd. 85: 
MC 101676, Sub. 2—Combes Gas & Oil Co., Salt Lake City, Utah, per- 
mit to extend operations. 
August 4—-Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 56541, Subs. 10 and 13—New England Transportation Co., Boston, 
Mass., certificates to extend operations. 
August 4—Brooklyn, N. Y.—Hotel St. George—Examiner Bryan: 
MC 42681, Sub. 1—Associated Return Load Service, Elmhurst, L. L., 
N. Y., certificate to extend operations. 
MC 42681—Associated Return Load Service, Elmhurst, L. I., N. Y. 
August 4—Buffalo, N. Y.—Hotel Buffalo—Examiner Parker: 
MC 96392—C. Filips, Little Genesee, N. Y., certificate. 
August 4—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 50: 
MC 70852, Sub. 2—C. E. Mock, Denver, permit to extend operations. 
August 4—Little Rock, Ark—Marion Hotel—Examiner Benny: 


MC C-208 and Sub. 1—Mid-Western Motor Freight Tariff Bureau, Inc., 
vs. Lindley Truck Co. 


permit to 


SEEKS POSITION: Seven years rail and thirteen years industrial 
experience. Considered expert in rate construction and tariff com- 
pilation. Age 37. Complete record on request. Address: Traffic World, 
Box 18 


Capable Jraffic Executive 


"O-°@- 


“OPPORTUNITIES 


IN TRAFFIC MANAGEMENT” 


This book points the way to the higher 
positions in the field of Traffic Manage- 
ment. It tells how men once on small 
salaries have demonstrated their ability 
to make savings for the companies they 
work for and thus rise to more respon- 
sible positions. The field of Traffic Man- 
agement cffers real opportunity only to 
the man who knows. Spare time study 
and the will to succeed have pushed 
scores of traffie employees up the ladder 
of financial success. Many LaSalle- 
trained traffic managers—both in the for your free copy of “Opportunities in 
railroad and industrial field—now com- Traffic Management.” Address— 


LA SALLE EXTENSION UNIVERSITY... A Correspondence Institution 
D spt. 795-T Chicago, Illinois 


ALL-AROUND SERVICE! 


Get rid of those “bottleneck blues” by using Rai.- 
way Express. Here’s all-around high speed trans- 
portation service, that’s nation-wide for anything 
you send or receive. Fast, reliable, economical. Pick- 
up and delivery at no extra charge within our regular 
vehicle limits in all cities and principal towns. 


RAILWA XPRESS 


AGENCY INC. 
NATION-WIDE RAIL-AIR 


mand salaries 
of $4,000, $6,000 
a year and 
better. Inves- 
tigate! Send 
for this free 
book today. 
Find out how 
you can qual- 
ify for these 
higher positions through LaSalle home- 
study training and guidance. Write now 


SERVICE 
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August 4—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 47: 
MC 69512—Beekley Refrigerator Truck Service, Los Angeles, Calif 


August 4—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 8600, Sub. 1—Werner Transportation Co., South Minneapolis 
Minn., certificate to extend operations. ‘ 
MC 8600—Werner Transportation Co., Minneapolis, Minn. 


August 4—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 102215—F. Harriton, Philadelphia, Pa., permit. 
MC 67227—B. & H. Trucking Co., Camden, N. J., certificate or per. 
mit. 
August 4—Salt Lake City, Utah—Public Serv. Comm.—Jt. Bd. 4g: 
MC 102779—Utah Parks Co., Salt Lake City, Utah, certificate. 


August 4—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 26382—Northern California Shipping Agency, Oakland, Calif,, cer. 
tificate or permit. 


August 4—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 56005—Northern California Shipping Agency, Oakland 
license. 


August 4—Washington, D. C.—Examiner Schubert: 
MC 19936, Sub. 1—R. D. Fowler Motor Lines, Inc., High Point, N, ¢, 
certificate to extend operations. 


August 5—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 2034, Sub. 2—T. L. McCormick Transfer, Fitchburg, Mass., cer. 
tificate to extend operations. 


August 5—Boston, Mass.—Hotel Manger—Examiner Conlon: 
MC 23192, Sub. 2—Washington Trucking Co., Worcester, Mass., cer- 
tificate to extend operations. 


August 5—Buffalo, N. Y.—Buffalo Hotel—Examiner Parker: 
1. & S. M-1545—White’s Transportation between N. Y. and N, J,, 
N. Y., Pa. 
1. & S. M-1451—Malt beverages, empty containers, oil between N, Y, 
and Pa. 
August 5—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 20895—Carolina Transfer Co., Inc., Greenville, S. C. 
August 5—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bds. 198 and 31: 
MC 26177, Sub. 1—W. L. Hardesty, Henry, Neb., certificate to extend 
operations. 
MC 59152, Sub. 1—H. Van Aelstyn, Sidney, Neb., certificate to extend 
operations. 
August 5—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 13706, Sub. 6—R. L. Hornby, Savannah, Mo., permit to extend 
operations. 


August 5—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 102334—Keith & Walton, Corcoran, Calif., certificate. 
MC 102386, Sub. 1—Morosa Brothers Trucking, Bakersfield, Calif., 
certificate to extend operations. 
August 5—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 102039—Gould & Tamea, Hazleton, Pa., certificate. 
August 5—Salt Lake City, Utah—Public Serv. Comm.—Jt. Bd. 361: 
MC 102507—Richard & Sanford, Price, Utah, certificate. 


Calif,, 


CHANGES IN DOCKET 

Hearing in MC 100337, Sub. 2, assigned July 24, Chicago, IIl., was 
postponed to a date to be hereafter fixed. 

Hearing in I. & S. M-1690, assigned July 25, Washington, D. C., 
was cancelled. 

Hearing in I. & S. M-1633, assigned July 26, Roanoke, Va., was 
cancelled. 

Hearing in MC C-279, assigned July 26, Roanoke, Va., was can- 
celled. 

Hearing in MC 102454, assigned July 22, Washington, D. C., was 
advanced to July 21, Washington, D. C., before Examiner Hand. 

Hearing in I. & S. M-1685, assigned July 24, Washington, D. C., 
was cancelled. 

Hearing in MC F-1559, assigned July 21, Baker Hotel, Dallas, Tex., 
was changed to July 22, Federal Building, Texarkana, Tex., before 
Examiner Higgins. 

Hearing in 28633, assigned July 24, Washington, D. C., was can- 
celed and reassigned for September 9, Washington, D. C., before Ex- 
aminer Disque. 

Hearing in |. & S. M-1666, assigned July 23, Minneapolis, Minn., 
was canceled. 

Hearing in |. & S. M-1670, assigned July 25, Nashville, Tenn., was 
postponed indefinitely. 

Hearing in 17000, part 8, assigned July 24, Washington, D. C., was 
postponed to October 1, Washington, D. C., before Examiner Jolinson. 

Hearing in MC 102650, Sub. 1, assigned July 25, Philadelphia, Pa., 
was cancelled. 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 


MANAGER for active transfer and storage business located in 
pleasant, progressive city within 90 miles of Chicago. Will consider 
only man who can prove his experience and ability in operating this 
type of business. Address Box 20, Traffic World. 

——e 

FOR SALE—Several carloads of first class, good quality 6 x84 
railroad cross ties for immediate shipment. L. E. Pearson, P. 0. Box 
516, South Bend, Ind. ; 

nn 

WANTED—Industrial Traffic Manager. Capable of directing traffic 
and sales of class one motor carrier operating both regular and irregular 
in North Carolina, South Carolina and Georgia. Home office in North 
Carolina. Address Box 24, Traffic World. 





